SIXTY-EIGHTH CONGRESS. Sess.I. Cms. 231-234. 1924. 253

patents in fee, or any other disposition authorized by existing law
relating to Indian allotments,
Approved, June 2, 1924.

June 2, 1924,
CHAP, 282.—An Act To provide for the addition of the names of Chester [H. R. 6857.]
Calf and Crooked Nose Woman to the final roll of the Cheyenne and Arapaho ~ [Publle, No. 174]
Indians, Seger jurisdiction, Oklahoma.

Be it enacted by the Senate and House of Representatives g the 4 A
United States of America in Congress assembled, That the Secre- paho Indtans, Okln.
tary of the Interior be, and he hereby is, authorized to add to the INamesaddodtofinal
final roll of the Cheyenne and Arapaho Indians of the Seger juris-
diction, Oklahoma, approved May 18, 1921, the names of Chester
Calf and Crooked Nose Woman, which names were inadvertently

omitted from the said roll, and to pay to each of these persons a I Pite poyment
sum equal to that heretofore paid per capita to those whose names
appear on the aEproved roll, such payment to be made from any
tribal funds to the credit of the Cheyenne and Arapaho Indians.

Approved, June 2, 1924.

June 2, 1924,

CHAP. 288.—An Act To authorize the Secretary of the Interior to issue [H. R, 6355.]

certificates of citizenship to Indians. [Public, No. 175.]

Be it enacted by the Senate and House of Representatives of the 0.
United States ogAmen'ca tn Congress assembled, That all non- Born in United
citizen Indians born within the territorial limits of the United g declared it
States be, and they are hereby, declared to be citizens of the United proriso.
States: Provided, That the granting of such citizenship shall not ,Iribs! rights not af-
in any manner impair or otherwise affect the right of any Indian
to tribal or other property.

Approved, June 2, 1924.

I 1024,
CHAP. 284.—An Act To reduce and equalize taxation, to provide revenue, [ﬁ?ﬁ'wm}
and for other purposes. [Public, No. 176.]

Be it enacted by the Senate and House of Representatives of the pqoenue
United States of America in Congress assemfbled? f Rovenue Act of 1024
TITLE I.—-GENERAL DEFINITIONS. General definitions.
Secrion 1. This Act may be cited as the ¢ Revenue Act of 1924.” Tideot Act.
Sec. 2. (a) When used in this Act— Terms constraed.

(1) The term “ person ” means an individual, a trust or estate, “Person”
a partnership, or a corporation. '

(2) Th?i term “ corporation ” includes associations, joint-stock com- “Corporation.”
panies, und insurance compunies.

(3) The term “ domestic ” when applied to a corporation or part- “Domestio.”
nership means created or organized in the United States or under
the law of the United States or of any State or Territory.

(4) The term “ foreign” when applied to a corporation or part- “Forelen.”
nership means a corporation or Partnershi which is not domestic.

5) The term “ United States” when used in a geographical sense “United States.”

iﬂc uDQe? ?I:;lyftl(l‘}e lStaga.s, the Territories of Alaska and Hawaii, and
the District of Columbaa.

56 The term * Secretary ” means the Secretary of the Treasury. *“Secretary.”

17 The term “ Commissioner *’ means the Commissioner of Inter- *Commissioner.”
nal Revenue.
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“Collector.” 8) The term * collector ” means collector of internal revenue.
“Taxpayer.” 9) The term “ taxpayer ¥ means any person subject to a tax im-
posed by this Act.

‘e Mk and naval
forces ottarghe United . S]'O
States.” meiu

The term “military or naval forces of the United States”
es the Marine Col?s, the Coast Guard, the Army Nurse Corps,
Female, and the Navy Nurse Corps, Female.

“Inclydes” and “in- () The terms * includes” and * including ” when used in a defini-

clndig. tion contained in this Act shall not be deemed to exclude other things
otherwise within the meaning of the term defined.
TNCOME TAX. TITLE IIL—INCOME TAX.
General provisions. Part I.—GeNerar Provisions,
Definitions. DEFINITIONS,

s Ak Sec. 200. When used in this title— '

) (a) The term “taxable year” means the calendar year, or the
fiscal year ending during such calendar year, upon the basis of which
the net income is computed under section 212 or 232. The term
“ fiscal year ” means an accounting period of twelve months ending

Fractions included.  op the last day of any month other than December. The term
* taxable year ” includes, in the case of a return made for a fractional
part of a (frear under the provisions of this title or under resgu.lations
prescribed by the Commissioner with the approval of the Secretary,

Taxableyear 1924 the period for which such return is made. e first taxable year, to
be called the taxable year 1924, shall be the calendar year 1924 or

) . any fiscal year ending during the calendar year 1924.

“Fidocary. (b) The term “fiduciary ” means a guardian, trustee, exccutor,
administrator, receiver, conservator, or any person acting in any
fiduciary capacity for any person.

ithbolding (o) %e term “ withholding agent” means any person required

Post, pp. 217, 285. " to deduct and withhold any tax under the provisions of section 221

« » or 237,

and “paidor seuea»  (d) The terms “ paid or incurred ” and “ paid or accrued ” shall
be construed according to the method of accounting upon the basis
aipplication to de- of which the net income is computed under section 212 or 232. The
deductions and credits provided for in this title shall be taken for
the taxable year in which “ paid or accrued ” or “ paid or incurred ”,
dependent upon the method of accounting upon the basis of which

Post, pp. 267,283 the net income is computed under section 212 or 282, unless in order
to clearly reflect the income the deductions or credits should be
taken as of a different period.

“Piscal year.”

“Btock.” (e) The term “stock ” includes the share in an association, joint-
stock company, or insurance company. ) ]
“Sbareholders.” (f) The term “shareholder ” includes a member in an associa-
tion, joint-stock company, or insurance company.
coions Hons by , DISTRIBUTIONS BY CORPORATIONS.
otrom cornings, ote,  Spo. 201, (a) The term “dividend ” when used in this title (ex-

deemed dividends. ~ cept in paragraph (9) of subdivision (a) of section 234 and para-
axc) Insurance reserve oraph (4) ogr sugdivision () of section 245) means any distribution
cepted. f : - )
ma«i)e by a corporation to its shareholders, whether in money or in
other property, out of its earnings or profits accumulated after Febru-
ary 28, 1913.
Application. rSZb) ’For the purposes of this Act every distribution is made out
of earnings or profits to the extent thereof, and f.rom the most
boto i aarons, aior recently accumulated earnings or profits. Any earnings or profits
exempt, accumulated, or increase in value of property accrued, before
March 1, 1918, may be distributed exempt from tax, after the
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earnings and rofits accumulated after February 28, 1913, have
been distributed, but any such tax-free distribution shall be applied
against and reduce the basis of the stock provided in section 204.

(c) Amounts distributed in complete liquidation of a corporation
shall be treated as in full payment in exchange for the stock, and
amounts distributed in partial liquidation of a corporation shall
be treated as in part or full payment in exchange for the stock.
The gain or loss to the distributee resultmg from such exchange shall
be determined under section 202, but shall be recognized only to the
extent provided in section 203. 1In the case of amounts distributed
in partial liquidation (other than a distribution within the provisions
of subdivision (g) of section 208 of stock or securities in connection
with a reorganization) the part of such distribution which is prop-
erly chargeable to capital account shall not be considered a distribu-
tion of earnings or profits within the meaning of subdivision (b) of
this section for the purpose of determining the taxability of subse-
quent distributions by the corporation.

(d) If any distribution (not in partial or complete liquidation)
made by a corporation to its shareholders is not out of increase in
value of property accrued before March 1, 1913, and is not out of
earnings or profits, then the amount of such distribution shall be
applied against and reduce the basis of the stock provided in section
204, and if in excess of such basis, such excess shall be taxable in
the same manner as a gain from the sale or exchange of property.
The provisions of this ga::graph shall also apqu to distributions
from depletion reserves based on the discovery value of mines.

(e) Any distribution made by a corporation, which was classified
as a personal service corporation under the provisions of the Revenue
Act of 1918 or the Revenue Act of 1921, out of its earnings or profits
which were taxable in accordance with the provisions of section 218
of the Revenue Act of 1918 or section 218 of the Revenue Act of
1921, shall be exempt from tax to the distributees.

(f) A stock dividend shall not be subject to tax, but if before
or after the distribution of any such dividend the corporation pro-
ceeds to cancel or redeem its stock at such time and in such manner
as to make the distribution and cancellation or redemption in
whole or in part essentially equivalent to the distribution of a
taxable dividend, the amount so distributed in redemption or cancel-
lation of the stock, to the extent that it represents a distribution of
earnings or profits accumulated after February 28, 1913, shall be
treated as a taxable dividend.

(g) As used in this section the term “amounts distributed in
partial liquidation ” means & distribution by a co;&ora.tion in com-
plete cancellation or redemption of a part of its , Or one of a
series of distributions in complete cancellation or redemption of all
or a portion of its stock.

DETERMINATION OF AMOUNT OF GAIN OR LOSS.

 Skoc, 202. (a) Except as hereinafter provided in this section, the
gain from the sale or other disposition of property shall be the
excess of the amount realized therefrom over the basis provided in
subdivision (a) or (b) of section 204, and the loss shall be the excess
of such basis over the amount realized.

(b) In computing the amount of gain or loss under subdivision
(a) proper adjustment shall be made for (1) any expenditure prop-
erly chargeable to capital account, and (2) any item of loss, exhaus-
tion, wear and tear, obsolescence, amortization, or depletion, previ-
ously allowed with respect to such property.

45822°—25{——19
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coour Tax. o+ (¢) The amount realized from the sale or other disposition of
amount from sale, ete, property shall be the sum of any money received plus the fair mar-
of property. et value of the progerty (other than money) received.
Onsalesorexchanges. () In the case of a sale or exchange, the extent to which the gain
or loss determnined under this section shall be recognized for the
Infra. purpgg;s of this title, shall be determined under the provisions of sec-
tion 203.
minstallment pay- (o) Nothing in this section shall be construed to prevent (in the
case of property sold under contract providing for payment in in-
stallments) the taxation of that portion of any in stalfment payment
mprps:itMg gain or profit in year in which such payment is
receiv

paain or, lom trom RECOGNITION OF GAIN OR LOSS FROM SALES AND EXCHANGES.
pBtreamountret-  Spo. 208, (a) Upon the sale or exchange of property the entire
amount of the gain or loss, determined under section 202, shall be

recognized, except as hereinafter provided in this section.
N o o (?5" (1) No gain or loss shall be recognized if property held for
e eors e productive use in trade or business or for investment (not including
stock in trade or other property held primarily for sale, nor stocks,
bonds, notes, choses in action, certificates of trust or beneficial in-
terest, or other securities or evidences of indebtedness or interest) is
stock In exchanged solely for property of a like kind to be held either for pro-
nﬂ%’maon. ductive use in trade or business or for investment, or if common stock
in a corporation is exchanged solely for common stock in the same
corporation, or if preferred stock in a corporation is exchanged solely
Stock recetved on re. [OT, preferred in the same corporation. .

organization. (2) No gain or loss shall be recognized if stock or securities in a
corporation a party to a reorganization are, in pursuance of the plan
of reorganization, exchanged solely for stock or securities in such
ek of <OF oration or in another corgoratlon a parpg to the reorganization.
poreyioraganation.  (3) No gain or loss shall be recognized if a corporation a party
to a reorganization exchanges property, in pursuance of the plan
of reorganization, solely for stock or securities in another corpora-

tion a party to the reo ization.
m%é%’dm (4) g]’o gain or loss shall be recognized if properti is transferred

to a corporation b{l one or more persons solely in exchange for stock
or securities in such corporation, and immediately after the exchange
Limitation. such person or persons are in control of the corporation; but in the
case of an exchange by two or more persons this paragraph shall
apply only if the amount of the stock and securities received by each
is substantially in proportion to his interest in the property prior to

the exchange.
conmmied Tois sisiws  (B) If property (as a result of its destruction in whole or in part,
property, etc. theft or seizure, or an exercise of the power of requisition or con-

demnation, or the threat or imminence thereof) is compulsorily or
involuntarily converted into property similar or related in service
or use to the property so converted, or into money which is forth-
with in good faith, under regulations preseribed by the Commis-
sioner with the approval of the Secretary, expended in the acquisi-
tion of other property similar or related in service or use to the
property so converted, or in the acquisition of control of a corpora-
Gatn tion owning such other {»roperty or in the establishment of a replace-
peoiin reoogaised on nont fund, no gain or loss shall be recognized. If any part of the
money is not so expended, the gain, if any, shall be recognized, but

A ddittona! stodk in (al; aInflotlll:nt not g szxpt?ss te(t)lf the money w icfh is Illot sofexpended.
Sk (¢ ere is ributed, in pursuance of a plan of reorganiza-
g;daaxd;goldm zot tion, to a shareholder in a corporgtion a party topthe reorganization,
“rrendersd. or securities in such corporation or in another corporation a
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Earty to the reorganization, without the surrender by such share-  mooMs zax.
older of stock or securities in such a corporation, no gain to the
djst;iztiwe from the receipt of such stock or securities shall be rec-
ogniz

g'l(ld (1; If an exchunge would be within the provisions of para- , Recognition of gan

ph (1), (2), or (4) of subdivision (b) if it were not for the fact to that on

that the property received in exchange consists not only of property wbichsonerecognized.
permitted by such paragraph to be received without the recognition
of gain, but also of other property or money, then the gain, if any, to
the recipient shall be recognized, but in an amount not in excess of
the sum of such money and the fair market value of such other

prope.ﬂ?'.

(2) 1f a distribution made in pursuance of a plan of reorganiza- , Reorgenisation dis-
tion is within the fprovisions of paragraph (1) but has the effect of tarsble dividends.
the distribution of a taxable dividend, then there shall be taxed as

2 dividend to each distributee such an amount of the gain recognized

under paragraph (1) as is not in excess of his ratable share of the

undistributed earnings and profits of the corporation accumulated

after February 28, 1913. The remainder, if any, of the gain recog--

nized under paragraph (1) shall be taxed as a gain from the ex-

. YR ulll be within th £ paragra pﬁigmm'w!

e an exchange wos within the provisions o h th
(8) of subdivision ﬁ) if it were not for the fact that the propeég Soncreoetved,
received in exchange consists not only of stock or securities permit
by such ph to be received without the recognition of gain,
but also of other property or money, then—

(1) If the corporation receivin% such other property or money ,No eein if distrib-
distributes it in pursuance of the é) an of reorganization, no gain to
the corporation shall be recognized from the exchange, but
(2) 1f the corporation receiving such other property or money noimarosieed U
does not distribute it in pursuance of the plan of reorganization, the
gain, if any, to the corporation shall be recognized, but in an amount
rot in excess of the sum of such money and the fair market value of
such other property so received, which is not so distributed.
(£) If an exchange would be within the provisions of paragraph pryece reoguized i
1), (2), (3), or (ﬁeof subdivision (b) if it were not for the fact & tiat on which no
that te;i)roperty received in exchange consists not only of property
permitted by such paragra;f)h to be received without the recognition
of gain or loss, but also of other property or money, then no loss
from th’fheexglil;n%’e ihall be recognized. £ o vlan of Stook distribated
ribution, in pursuance of & plan of reorganization, by reorssnias -
or 03 behalf of a corporat?on a party to the reorganization, o itg Sidered 2 of carniogs,
stock or securities or stock or securities in a corporation a party to
the reorganization, shall not be considered a distribution of earnin,
or profits within the meaning of subdivision éb) of section 201 for
the purpose of determining the taxability of subsequent distribu-
tions by the corporation.

h) As used in this section and sections 201 and 204— Reorganization.

1) The term “reorganization” means (A) a merger or con- ,Soporsson sct con-
solidation (including the acquisition by one corporation of at least )
a majority of the voting stock and at least a majority of the total
number of shares of all other classes of stock of another corporation,
or substantially all the properties of another corporation), or (B)
a transfer by a corporation of all or a part of its assets to another
corporation 1f immediately after the transfer the transferor or its
stockholders or both are in control of the corporation to which the
assets are transferred, or (C) a recapitalization, or (D) a mere
change in ident.ity, form, or place of organization, however effected.

(2§eThe term “a party to a reorganization ” includes a corpora- ,Corporstions includ-
tion resulting from a reorganization and includes both corporations organiza a
in the case of an acquisition by one corporation of at least a ma-
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jority of the voting stock and at least a majority of the total num-

r of shares of all other classes of stock of another corporation.

(i) As used in this section the term “ control ” means the owner-
ship of at least 80 per centum of the voting stock and at least 80
per centum of the total number of shares of all other classes of stock
of the corporation.

BASIS FOR DETERMINING GAIN OR LOSS, DEPLETION, AND DEPRECIATION.

Seoc. 204. (a) The basis for determining the gain or loss from the
sale or other disposition of property acquired after February 28,
1913, shall be the cost of such property; except that—

(1) If the property should have been included in the last in-
ventory, the basis shall be the last inventory value thereof;

(2) If the property was acquired by gift after December 31,
1920, the basis shall be the same ag it would be in the hands of the
donor or the last preceding owner by whom it was not acquired by

ift. If the facts necessary to determine such basis are own to

e donee, the Commissioner shall, if possible, obtain such facts from
such donor or last preceding owner, or any other person cognizant
thereof. If the Commissioner finds it impossible to obtain such
facts, the basis shall be the fair market value of such property as
found by the Commissioner as of the date or approximate date at
which, according to the best information that the Commissioner is
able to obtain, such property was acquired by such donor or last pre-
ceding owner; )

(8) If the property was actgured after December 81, 1920, by a
transfer in trust (other than by a transfer in trust by bequest or
devise) the basis shall be the same as it would be in the hands of the
grantor, increased in the amount of gain or decreased in the amount
of loss recognized to the grantor upon such transfer under the law
applicable to the year in which the transfer was made. The provi-
sions of this paragraph shall not apply to the acquisition of such
propertg interests as are specified in subdivision (::5 or (e) of sec-
tion 402 of the Revenue Act of 1921 or in subdivision (c), (d), or
(f) of section 802 of this Act; .

%Ie) If the property was acquired by gift or transfer in trust on
or before December 81, 1920, the basis shall be the fair market value
of such groperty at the time of such acquisition;

(5) If the property was acquired by bequest, devise, or inherit-
ance, the basis shall be the fair market value of such property at the
time of such acquisition. The provisions of this paragraph shall
apply to the acquisition of such property interests as are specified in
subdivision (c) or (e) of section 402 of the Revenue Act of 1921, or
in subdivision (¢), (d), or (f) of section 802 of this Act;

(6) If the l1))roperty was acquired upon an exchange described in
subdivision (b), (d), (e), or (f) of section 208, the basis shall be
the same as in the case of the property exchanged, decreased in the
amount of any money received by the taxpayer and increased in the
amount of gain or decreased in the amount of loss to the taxpayer
that was recognized upon such exchange under the law applicable
to the year in which the exchange was made. If the property so
acquired consisted in part of the type of property permlti;edy by
paragraph (1), (2), (3), or (4) of subdivision (b) of section 203
to be received without the recognition of gain or loss, and in part of .
other property, the basis provided in this paragraph shall be allo-
cated between the properties (other than money) received, and for
the purpose of the allocation there shall be assigned to such other
pro&erty an amount equivalent to its fair market value at the date
of the exchange., This paragraph shall not apply to property ac-
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nired by a corporation by the issuance of its stock or securities as ~ moom= max.
Ene consideration in whole or in part for the transfer of the property
to it;

7) If the property (other than stock or securities in a corporation  Acquired after De-
a lgals'ty to i;hep reorgrgxization) was acquired after December 31, 1017, Seorgaciaation, " with
by a corporation in connection with a reorganization, and immedi- f%mber’ o mine
ately after the transfer an interest or control in such property of
80 per centum or more remained in the same persons or any of
them, then the basis shall be the same as it would be in the hands
of the transferor, increased in the amount of gain or decreased in
the amount of loss recognized to the transferor upon such transfer
under the law applicable to the year in which the transfer was made; Acquired after De-

(8) If the property (other than stock or securities in a corpora- cember 81, 10, by
tion ‘a party to a reorganization) was acquired after December 31, e ofsecurites
1920, by a cm;ioration by the issuance of its stock or securities in
connection with & transaction described in paragraph (4) of sub-
division éb) of section 203 (including, also, cases where part of
the consideration for the transfer of such property to the corpora-
tion was property or money in addition to such stock or securities),
then the Easm shall be the same as it would be in the hands of the
transferor, increased in the amount of gain or decreased in the
amount of loss recognized to the transferor upon such transfer
under the law applicable to the year in which the transfer was
made; . e e Stocks, eto., distrib-

(9) If the property consists of stock or securities distributed after ated on reorsanization
December 81, 1923, to a taxpayer in connection with a transaction ferDecemberd], 1oz,
described in subdivision (c) of section 203, the basis in the case of
the stock in respect of which the distribution was made shall be
apportioned, under rules and regulations prescribed by the Com-
migsioner with the approval of the Secretary, between such stock
and the stock or securities distributed ; Acquired by fnval

(10) If the property was acquired as the result of a compulsory ustery converson.
or involuntary conversion described in Earagraph (5) of subdivision
(b) of section 203, the basis shall be the same as in the case of the
property so converted, decreased in the amount of any money re-
ceived by the taxfpayer which was not expended in accordance with
the provisions of law (applicable to the year in which such con-
version was made) determining the taxable status of the gain or loss
upon such conversion, and increased in the amount of gain or de-
creased in the amount of loss to the taxpayer recognized upon such
conversion under the law applicable to the year in which such con-
version was made; . A or

(11) If substantially identical property was acquired after De- eto, Taisposed. of o
cember 81, 1920, in place of stock or securities which were sold or ¥hich oo loss allowed.
disposed of and in respect of which loss was not allowed as a de-
duction under paragraph (5) of subdivision (a) of section 214 or
Earagraph (4) of subdivision (a) of section 234 of this Act or the

evenue Act of 1921, the basis in the case of the property so acquired
shall be the basis in the case of the stock or securities so sold or
disposed of, except that if the repurchase price was in excess of the
sale price such basis shall be increased in the amount of the differ-
ence, or if the regurchase price was less than the sale price such basis
shall be decreased in the amount of the difference.

(b) The basis for determining the gain or loss from the sale or aomaare ol
other disposition of property acquired before March 1, 1913, shall 1, 1013, on cost or mar-
be (A) the cost of such property (or, in the case of such property v
as is described in paragraph (1), (4), or (5), of subdivision (a), the
basis as thereili{provi ed%, or (B) the fair market value of such
property as of March 1, 1918, whichever is greater. In determining ,Dgtermination
the fair market value of stock in a corporation as of March 1, 1913,

Post, pp. 270, 284,
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moous TaX.  due regard shall be given to the fair market value of the assets of
Depleion,  exh the c)o oratgon as of thaiiltlial.’lcea ot haust q
o exhaus- (¢ e basis upon which depletion, exhaustion, wear and tear.
ton, ste., allowed. an& obsolescence all-)e to be allowed in respect of a.?l’y protierty shall
be the same as is provided in subdivision (aﬂ5 or (b) for the purpose
On minees. ofland ses O letermining the gain or loss upon the sale or other disposition of
wolls disoovered afier Such property, except that in the case of mines, oil and gas wells
February 25,1913 discovered by the taxgayer after February 28, 1918, and not aoquired
: as the result of purchase of a proven tract or lease, where the fair
market value of the property is materially disproportionate to the
cost, the basis for depletion shall be the fair market value of the
Eropertz at the date of discovery or within thirty days thereafter;
t such depletion allowance based on discovery value shall not ex-
ceed 50 per centum of the net income (computed without allowance
for depletion) from the property upon which the discovery was
made, except that in no case shall the depletion allowance be less than
it would be if computed without reference to discovery value,

Limitation.

Inventories. INVENTORIES,

1oy oz detemin-  Gpg, 205, ‘Whenever in the opinion of the Commissioner the use
of inventories is necessary in order clearly to determine the income
of any taxpayer, inventories shall be taken by such taxpayer upon
such basis as the Commissioner, with the approval of the Secretary,
may prescribe as conforming as nearly as may be to the best account-
ing practice in the trade or business and as most clearly reflecting
the income.

Net tosses. NET LOSSES,

o e Y oo _ SEC. 206. (a) As used in this section the term “ net loss ? means

gross income. the excess of the deductions allowed by section 214 or 234 over the
gross income, with the following exceptions and limitations:

wii%es not connect (1) Deductions otherwise allowed by law not attributable to the

s\o]}:«arai:ion of a trade or business regularly carried on by the taxpayer

all be allowed only to the extent of the amount of the gross income

Copttal losses, by no% f):i)erivegl from sufch trade or butsiliness ﬂan dod

ot e e pons n the case of a taxpayer other than a corporation uctions
tions. for capital losses otherwise gllowed by law be allowed only to
the extent of the capital gains;

Depletion. (8) The deduction for depletion shall not exceed the amount
Wa}il would be allowable if computed without reference to discovery
value;

On co on divi- s s $ Svial

donds Dot allomed. (4) The deduction provided for in paragraph (6) of subdivision
éﬁ) Oefl section 234 o? amounts received as dll)viden)ds shall not be
owed 3

et ress toons.(5) There shall be included in computing gross income the amount,

cluged in income,

o of (interest received free from tax under this title, decreased by the
amount of interest paid or accrued and losses sustained which is
not allowed as a deduction by 2paragraph (2) of subdivision (;2
of section 214 or by paraﬁmph (2) of subdivision (a) of section 284.

doe e e %% (b) If, for any taxable year, it appears upon the production of

succeeding tazable evidence satisfactory to the Commissioner that any taxpayer has sus-

oar. tained a net loss, the amount thereof shall be allowed as a deduction
in computing the net income of the taxpayer for the succeedi
taxable year (hereinafter in this section called * second year »), an
if such net loss is in excess of such net income (computed without
such deduction), the amount of such excess shall be allowed as a
deduction in computing the net income for the next succeeding
taxable year (hereinafter in this section called  third year ”); the
deduction in all cases to be made under regulations prescribed by
the Commissioner with the approval of the Secretary.
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¢) (1) If in the second year the taxpayer (other than a corpora- , MeoMs
tio(n) éustains a capital net loss, thexg uction allowed by gl)gdi- 1o Eosiatned in sebond
vision (b) of this section shall first be applied as a deduction in oar.

computing the ordinary net income for such year. If the deduction
is in excess of the ordinary net income (computed without such
deduction) then the amount of such excess shall be allowed as a
deduction in computing net income for the third year.

(2) If in the second year the taxpayer (other than a corporation)
has a capital net gain, the deduction allowed by subdivision (b) of
this section shall first be applied as a deduction in computing the
ordinary net income for such year. If the deduction is in excess of
the ordinary net income Scomputed without such deduction) the
amount of such excess shell next be applied a%ainst the capital net
gain for such year and if in excess of the capital net gain the amount
of that excess shall be allowed as a deduction in computing net in-
come for the third year.

(d) If any portion of a net loss is allowed as a deduction in com- . Application to third
puting net income for the third year, under the provisions of either ™
subdivision (b) or (c), and the taxpayer (other than a corporation)
has in such year a capital net gain or a capital net loss, then the
method of ailowing such deduction in such third year shall be the
same) affpfroviged m ls)ilbdivisi{)gx (c). o ) .

e or the taxable year 1922 a taxpayer sustained a net loss in Appication to in-
exéess of his net incomey for the taxaﬁe yyear 1923 (such net loss Sobortogy, . under
and net income being computed under the Revenue Act of 1921),
the amount of such excess shall be allowed as a deduction in com-
puting net income for the taxable year 1924 in accordance with the
method Frovided in subdivisions (b) and (¢) of this section.

(£) If for the taxable year 1923 a taxpayer sustained a net loss fflewance for year
within the provisions of the Revenue Act of 1921, the amount of =
such net loss shall be allowed as a deduction in computing net in-
come for the two succeeding taxable years to the same extent and in
the same manner as a net loss sustained for one taxable year is, under
this Act, allowed as a deduction for the two succeeding taxable
years.

) If a taxpayer makes return for a period beginning in one cal- 5 Aprication ifloss in
en(s%r year (hereinafter in this subdivxpseion called “ li}‘g'st; calendar g:loﬁdzrwmm
year”) and ending in the following calendar year (hereinafter
in this subdivision called “second calendar year”) and the law
applicable to the second calendar year is different from the law
apgllicable to the first calendar gear, then his net loss for the period , Froportionsl allow-
ending during the second calendar year shall be the sum of : (11)) the
same proportion of a net loss for the entire period, determined
under the law applicable to the first calendar year, which the portion
of such period falling within such calendar year is of the entire
period; and (2) the same proportion of a net loss for the entire
period, determined under the law applicable to the second calendar
year, which the portion of such period falling within such calendar
year is of the entire period.

(h) The benefit of this section shall be allowed to the members Bemefitsallowed
of a partnership, to an estate or trust, and to insurance companies fusts, and’ fmsarance
subject to the tax imposed by section 243 or 246, under regulations ™
prescribad by the Commissioner with the approval of the Secretary.

A to capl-
tal for second year.

FISCAL YEARS. - Flscal yoars.
Sec. 207. (a) If the taxpayer makes return for a period begin- vegsis e
ning in one calendar year (Kereinafter in this subdlg'ision called Jear and ends in o

“first calendar year”) and ending in the following calendar year
(hereinafter in this subdivision called “second calendar year”)
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weoue X gnd the law applicable to the second calendar year is different from
the law applicable to the first calendar year, then his tax under this
title for t riod ending during the second calendar year shall be
qoroportion for differ- the sum of: (1) the same proportion of & tax for the entire period,
determined under the law applicable to the first calendar year and
at the rates for such year, which the portion of such period falling
within the first calendar year is of the entire period; and (2) the
same proportion of a tax for the entire period, determined under the
law applicable to the second calendar year and at the rates for
such year, which the portion of such period falling within the second
calendar year is of the entire period.

e Siheation to part- Sb) 1f a fiscal year of a partnership bei'ns in one calendar year
and ends in another calendar year, and the law applicable to the
second calendar year is different from the law applicable to the first
calendar year, then (1) the rates for the calendar year during which
such fiscal year begins shall apply to an_amount of each partner’s
share of such partnership net mcome (determined under the law
applicable to such calendar year) equal to the proportion which the
part of such fiscal year fal iltlﬁ within such calendar year bears to
the full fiscal year, and (2) the rates for the calendar gear during
which such fiscal ﬁear ends shall apply to an amount of each part-
ner’s share of suc glartnership net income (determined under the
law applicable to such calendar year) equal to the proportion which

Added o otber i TR lgm.rt of such fiscal ¥ear falhing within such calendar year bears
comooftaspayers.  to the full fiscal year. In such cases the part of such income subject

to the rates in eftect for the most recent calendar year shall be added
to the other income of the taxpayer subject to such rates and the
resulting amount shall be placed in the lower brackets of the rate
schedule applicable to such year, and the part of such income sub-
ject to the rates in effect for the next preceding calendar year shall

e placed in the next higher brackets of the rate schedule applicable
to such year.

Credit ot refund for () Ay amount paid before or after the enactment of this Act on
faw, el iader former acéount o¥ the tax gnposed for a fiscal year beginning in 1928 and
ending in 1924 by Title II of the Revenue Act of 1921 shall be
credited toward the payment of the tax imposed for such fiscal year
by this Act, and if the amount so paid exceeds the amount of such
tax imposeé by this Act, the excess shall be credited or refunded

Fost, P30 in accordance with the provisions of section 281.

Capital gains and CAPITAL GAINS AND LOSSES,

Meening of terms.  Sgc, 208. (a) For the purposes of this title—

“Capital gain.” (1) The term “ capital gain” means taxable %ain from the sale
or exchange of capital assets consummated after December 81, 1921;

“Capital loss.” (2) The term “ capital loss ” means deductible loss resulting from

the sale or exchange of capital assets;

toOgpitsl deduc  (3) The term “ capital deductions” means such deductions as are
allowed by section 214 for the purpose of computing net income, and
are properly allocable to or chargeable against capital assets sold or
exchanged during the taxable year;

Hooidinery dedue- (4} The term “ordinary deductions” means the deductions
allowed by section 214 other than capital losses and -capital

. ., deductions; S
Cepttal net galn.™ —(5) The term “capital net gain” means the excess of the total

amount of capital gain over the sum of (A) the capital deductions
and capital losses, plus (B) the amount, if any, by which the ordi-
nary deductions exceed the gross income computed without includ-
ing capital gain;
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{6) The term “capital net loss ” means the excess of the sum of
the capital losses plus the capital deductions over the total amount
of capital gain;

(7) The term “ordinary net income ” means the net income, com-
puted in accordance with the provisions of this title, after excludi
all items of capital gain, capital loss, and capital deductions; an

(8) The term “capital assets” means property held by the tax-
payer for more than two years (whether or not connected with his

trade or business), but does not include stock in trade of the tax- .4

payer or other progerty of a kind which would properly be included
in the inventory of the taxgayer if on hand at the close of the tax-
able year, or property held by the taxpayer primarily for sale in the
course of his trade or business.

(b) In the case of any taxpayer (other than a corporation) who
for any taxable year derives a capital er:::,:’,(fain there shall (at the
election of the taxpayer) be levied, coll and paid, in lieu of the
taxes imposed by sections 210 and 211 of this title, a tax determined
as follows:

A partial tax shall first be comdputed upon the basis of the ordi-
nary net income at the rates and in the manner provided in sec-
tions 210 and 211, and the total tax shall be this amount plus 124
per centum of the capital net gain.

(c) In the case of any taxpayer (other than a corporation) who
for any taxable year sustains a cagital net loss, there shall be levied,
collected, and paid, in lieu of the taxes imposed by sections 210
and 211 of this title, a tax determined as follows:

A partial tax shall first be computed upon the basis of the ordi-
nary net income at the rates and in the manner provided in sections
210 and 211, and the total tax shall be this amount minus 123 per
centum of the capital net loss; but in no case shall the tax under
this subdivision be less than the taxes imposed by sections 210 and
211 computed without regard to the provisions of this section.

(d e total tax determined under subdivision (b) or (¢) shall
be collected and paid in the same manner, at the same time, and sub-
ject to the same provisions of law, including penalties, as other
taxes under this title.

(e) In the case of the members of a partnership, of an estate or
trust, or of the beneficiary of an estate or trust, the proper part of
each share of the net income which consists, respectively, of ordi-
nary net income, capital net gain, or capital net loss, shall be
determined under rules and regulations to be prescribed by the
Commissioner with the approval of the Secretary, and shall be
separately shown in the return of the gartnership or estate or trust,
and shall be taxed to the member or beneficiary or to the estate or
trust as provided in sections 218 and 219, but at the rates and
in the manner provided in subdivision (b) or (c) of this section.

EARNED INCOME.

Sec. 209. (a) For the dpurposes-x of this section—

(1) The term “earned income” means wages, salaries, profes-
sional fees, and other amounts received as compensation for per-
sonal services actually rendered, but does not include that part of
the compensation derived by the taxpayer for personal services
renderedP by him to a corporation which represents a distribution of
earnings or profits rather than a reasonable allowance as compen-
sation for the personal services actually rendered. In the case of a
taxpayer engaged in a trade or business in which both personal
services and capital are material income producing factors, a reason-
able allowance as compensation for the personal services actually ren-

263

INCOME TAX.
“Capital net loss.”

“Capital assets.”

l;;operty not inclnd-

Tax_on capital net
gain allowed in lieu of
normal or surtax.

Computation to de-
termine.

On capital net loss.

Computation to de-
termine.

Collection and pay-
ment.

R

trusts, e
Returns and rates.

“Eearned income.”

Meaning of terms.
“#Earned income.”

Allowance for person-
al services If combined
with capitalin businese.
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moous mX.  dered by the taxpayer, not in excess of 20 per centum of his share
of the net profits of such trade or business, shall be considered as

earned income.
“Earned fncomede-  (2) The term “earned imcome deductions” means such deduc-

dactions.” tions as are allowed by section 214 for the purpose of computing net
income, and are properly allocable to or chargeable against earned
income.

wongemed net - (3) The term “earned net income” means the excess of the

amount of the earned income over the sum of the earned income
deductions. If the ta.xra,{er’s net income is not more than $5,000,
his entire net income shall be considered to be earned net income,
Mxatonam sDowed and if his net income is more than $5,000, his earned net income
* shall not be considered to be less than $5,000. In no case shall the
earned net income be considered to be more than $10,000.
oddividual ellowed  (b) In the case of an individual the tax shall, in addition to the
for earned fncome.  credits provided in section 222, be credited with 25 per centum of
the amount of tax which would be payable if his earned net income
constituted his entire net income: but in no case shall the eredit
allowed under this subdivision exceed 25 per centum of his tax
under section 210.
peppiicstion to part- () Tn the case of the members of a partnership the proper part
of each share of the net income which consists of earnedp income
shall be determined under rules and regulations to be prescribed
by the Commissioner with the approval of the Secretary and shall
be separately shown in the return of the partnership and shall be

, D. 275, o . .
Foshp taxed to the member as provided in section 218,
Individuals. Parr II.—INDIVIDUALS.
Normal tax. NORMAL TAX.

Inlienctformerrates.  Qpg, 910, (a) In lieu of the tax imposed by section 210 of the
Vol. 42, p. 288, Revenue Act of 1921, there shall be levied, collected, and paid for
each taxable year upon the net income of every individual (except
a8 provided in subdivision §ng of this sect,iori—)y a normal tax of 6
per centum of the amount of the net income in excess of the credits

Post, p. 372 dtizens PrOvided in section 216, except that in the case of a citizen or resi-
or residents. ent of the United States the rate upon the first $4,000 of such excess

amount shall be 2 per centum, and upon the next $4,000 of such
excess amount shall be 4 per centum;

o s, (b) In lieu of the tax imposed by subdivision (a), there shall be
levied, collected, and paid for each taxable year upon the net in-
come of every nonresident alien individual, a resident of a con-
tiguous country, a normal tax equal to the sum of the following:

On compensation = (1) 2 per centum of the amount by which the part of the net

Dited states. income attributable to wages, salaries, professional fees, or other
amounts received as compensation for personal services actually per-
formed in the United States, exceeds the credits provided in sub-

Limitation. divisions (d) and (e) of section 216; but the amount taxable at such
2 per centum rate shall not exceed $4,000; -

ing sy orodies end  (2) 4 per centum of the amount by which such part of the

$4,000. net income exceeds the sum of (A) the credits provided in sub-
divisions (d) and (e}] of section 216, plus sB) $4,000; but the
amount taxable at such 4 per centum rate shall not exceed $4,000;

and

condditional, it dn e (3) 6 per centum of the amount of the net income in excess of
the sum of (A) the amount taxed under paragraphs (1) and (2),
plus (B) the credits provided in section 216,
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INCOME TAX.
SURTAX., . e

Sec. 211. (a) In lien of the tax imposed by section 211 of the , Additionaltonormal
Revenue Act(o% 1921, but in addition to the nozmal tax imposed by e a0, s =
section 210 of this Act, there shall be levied, collected, and paid for
each taxable year upon the net income of every individual a surtax
as follows:

Upon a net income of $10,000 there shall be no surtax; upon net ¥, = ..
incomes in excess of $10,000 and not in excess of $14,000, 1 per
centum of such excess.

$40 upon net incomes of $14,000; and upon net incomes in excess
of $14,000 and not in excess of $16,000, 2 per centum in addition of
such excess.

$80 upon net incomes of $16,000; and upon net incomes in excess
of $16,000 and not in excess of $18,000, 8 per centum in addition of
such excess.

$140 upon net incomes of $18,000; and upon net incomes in excess
of $18,000 and not in excess of $20,000, 4 per centum in addition of
such excess.

$220 upon net incomes of $20,000; and upon net incomes in excess
of $20,000 and not in excess of $22,000, 5 per centum in addition of
such excess.

$320 upon net incomes of $22,000; and upon net incomes in excess
of $22,000 and not in excess of $24,000, 6 per centum in addition of
such excess.

$440 upon net incomes of $24,000; and upon net incomes in excess
of $24,000 and not in excess of $26,000, 7 per centum in addition of
such excess.

$580 upon net incomes of $26,000; and upon net incomes in excess
of $26,000 and not in excess of $28,000, 8 per centum in addition of
such excess. ’

$740 ugon net incomes of $28,000; and upon net incomes in ex-
cess of $28,000 and not in excess of $30,000, 9 per centum in addi-
tion of such excess.

$920 upon net incomes of $30,000; and upon net incomes in ex-
cess of $30,000 and not in excess of é34,000, 10 per centum in addi-
tion of such excess.

$1,320 upon net incomes of $34,000; and upon net incomes in
excess of $34,000 and not in excess of $36,000, 11 per centum in
addition of such excess.

$1,540 upon net incomes of $86,000; and upon net incomes in
excess of &6,000 and not in excess of $38,000, 12 per centum in
addition of such excess.

$1,780 upon net incomes of $38,000; and upon net incomes in ex-
cess of $38,000 and not in excess of $42,000, 18 per centum in addi-
tion of such excess.

$2,300 upon net incomes of $42,000; and upon net incomes in
excess of 000 and not in excess of $44,000, 14 per centum in
addition of such excess.

$2,580 upon net incomes of $44,000; and upon net incomes in ex-
cess of $44,000 and not in excess of $46,000, 15 per centum in addi-
tion of such excess.

$2,880 upon mnet incomes of $46,000; and upon net incomes in
excess of 000 and not in excess of $48,000, 16 per centum in
addition of such excess.

$3,200 upon net incomes of $48,000; and upon net incomes in
excess of $48,000 and not in excess of $50,000, 17 per centum in
addition of such excess. '

$3,540 upon net incomes of $50,000; and upon net incomes in
excess of $50,000 and not in excess of $52,000, 18 per centum in
addition of such excess.
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SuTOOME TAT. ot $3,900 u£on net incomes of $52,000f' and upon net incomes in -

excess of $52,000 and not in excess of $56,000, 19 per centum in
addition of such excess.

$4,660 upon net incomes of $56,000; and upon net incomes in
excess of £56,000 and not in excess of $58,000, 20 per centum in
addition of such excess.

$5.060 upon net incomes of $58,000; and upon net incomes in
excess of $58,000 and not in excess of $62,000, 21 per centum in
addition of such excess.

$5,900 upon net incomes of $62,000; and upon net incomes in
excess of $62,000 and not in excess of $64,000, 22 per centum in ad-
dition of such excess,

$6,340 upon net incomes of $64,000; and upon net incomes in
excess of $64,000 and not in excess of $66,000, 23 per centum in ad-
dition of such excess.

$6,800 upon net incomes of $66,000; and upon net incomes in
excess of $66,000 and not in excess of $68,000, 24 per centum in ad-
dition of such excess.

$7,280 upon net incomes of $68,000; and upon net incomes in
excess of $68,000 and not in excess of $%0,000, 25 per centum in ad-
dition of such excess,

$7,780 u;z)on net incomes of $70,000; and upon net incomes in
excess of $70,000 and not in excess of $74,000, 26 per centum in ad-
dition of such excess.

$8,820 ugon net incomes of $74,000; and upon net incomes in
excess of $74,000 and not in excess of $76,000, 27 per centum in ad-
dition of such excess.

$9,360 upon net incomes of $76,000; and upon net incomes in
excess of $76,000 and not in excess of $80,000, 28 per centum in
addition of such excess.

$10,480 upon net incomes of $80,000; and upon net incomes in
excess of ,000 and not in excess of $382,000, 29 per centum in
addition of such excess.

$11,060 upon net incomes of $82,000; and upon net incomes in
excess of $82,000 and not in excess of $84,000, 30 per centum in
addition of such excess.

$11,660 upon net incomes of $84,000; and upon net incomes in
excess of $84,000 and not in excess of $88,000, 31 per centum in
addition of such excess.

$12,900 upon net incomes of $88,000; and upon net incomes
excess of $88,000 and not in excess of $90,000, 32 per. centum
addition of such excess.

$18,540 upon net incomes of $90,000; and upon net incomes
excess of $90,000 and not in excess of $92,000, 33 per centum
addition of such excess.

$14,200 upon net incomes of $92,000; and upon net incomes
excess of $92,000 and not in excess of $94,000, 34 per centum
addition of such excess.

$14,880 upon net incomes of $94,000: and upon net incomes
excess of $94,000 and not in excess of $96,000, 85 per centum
addition of such excess.

$15,580 upon net incomes of $96,000; and upon net incomes
excess of $96,000 and not in excess of $100,000, 36 per centum
addition of such excess.

$17,020 upon net incomes of $100,000; and upon net incomes
excess of $100,000 and not in excess of $200,000, 87 per centum
in addition of such excess.

$54,020 upon net incomes of $200,000; and upon net incomes in
excess of $200,000 and not in excess of $300,000, 38 per centim in
addition of such excess.

EE BB EE BF B
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$92,020 upon net incomes of $300,000; and upon net incomes in g TCOMBTAX.
excess of $3I()]0,000 and not in excess of $500,000, 39 per centum in Sertas—Can
addition of such excess. . .

$170,020 upon net incomes of $500,000; and upon net incomes in
excess of $500,000, in addition 40 per centum of such excess. ol

(b) In the case of a bona fide sale of mines, oil or gas wells, or waus. or s
any interest therein, where the principal value of the property has ,Je5um s, &
been demonstrated by prospecting or exploration and discovery work tas
done by the taxpaﬁer, the portion of the tax imposed by this section
attributable to such sale shall not exceed 16 per centum of the selling
price of such property or interest.

Vol 3, p. 231,

NET INCOME OF INDIVIDUALS DEFINED. copdividual net fn-

Sec. 212. (a) In the case of an individual the term “net income ” g&’&g;;mﬁ‘;ﬁ

means the gross income as defined in section 2183, less the deductions ine.

allowed by sections 214 and 206. PY
(b) The net income shall be computed upon the basis of the tax- Beieof computing.

payer’s annual accounting period (fiscal year or calendar year, as

the case may be) in accordance with the method of accounting reg-

ularly employed in keeping the books of such taxpayer; but if no

such. method of accounting has been so employed, or if the method

employed does not clearly reflect the income, the computation shall

be made in accordance with such method as in the opinion of the

Commissioner does clearly reflect the income. If the ta:gl)_layer’s

annual accounting period is other than a fiscal year as defined in

section 200 or if the taxpayer has no annual accounting period or

does not keep books, the net income shall be computed on the basis

of the calendar year. .
(c) If a taxpayer changes his accounting period from fiscal year ,oraaiReTer chenges

to calendar year, from calendar year to fiscal t{lear, or from one

fiscal year to another, the net income shall, with the approval of the

Commissioner, be computed on the basis of such new accounting

period, subject to the provisions of section 226. Post, p. 81,
GROSS INCOME DEFINED. vt iros]
. . Sources ineinded.
Skc. 218. For the purposes of this title, except as otherwise Pro- poe p 2.

vided in section 233—

(2) The term “gross income ” includes gains, profits, and income ria, ere, "' =
derived from salaries, wages, or compensation for personal service .. . oto
(including in the case of the President of the United States, the mdudeq "o %t
judges of the Supreme and inferior courts of the United States,
and all other officers and employees, whether elected or ag ointed,
of the United States, Alaska, Hawaii, or any political subdivision
thereof, or the District of Columbia, the compensation received as
such), of whatever kind and in whatever form paid, or from Pro- piimesons, trades,
fessions, vocations, trades, businesses, commerce, or sales, or deal-
ings in property, whether real or personal, growing out of the
ownership or use of or interest in such property; also from interest demgeresty rents, divi-
rent, dividends, sec%rities, or the transaf,iction ((11 any busdiness egalf‘fie(i
on for gain or profit, or gains or profits and income deriv rom
any source whatever. The amount of all such items shall be in- Four Wi receive e
cluded in the gross income for the taxable year in which received
by the taxpayer, unless, under methods of accounting permitted
under subdivision (b) of section 212, any such amounts are to be
proger‘lizha.ccounted for as of a different period.

(b) The term “gross income” does not include the following
items, which shall be exempt from taxation under this title: Life insuranee poll-

(1) The proceeds of life insurance policies paid upon the death cies. »
of the insured;

Exempted items.
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pomicouz Tax. . (2) The amount received by the insured as a return of premium
etc., insurance con- Or premiums paid by him under life insurance, endowment, or an-
tracts. nuity contracts, either during the term or at the maturity of the
term mentioned in the contract or upon surrender of the contract;
Gifts, bequests, i, (3) The value of property acquired by gift, bequest, devise, or
descent (but the income from such property shall be included in

gross income) ;
et onBtateic, — (4) Interest upon (A) the obligations of a State, Territory, or
Parm loan bonds, DY Political subdivision thereof, or the District of Columbia; or
Vol. 89, p. 375. B) securities issued under the provisions of the Federal Farm
edar: n Act, or under the provisions of such Act as amended; or (C)
jtatement required the obligations of the United States or its possessions. Every per-
son owning any of the obligations or securities enumerated in
clause (A), (B), or (C) shall, in the return required by this title,
submit a statement showielhg the number and amount of such obliga-
tions and securities owned by him and the income received there-
¢ from, in such form and with such information as the Commissioner
aipttation o L™ may require. In the case of obligations of the United States issued
after September 1, 1917 Sother than postal savings certificates of
deposit), the interest shall be exem%t only if and to the extent
provided in the respective Acts authorizing the issue thereof as
amended and supplemented, and shall be excluded from gross in-
come only if and to the extent it is wholly exempt to the taxpayer
e 2 e SO MO i resived from v
4jaDooms B000 dortes. The income of foreign governments receive om invest-
owned by torelgn g9v- ments in the United States in stocks, bonds, or other domestic securi-
' ties, owned by such foreign mfovernments, or from interest on de-
osits in banks in the United States of moneys belonging to such
Soreig'n governments, or from any other source within the United

tates;

6) Amounts received, through accident or health insurance or
under workmen’s compensation acts, as compensation for personal
injuries or sickness, plus the amount of any damages received
whether by suit or agreement on account of such injuries or sickness;
cotpestom” puvite  (7) Income derived from any public utility or the exercise of any
attices. essential tgovernmental function and accrui.n§ to any State, Terr-

tory, or the District of Columbia, or any political subdivision of a
State or Territory, or income accruing to the Government of an,
possession of the United States, or any political subdivision thereof.
for ometion oot~ Whenever any State, Territory, or the District of Columbia, or
any political subdivision of a State or Territory, prior to September
8, 1916, entered in good faith into a contract with any person, the
of)ject and purpose of which is to acquire, construct, operate, or main-
tain a public utility— .
o e dwioa (A %f by the terms of such contract the tax imposed by this title
thereof with Stste, etc. jg to be pald out of the proceeds from the operation of such public
utility, prior to any division of such proceeds between the person and
the State, Territory, political subdivision, or the District of Colum-
bia, and if, but for the imposition of the tax imf)osed by this title, a
part of such proceeds for the taxable year would accrue directly to
or for the use of such State, Territory, political subdivision, or the
District of Columbia, then a tax upon the net income from the opera-
tion of such public utility shall be levied, assessed, collected, and
of ectund to State.e>+ paid in the manner and at the rates prescribed in this title, but there
shall be refunded to such State, Territory, political subdivision, or
the District of Columbia, (under rules andp regulations to be pre-
scribed by the Commissioner with the approval of the Secretary)
an amount which bears the same relation to the amount of the tax
as the amount which (but for the imposition of the tax iinposed by
this title) would have accrued directly to or for the use of such State,

Payments for per-
sonal injurles, ete.
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Territory, political subdivision, or the District of Columbia, bears to
the amount of the net income from the operation of such public
utility for such taxable year.

(B) If by the terms of such contract no part of the proceeds from
the operation of the public utility for the taxable year would, irre-
spective of the tax imposed by this title, accrue directly to or for the
use of such State, Territory, political subdivision, or the District of
Columbia, then the tax upon the net income of such person from the
operation of such public utility shall be levied, assessed, collected,
and paid in the manner and at the rates prescribed in this title;

(8) The income of a nonresident alien or foreign corporation
which consists exelusively of earnings derived from the operation of
a ship or ships documented under the laws of a foreign country
which grants an equivalent exemption to citizens of the United
States and to corporations organized in the United States;

(9) Amounts received as com tion, family allotments and
allowances under the provisions of the War Risk Insurance and the
Vocational Rehabilitation Acts or the World War Veterans’ Act,
1924, or as pensions from the United States for service of the bene-
ficiary or another in the military or naval forces of the United
States in time of war, or as a State pension for services rendered
by the beneficiary or another for which the State is paying a pension;

(10) The amount received by an individual before Januarf 1,
1927, as dividends or interest from domestic building and loan

making loans to members, but the amount excluded from gross in-
come under this paragraph in any taxable {:mr shall not exceed $300;

(11) The rental value of a dwelling house and appurtenances
thereof furnished to a minister of the gospel as part of his compensa-
tion;

(12) The receipts of shipowners’ mutual protection and indemnity
associations, not organized for profit, and no part of the net earn-
ings of which inures to the benefit of any private shareholder; but
such corporations shall be subject as other gersons to the tax upon
their net income from inte dividends, and rents;

(18) In the case of an individual, amounts distributed as divi-
dends to or for his benefit by a corporation organized under the
China Trade Act, 1922, if, at the time of such distribution, he is a
citizen of China, resident therein, and the equitable right to the
income of the shares of stock of the corporation is in good faith
vested in him.

(c) In the case of a nonresident alien individual, income
means only the gross income from sources within the United States,
determined under the provisions of section 217.

DEDUCTIONS ALLOWED INDIVIDUALS.

Skc. 214. (a) In computing net income there shall be allowed as
deductions:

(1) All the ordinary and necessary expenses paid or incurred dur-
ing the taxable year in carrying on any trade or business, including
a reasonable allowance for salaries or other compensation for per-
sonal services actually rendered; traveling expenses }nﬁincluding the
entire amount expended for meals and lodging) while away from
home in the pursuit of a trade or business; and rentals or other pay-
ments required to be made as a condition to the continued use or pos-
session, for purposes of the trade or business, of property to which
the taxpayer has not taken or is not taking title or in which he has
no equity;
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(2) All interest paid or accrued within the taxable year on in-
debtedness, except on indebtedness incurred or continued to purchase
or carry obligations or securities (other than obligations of the
United States issued after September 24, 1917, and originally sub-
scribed for by the taxpayer) the interest upon which is who]l.{y ex-
empt from taxation under this title;

3) Taxes paid or accrued within the taxable year except (A) in-
come, war-profits, and excess-profits taxes imposed by the authority
of the United States, (B) so much of the income, war-profits and
excess-profits taxes, imposed by the authority of any foreign country
or possession of the United States, as is allowed as a credit under
section 222, (C) taxes assessed against local benefits of a kind tend-
ing to increase the value of the property assessed, and (D) taxes
imposed upon the taxpayer upon his interest as shareholder of a
corporation, which are paid by the corporation without reimburse-
ment from the taxpayer. For the purpose of this paragraph, estate,
inheritance, legacy, and succession taxes accrue on the due date
thereof except as otherwise provided by the law of the jurisdiction
imposing such taxes;

(4) Losses sustained during the taxable year and not compensated
for by insurance or otherwise, if incurred in trade or business;

(5) Losses sustained during the taxable year and not compensated
for by insurance or otherwise, if incurred in any transaction entered
into for profit, though not connected with the trade or business; but
in the case of a nonresident alien individual only if the profit, if such
transaction had resulted in a profit, would be taxable under this title.
No deduction shall be allowed under this paragraph for any loss
claimed to have been sustained in any sale or other disposition of
shares of stock or securities where it appears that within thirty days
before or after the date of such sale or other disposition the taxpayer
has acquired (otherwise than by bequest or inheritanceﬁ or has en-
tered into a contract or option to acquire substantially identical
property, and the property so acquired is held b{ the taxpayer for
any period after such sale or other disposition. If such acquisition
or the contract or option to acquire is to the extent of part only of
substantially identical property, then only a proportionate part of
the loss shall be disallowed ;

(6) Losses sustained during the taxable year of property not con-
nected with the trade or business (but in the case of a nonresi-
dent alien individual only property within the United States) if
arising from fires, storms, shipwreck, or other casualty, or from
theft, and if not compensated for by insurance or otherwise. The
basis for determining the amount of the deduction under this para-
graph, or paragraph (4) or (5), shall be the same as is provided in
section 204 for determining the gain or loss from the sale or other
disposition of property; .

&3 Debts ascertained to be worthless and charged off within the
taxable year (or, in the discretion of the Commissioner, a reasonable
addition to a reserve for bad debts) ; and when satisfied that a debt
is recoverable only in part, the Commissioner may allow such debt
to be charged off in part;

(8) A reasonable allowance for the exhaustion, wear and tear of
property used in the trade or business, including a reasonable allow-
ance for obsolescence; .

&9) In the case of mines, oil and gas wells, other natural deposits,
and timber, a reasonable allowance for depletion and for deprecia-
tion of improvements, according to the peculiar conditions in each
case; such reasonable allowance in all cases to be made under rules
and regulations to be prescribed by the Commissioner, with the ap-
proval of the Secretary. 1In the case of leases the deduction allowed
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bydt]lﬁs paragraph shall be equitably apportioned between the lessor  mcoxs zax
and lessee; .

(10) Contributions or gifts made within the taxable year to or
for the use of: (A) The United States, any State, Territory, or any
political subdivision thereof, or the District of Columbia, for ex-
clusively lEmblic purposes; (B) any corporation, or trust, or com- musin sbe, o
munity chest, fund, or foundation, organized and operated ex- g% sclentife, eic,
clusively for religious, charitable, scientific, literary, or educational )
purposes, or for the prevention of cruelty to‘children or animals, . .
no part of the net earnings of which inures to the benefit of any _°° %
private shareholder or individual; (C) the special fund for voca- tation. i
tional rehabilitation authorized by section 7 of the Vocational Re- Yo.40.p.61%
habilitation Act; (D) posts or organizations of war veterans, OT isations, ete. =~ ©
auxiliary units or societies of any such posts or organizations, if
such gosts, organizations, units, or societies are orgenized in the
United States or any of its Eossessions, and if no part of their net
earnings inures to the benefit of any private shareholder or indi- Todges, ste.
vidual; or (E) a fraternal society, order, or association, operating Conditions. ’
under the lodge system, but only if such contributions or gifts are to
be used exclusively for religious, charitable, scientific, literary, or pventionoternaty
educational purposes, or for the prevention of cruelty to children or to children, ete.
animals; to an amount which in all the above cases combined does -
not exceed 15 per centum of the taxpayer’s net income as computed ,;0conce of fan
without the benefit of this paragrapﬁ, except that if in the taxable amountinspecialcases.
year and in each of the ten preceding taxa%le years the amount in oo
all the above cases combined exceeds 90 per centum of the taxpayer’s
net income for each such year, as computed without the benefit of
this paragraph, then to the full amount of such contributions and . . ... .
gifts made within the taxable year. In case of a nonresident alien aliess.
individual this deduction shall be allowed only as to contributions
or gifts made to domestic corporations, or to community chests, funds,
or foundations, created in the United States, or to such vocationa
rehabilitation fund. Such contributions or flfts shall be allowable
as deductions only if verified under rules and regulations prescribed
by the Commissioner, with the approval of the Secretary.

Gifts, ete.
For public uses,

Venification required.

(b) In the case of a nonresident alien individual, the deductions A oaent ohens,

connect~

allowed in subdivision (a), except those allowed in paragraphs (5), $ Fi lncome from
(6),and (10), shall be aﬂlowed only if and to the extent that they(are United States sources.
connected with income from sources within the United States; and
the proper apportionment and allocation of the deductions with
respect to sources of income within and without the United States
shall be determined as provided in section 217 under rules and regu-
lations prescribed by the Commissioner with the agproval of the Heablotoci
enefits 0f SC- from sonmces i Uniced

Secretary. In the case of a citizen entitled to the ted
tion 262 the deductions shall be the same and shall be determined Stes Possessions.
in the same manner as in the case of a nonresident alien individual.

ITEMS NOT DEDUCTIBLE. Ttesns ot deductible.

Sec.215. (a) In computing net income no deduction shall in any Oblects specified.
case be allowed in respect of— . oo ex

§1; Personal, living, or family expenses: .

2) Any amount paid out for new buildings or for permanent ,ligpety Iimprove-
improvements or betterments made to increase the value of any
property or estate;

(3) Any amount expended in restoring ﬁroperty or in making eiv=*is, ete. prop-
good the exhaustion thereof for which an allowance is or has been
made; or

45822°—251t——20
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L s tor . (4) Premiums paid on any life insurance policy covering the life
oyees. of any officer or employee, or of any person financially interested
in any trade or business carried on by the taxpayer, when the tax-

payer is directly or indirectly a beneficiary under such policy.
comefromiiisinterests, . (P) Amounts paid under the laws of any State, Territory, Dis-
ste by gift, bequest, trict of Columbia, possession of the United States, or foreign country
or luheritance. ag income to the holder of a life or terminable interest acquired by
gift, bequest, or inheritance shall not be reduced or diminished by
any deduction for shrinkage (by whatever name called) in the
value of such interest due to the lapse of time, nor by any deduction
allowed by this Act for the purpose of computing the net income of
an estate or trust but not allowed under the laws of such State,
Territory, District of Columbia, possession of the United States,
or foreign country for the purpose of computing the income to which

such holder is entitled,
- o pr ;’f"gl’{d‘ CREDITS ALLOWED INDIVIDUALS.

spoted "% Smo. 216, For the purpose of the normal tax only thera shall be
Dividends trom cor- 8l0Wed the following credits:
porations, (a), The amount received as dividends (1) from a domestic cor-
Domestlo. poration other than a corporation entitled to the benefits of section
Forelgn, trom United 262, and other than a corporation organized under the China Trade
States sources. Act, 1922, or £2) from a foreign corporation when it is shown to the
satisfaction of the Commissioner that more than 50 per centum of
the gross income of such foreign corporation for the three-year
eriod ending with the close of its taxable year preceding the dec-
f;.ration of such dividends (or for such part of such period as the
corporation has been in existence) was derived from sources within
Poat, p. 218, " th;PUnited States as determined under the provisions of section 217;
Joterest on Fede (b) The amount received as interest upon obligations of the
Porsonal United States which is included in gross income under section 213;
osemptions. “"(¢) In the case of a single (ferson, a personal exemption of
One sxemption for $1,000; or in the case of the head of a family or a married person
busband and wile liv- living with husband or wife, a personal ezemption of $2,500. A
ing together. husband and wife living together shall receive but ome personal
exemption. The amount of such personal exemption shall be $2,500.
If such husband and wife make separate returns, the personal ex-
tion may be taken by either or divided between them.
d) $400 for each person éother than husband or wife) dependent
upon and receiving his chief support from the taxpayer if such de-
pendent Eerson is under eighteen years of age or is incapable of self-
allens,  SUPPOTt because mentally or physically defective.
Nonresident allens. e{ In the case of a nonresident alien individual or of a citizen
For dependents lim- entitled to the benefits of section 262, the personal exemption shall
fted to contiguons he only $1,000. The credit provided in subdivision (ld) all not be
country residents. o llowed in the case of a nonresident alien individual unless he is a
resident of a contiguous country, nor in the case of a citizen entitled
Status of to the benefits of section 262. .
for personsl creaie, &f) (1) The credits allowed by subdivisions (d) and (e) of this
section shall be determined by the status of the taxpayer on the
Personsl exemptions 13S0 da%(:f his taxable year. . .
on change of tamsble  (2) The credit allowed by subdivision (c) of this section shall,
goars. in case the status of the taxpayer changes during his taxable year,
be the sum of (A) an amount which bears the same ratio to $1,000
as the number of months during which the taxpayer was single
bears to 12 months, plus (B) an amount which bears the same ratio
to $2,500 as the number of months during which the taxpayer was
a married person living with husband or wife or was the head of
a family bears to 12 months. For the purposes of this paragraph

Allowance for de- €M
ents.
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a fractional part of a month shall be disregarded unless it amounts  INCOME Tax.

to more than half a month, in which case it shall be considered

* ?31)]101nth£h £ dividual who dies d h ble Credits sllowed in

n the case of an individual who dies during the taxable

year, the credits allowed by subdivisions (c), Sd)fnfnd (e) shall year. et intassble
e determined by his status at the time of his death, and in such

case full credits shall be allowed to the surviving spouse, if any,

according to his or her status at the close of the taxable year.

NET INCOME OF NONRESIDENT ALIEN INDIVIDUALS, Nouresident sliens.

Szc. 217. (a) In the case of a nonresident alien individual or of ipaems deemed gross
a citizen entitled to the benefits of section 262, the following items Statessources,
of s income shall be treated as income from sources within the
United States:

(1) Interest on bonds, notes, or other interest-bearing obligations  Interest on bonds,
of residents, corporate or otherwise, not including (A) mterest *Excoptions. =
on deposits with persons carrying on the banking business paid to

ersons not engaged in business within the United States and not

aving an office or place of business therein, or %B) interest re-
ceived from a resident alien individual, a resident foreign corpora-
tion, or a domestic corporation, when it is shown to the satisfaction
of the Commissioner that less than 20 per centum of the gross
income of such resident payor or domestic corporation has been
derived from sources within the United States, as determined under
the provisions of this section, for the three-year period ending
with the close of the taxable year of such payor preceding the
anmerll.t obfl such interest, or for such part of such period as may

e applicable;

(2 pThe amount received as dividends {A) from a domestjc  Dividends from cor
corporation other than a corporation entitled to the benefits of = Domesit, etc.
section 262, and other than a corporation less than 20 per centum Exceptions.
of whose gross income is shown to the satisfaction of the Commis-
sioner to have been derived from sources within the United States,
as determined under the tErov:sions of this section, for the three-
year period ending with the close of the taxable year of such cor-
poration preceding the declaration of such dividends (or for such
part of such period as the corporation has been in existence), or
&P) from a foreign corporation unless less than 50 per centum of Foreisn.

e gross income of such foreign corporation for the three-year Limitstion.

eriod ending with the close of its taxable year preceding the
geclaration of such dividends (or for such part of such period as
the corporation has been in existence) was derived from sources
within the United States as determined under the provisions of this
section '

3 éompensation for labor or personal services performed in the . Personal services in
Ul%%dRState]ss ; lties £ro iy 1 w: D United States.

entals or royalties from prope ocated in the United , Rents,royalties, etc.,
States or from any interest in sucﬁ property, including rentals or Chtea doers 1
royalties for the use of or for the privilege of using in the United
States, patents, copyrights, secret processes and formulas, good
will, traéie-mari:s, trade brands, franchises, and other like prop-
erty; an
5) Gains, profits, and income from the sale of real property Realestatesstes.
located in the United States.

(b) From the items of gross income specified in subdivision (a) ,Deductions of desig-
there shall be deducted the expenses, losses, and other deductions constitute net fncoms
properly a})portioned or allocated thereto and a ratable part of any ™ United Stetes.
expenses, losses, or other deductions which can not definitely be
allocated to some item or class of gross income. The remainder,
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moous 1ax.  if any, shall be included in full as net income from sources within
oo from withont the United States.
plcume trom withow (c) The following items of gross income shall be treated as income
Other tnterest from sources without the United States:
ol : - (l)dIgterest other t({xsgl that derivei:i {l)‘oni: soggclzes within) the
. nited States as provided in paragrap of subdivision (a);
Otther divldends o (2)dDSividends other than those deriv (2f)r01fn sources witﬁ.(in)the
. Jnited States as provided in paragrap of subdivision (a);
Untted Brates, " Iou 3 Compensatgm for labor or personal services performed with-
Rents or rovalttes OUt the United States; .
without UnitedStatss.  (4) Rentals or royalties from property located without the
United States or from any interest in such property, including
rentals or royalties for the use of or for the privilege of using with-
out the United States, patents, copyrights, secret processes and
formulas, good will, trade-marixs, trade brands, franchises, and
Real estate sales Other like propertg; and
without United States.  (5) (Rains, profits, and income from the sale of real property
Expenses connected located without the United States. . . .
yith excepted itemsto (d) From the items of gross income specified in subdivision (c)
’ there shall be deducted the expenses, losses, and other deductions
properly apportioned or allocated thereto, and a ratable part of
Remainder treatedas 8Ny expenses, losses, or other deductions which can not definitely
net income, be allocated to some item or class of gross income. The remainder,
if any, shall be treated in full as net income from sources without
yApportionment of thtz )nited Sts;tes. . . 1 dednots 0
- (e) Items o ss income, expenses, losses and deductions, other
oot Unlied 8% than those specified in subdivisions (a) and (c%3 shall be allocated
or apportioned to sources within or without the United States under
rules and regulations prescribed by the Commissioner with the
approval of the Secretary. Where items of gross income are sepa~
rately allocated to sources within the United States, there shall be
deducted (for the purpose of comsuting the net income therefrom)
the expenses, losses and other deductions properly apportioned or
allocated thereto and a ratable part of other expenses, losses or
other deductions which can not definitely be allocated to some item
Partly within apa OF class of gross income. The remainder, if any, shall be included
partly without. in full as net income from sources within the United States. In
the case of gross income derived from sources partly within and
partly without the United States, the net income may first be com-
puted by deducting the expenses, losses or other deductions appor-
tioned or allocated thereto and a ratable part of any expenses,
Determinationat 10s5e8 or other deductions which can not ‘definitely be allocated to
United Statesincome. gome items or class of gross income; and the portion of such
net income attributable to sources within the United States may be
determined by processes or formulas of general apportionment pre-
scribed by the Commissioner with the approval of the Secretary.
goram freasbortation. Gaing, profits and income from (1) transportation or other services
caleot with rendered partly within and }l)artly without the United States, or
mandwitbente T (2) from the sale of personal property produced (in whole or in
part) by the taxpayer within and sold without the United States,
or produced (in whole or in part) by the taxpayer without and sold
within the United States, shall be treated as derived partly from
Parchase and sale ot S01FCe8 within and partly from sources without the United States.
personal property. . Gains, profits and income derived from the purchase of personal
property within and its sale without the United States or from the
%ul:chase of personal property without and its sale within the
nited States, shall be treated as.derived entirely from sources
. within the country in which sold.
meotwords, . 0 (£) As used in this section the words “sale” or “sold” include
“exchange” or “exchanged ”; and the word ¢ produced? includes

From United States
sources.
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“created,” “ fabricated,” “ manufactured,” ¢ extracted,” “ processed,”  mvwous rax.
“cured,” or “aged.” . R oo
(g) (1) Except as provided in paragraph (2) a nonresident oty ipcomemon ol
alien individual or a citizen entitled to the benefits of section 262 United States sources.
shall receive the benefit of the deductions and credits allowed in
this title only by filing or causing to be filed with the collector a
true and accurate return of his total income received from all
sources in the United States, in the manner prescribed in this title; Otber information.
including therein all the information which the Commissioner may
deem necessary for the calculation of such deductions and credits. pyrgonat egemption
(2) The benefit of the credits allowed in subdivisions gd) and gedis,ete, slowed by
(e) of section 218, and of the reduced rate of tax provided for in holding aget, =~ "
subdivision (b) of section 210, may, in the discretion of the Com-
missioner and under regulations prescribed by him with the approval
of the Secretary, be received by a nonresident alien individual en-
titled thereto, by filing a claim therefor with the withholding agent.

PARTNERSHIPS. Partnerships.

Sec. 218, sa) Individuals carrying on_business in partnership mamaus. ¢ *
shall be liable for income tax only in their individual capacity.
There shall be included in computing the net income of each partner
his distributive share, whether distributed or not, of the net income
of the partnership for the taxable year, or, if his net income for
such taxable year is computed upon the basis of a period different
from that upon the basis of which the net income of the partner-
ship is computed, then his distributive share of the net income of the
partnership for any accounting period of the ﬁartnership ending
within the taxable year upon the basis of which the partner’s net
income is computed.

(b) The partner shall, for the purpose of the normal tax, be son' parsersss o
allowed as credits, in addition to the credits allowed to him under emptions.
section 216, his proportionate share of such amounts specified in
subdivisions (a) and (b) of section 216 as are received by the part-
nershiei‘h s : s Computation of
(¢) The net income of the partnership shall be computed in the mome. - & **
same manner and on the same basis as provided in section 212 except
that the deduction provided in paragraph (10) of subdivision (a)
of section 214 shall not be allowed.

ESTATES AND TRUSTS. Estates and trusts.

Skc. 219. (a) The tax imposed by Parts I and II of this title shall °°me ok texed:
apply to the income of estates or of any kind of property held in
trust, including—

(1) Income accumulated in trust for the benefit of unborn or un-
ascertaine(:dpersons or persons with contingent interests, and income
accumulated or held for future distribution under the terms of the
will or trust; Periodically distrib-

(2) Income which is to be distributed currently by the fiduciary uted.
to the beneficiaries, and income collected by a guardian of an infant
which is to be held or distributed as the court may direct; Recelved during ad-

(8) Income received by estates of deceased persons during the ministration,
period of administration or settlement of the estate; and Discretionary dlstrie

(4) Income which, in the discretion of the fiduciary, may be either butions.
distributed to the beneficiaries or accumulated. Payment by fidu-

(b) Exce{)t as otherwise provided in subdivisions (g) and (h), dary.
the tax shall be computed upon the net income of the estate or trust,
and shall be paid by the fiduciary. The net income of the estate mgme " o 2et

Computation of in.
come.

Trust accumulations.
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mooMe TAX.  op trust shall be computed in the same manner and on the same basis
as provided in section 212, except that— .

o Gugtlon of 8% (1) There shall be allowed as a deduction (in lieu of the deduc-
without limitation.  tion authorized by paragraph (10) of subdivision (a) of section 214)
any part of the gross income, without limitation, which pursuant
to the terms of the will or deed creating the trust, is during the
taxable year paid or permanently set aside for the purposes and in
Axte, D371 the manner specified in paragraph (10) of subdivision (a) of section
214, or is to be used exclusively for religious, charitable, scientific,
literary, or educational purposes, or for the prevention of cruelty
to children or animals or for the establishment, acquisition, main-

tenance or operation of a public cemetery not oTerated for profit;
o dditionaldeduction  (9) There shall be allowed as an additional deduction in com-
to beneficiaries. puting the net income of the estate or trust the amount of the income
of the estate or trust for its taxable year which is to be distributed
currently by the fiduciary to the beneficiaries, and the amount of
the income collected by a guardian of an infant which is to be held
or distributed as the court may direct, but the amount so allowed
Restrictio as a deduction shall be included in computing the net income of the
- beneficiaries whether distributed to them or not. Any amount al-
lowed as a deduction under this paragraph shall not be allowed as
a deduction under paragraph (3) in the same or any succeeding tax-

able year;

Additional deduction (3) Tn'the case of 1ncome received by estates of deceased persons
g«efm“ benendt dug'ing the period of administration or settlement of the esta?tg, and
in the case of income which, in the discretion of the fiduciary, may
be either distributed to the beneficiary or accumulated, there shall be
allowed as an additional deduction In computing the net income of
the estate or trust the amount of the income of the estate or trust
for its taxable year which is properly paid or credited during such
year to any legatee, heir, or beneficiary, but the amount so allowed
as a deduction shall be included in computing the net income of the
Normalt. legatee, heir, or beneficiary.
exemptions allowed. (c? or the purpose of the normal tax the estate or trust shall

be allowed the same credit as is allowed to a sinile person under
subdivision (c) of section 216, and, if no part of the income of the
estate or trust 1s included in computm%lthe net income of any legatee.
heir, or beneficiary, then in addition the same credits as are a owed
by subdivisions (a) and (b) of section 216.

Creditsallowedbene-  ~ (J) Tf any part of the income of an estate or trust is included
ficfaries In computing , b ﬁ’ : ; 8
income. in computing the net income of any legatee, heir, or beneficiary, such

legatee, heir, or beneficiary, shall, for the purpose of the normal tax,
be allowed as credits, in addition to the credits allowed to him under
section 216, his proportionate share of such amounts specified in sub-
divisions (a) and (b) of section 216 as are, under this section, re-
quired to be included in computing his net income. Any remain-
ing portion of such amounts specified in subdivisions (ag and (b)
of section 216 shall, for the purpose of the normal tax, be allowed

Compatation 1f tax. S CTedits to the estate or trust. . Lo
m&’mm;emd (e) If the taxable 1Z'ear of a beneficiary is different from that of

ctary differ. the estate or trust, the amount which he is required, under para-
graph (2) of subdivision (b) of this section, to include in com-
puting his net income, shall be based upon the income of the estate

or trust for its taxable year ending within his taxable year.
for egariog trusts  (f) A trust created by an employer as a part of a stock bonus or
taxed. profit-sharing plan for the exclusive benefit of some or all of his
employees, to which contributions are made by such employer, or
employees, or both, for the purpose of distributing to such em-
ployees the earnings and princii)al of the fund accumulated by the
trust in accordance with such plan, shall not be taxable under this
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section, but the amount actually distributed or made available to
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INCOME TAX,
Distributees tazed on

any distributee shall be taxable to him in the year in which so dis- amount received.

tributed or made available to the extent that it exceeds the amounts
paid in by him. Such distributees shall for the purpose of the nor-
mal tax be allowed as credits such part of the amount so distributed
or made available as represents the items specified in subdivisions
(a) and (b) of section 216.

Credits allowed.

(g) Where the grantor of a trust has, at any time during the tax- , fnoms of revossble
able year, either alone or in conjunction with any person not u bene- ofgrantor.

ficiary of the trust, the power to revest in himself title to any part
of the corpus of the trust, then the income of such part of the trust
for such taxable year shall be included in computing the net income
of the %Vrantor. -

(b)

yhere any part of the income of a trust may, in the discretion . Dk

Distributions from
income to grantor,

of the grantor of the trust, either alone or in conjunction with any ste, inclndedialcome

person not a beneficiary of the trust, be distributed to the grantor
or be held or accumulated for future distribution to him, or where
any part of the income of a trust is or may be applied to the pahyment
of premiums upon policies of insurance on the life of the grantor
(except policies of insurance irrevocably payable for the purposesand
in the manner specified in paragraph (10) of subdivision (a) of
section 214), such part of the income of the trust shall be included in
computing the net income of the grantor. -

EVASION OF SURTAXES BY INCORPORATION.

Bvasion of surtaxes
by incorporation,

Tax on income of

Sec. 220. (a) If any corporation, however created or organized, is corporstions —acotimy-
formed or availed of for ‘the purpose of preventin% the imposition 0§ i, eic, to

of the surtax upon its shareholders through the me
ting its gains and sErOﬁts to accumulate instead of being divided or
distributed, there shall be levied, collected, and paid for each taxable
year upon the net income of such corporation a tax equal to 50 per

ium of permit— shareholders.

centum of the amount thereof, which shall be in addition to the tax rafopicral to corpe-

imposed by section 230 of this title and shall éexceﬁt as provided in
subdivision (d) of this section) be computed, collected, and paid
upon the same basis and in the same manner and subject to the same
provisions of law, including penalties, as that tax.

Post, p. 282,

(b) The fact that any corporation is a mere holding or investment of copmretion, ">

company, or that the gains or Eroﬁts are permitted to accumulate
beyond the reasonable needs of the business, shall be prima facie evi-
dence of a purpose to escape the surtax.

Statement to be
galns, names,

(c) When rethuested by the Commissioner, or any collector, every mass of
a

forward to him a correct statement of such gains ete

co?oration sh

and profits and the names and addresses of the individuals or share-
holders who would be entitled to the same if divided or distributed,
und of the amounts that would be payable to each.

eaning of *net in-
used,

(d) As used in this section the term “net income” means the net comes i

income as defined in section 282, increased by the sum of the amount
of the deduction allowed under garagraph (8) of subdivision (a) of
section 234, and the amount of the interest on obligations of the
United States issued after September 1, 1917, which would be subject
to tax in whole or in part in the hands of an individual owner.

PAYMENT OF INDIVIDUAL'S TAX AT SOURCE. sonpa. ot of tax s

Normal tax of non-

Sec. 221. (a) All persons, in whatever capacity acting, including sesident aliens payable

lessees or mortfa rs of real or personal Iilro erty, fiduciaries, em- t
ployers, and all officers and employees of t el}Jnjted States having
the control, receipt, custody, disposal, or payment of interest (ex-
cept interest on deposits with persons carrying on the banking busi-
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INooME TAX.  pess paid to persons not engaged in business in the United States
and not having an office or place of business therein), rent, salaries,
wages, premiuins, annuities, compensations, remunerations, emolu-
ments, or other fixed or determinable annual or periodical gains,
profits, and income, of any nonresident alien individual, or of any
»artnership not engaged in trade or business within the United
gtates and not having any office or place of business therein and com-
posed in whole or in part of nonresident aliens, (other than income
received as dividends of the class allowed as a credit by subdivision
(a) of section 216) shall (except in the cases provided for in sub-

ivision (b) and except as otherwise provided in_regulations pre-
scribed by the Commissioner under section 217) deduct and with-

Rate. hold from such annual or periodical gains, profits, and income a tax
Tooomss: of unknown €qual to 6 per centum thereof: Provided, That the Commissioner may
owners included. authorize such tax to be deducted and withheld from the interest

upon any securities the owners of which are not known to the with-
By corporations holdin agent'
sgreeing topay interest _(b) In any case where bonds, mortgages, or deeds of trust, or
free from tax. other similar obligations of a corporation contain a contract or pro-
vision by which tﬁ: obligor agrees to pay any portion of the tax im-
posed by this title upon the obligee, or to reimburse the obligee for
any portion of the tax, or to pay the interest without deduction for
Tex to be withheld, 8Ny tax which the obligor may be required or permitted to pay
thereon, or to retain therefrom under any law of the United States%
the obligor shall deduct and withhold a tax equal to 2 per centum o
the interest upon such bonds, mortgnges%deeds of trust, or other
‘obligations, whether such interest is payable annually or at shorter
or longer periods and whether payable to a nonresident alien indi-
vidual or to an individual citizen or resident of the United States or
Of unknown owners. t0 & partnership: Provided, That the Commissioner may authorize
such tax to be deducted and withheld in the case of interest upon any
such bonds, mortgages, deeds of trust, or other obligations, the
of apoption, on notlee owners of which are not known to the withholding agent. Such de-
withheld by individ- duetion and withholding shall not be required in the case of a citizen
uals. or resident entitled to receive such interest, if he files with the with-
holding aient on or before February 1 a signed notice in writin,
claiming the benefit of the credits provided in subdivisions (¢) an
(d) of section 216;-nor in the case of a nonresident alien individual
if so provided for in regulations prescribed by the Commissioner un-
Returns. ete.. by 9T Subdivision (g) of section 217.
withbolding sgent o (¢) Every person required to deduct and withhold any tax under
quired. this section shall make return thereof on or before March 15 of each
year and shall on or before June 15 pay the tax to the official of the
United States Government authorized to receive it. Every such
person is_hereby made liable for such tax and is hereby indemnified
against the claims and demands of any person for the amount of
any payments made in accordance with the provisions of this
Returns by reciplent section. . . . .
of tax withheld. (d) Income upon which any tax is required to be withheld at
the source under this section shall be included in the return of ‘the
recipient of such income, but any amount of tax so withheld shall
be credited against the amount of income tax as computed in such
return.

(e) If any tax req}llxired under this section to be deducted and
withheld is paid by the rec&plent of the income, it shall not be re-
collected from the withholding agent; nor in cases in which the
tax is so paid shall any penalty be imposed upon or collected from
the recipient of the income or the withholding agent for failure to
return or pay the same, unless such failure was fraudulent and for
the purpose of evading payment.

Nounresident aliens.

Indemnity for pay-
ment.

Tax paid b{reclglent
not recollectible, ete.
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CREDIT FOR TAXES IN CASE OF INDIVIDUALS. c&?ﬁfgg‘m

Sec. 222. (a) The tax computed under Parts I and IT of this A"o™e"e=
title shall be credited with:
(1) In the case of a citizen of the United States the amount of to fucis e
any income, war-profits and excess-profits taxes paid or accrued dur-
ing the taxable year to any foreign country or to any possession of
the United States; and Residon
(2) In the case of a resident of the United States, the amount of states Soneaom.
any such taxes paid or accrued during the taxable year to any
possession of the United States; and Alien residents. ¢
(3) In the case of an alien resident of the United States, the mgmcounuif 0
amount of any such taxes paid or accrued during the taxable year 18 credit.
to any foreign country, if the foreign country of which such alien
resident is a citizen or subject, in imposing such taxes, allows a
similar credit to citizens of the United States residing in such
country; and P 4 tust
(4) In the case of any such individual who is a member of & bensficiariss, to toreign
partnership or a beneficiary of an estate or trust, his proportionate “untis.
share of such taxes of the }iartnership or the estate or trust paid
or accrued during the taxable year to a foreign country or to any
possession of the United States, as the case may be. E
5) The above credits shall not be allowed in the case of a Aont™5e credits
citizen entitled to the benefits of section 262; and in no other case 'fied. ",
shall the amount of credit taken under this subdivision exceed the
same proportion of the tax (computed on the basis of the taxpayer’s
net income without the deduction of any income, war-profits, or
excess-profits tax any part of which may be allowed to him as a credit
by this section), against which such credit is taken, which the
taxl]:ayer’s net income (computed without the deduction of any
such Income, war-profits, or excess-profits tax) from sources with-
out the United States bears $o his entire net income (computed with-
out such deduction) for the same taxable year. Redetermination 1
(b) If accrued taxes when paid differ from the amounts claimed tax peid differ " from
as credits by the taxpayer, or if any tax paid is refunded in whole crediis cialmed.
or in part, the taxpayer shall notify the Commissioner, who shall
redetermine the amount of the tax due under Parts I and II of this
title for the year or years affected, and the amount of tax due upon
such redetermination, if anﬁ, shall be paid by the taxpayer u(fon .
notice and demand by the collector, or the amount of tax overpaid, if
any, shall be credited or refunded to the taxpayer in accordance with 1, ,.ueq but not
the provisions of section 281. In the case of such a tax accrued peid.
but not paid, the Commissioner as a condition precedent to the Bondreanird:
allowance of this credit ma(?7 recglire the ta;lpayer to give a bond with
sureties satisfactory to and to be approved by the Commissioner in
such sum as the Commissioner may require, conditioned upon the
payment by the taxpayer of any amount of tax found due upon any
such redetermination; and the bond herein prescribed shall contain
such further conditions as the Commissioner may require. Credits for 1
(¢c) The credits provided for in subdivision (a) of this section tases may bo taken in
may, at the option of the taxpayer and irrespective of the method fig,3o I Which s
of accounting employed in keeping his books, be taken in the year
in which the taxes of the foreign country or the possession of the
United States accrued, subject, however, to the conditions pre-
seribed in subdivision (b) of this section. If the taxpayer elects ,On Sme bess for
to take such credits in the fyear in which the taxes of the forei
country or the possession of the United States accrued, the credits
for all subsequent years shall be taken upon the same basis.
(d) These credits shall be allowed only if the taxpayer furnishes soreig nome ster °"
evidence satisfactory to the Commissioner showing the amount of -
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INCOME TAX. income derived from sources without the United States, and all
other information necessary for the verification and computation of
such credits.

Ingdividual returns.
INDIVIDUAL RETURNS,

grom Thcome eeitts  SEC. 293, (a) The followi.n% individuals shall each make under
ote. oath a return stating scﬁec fically the items of his gross income and

i
the deductions and credits allowed under this title—

Xt net ncome $1,000, 1) Every individual having a net income for the taxable
di X ry individi ] € e, . year
or over, ifsingle, eto of 81 ’200 or over, if single, or if married and not living with husband
or wife;

riog, a0 andmar- (9 Every individual having a net income for the taxable year .
of $2,500 or over, if married and living with husband or wife; and

or ayey, locome 85000 (3) Every individual having a gross income for the taxable year
of $5,000 or over, regardless o% the amount of his net income.

Uving topmar? ™ (b) If a husband and wife living together have an aggregate net
income for the taxable year of $2,500 or over, or an aggregate gross
income for such year of $5,000 or over—

fl; Each shaﬂ, make such a return, or

. (2) The income of each shall be included in a single joint return,

By agents, ete. in which case the tax shall be computed on the aggregate income.

(c) If the taxpayer is unable to make his own return, the return
shall be made by a duly authorized iﬁent or by the guardian or other
person cha with the care of the person or property of such

taxpayer.
Partnersbip returns. PARTNERSHIP RETURNS,

gromnooma st @ Spe, 924, Every partnership shall make a return for each taxable

Year, stating specifically the items of its gross income and the deduc-

Detalls. tions allowed by this title, and shall include in the return the names
and addresses of the individuals who would be entitled to share in
the net income if distributed and the amount of the distributive share
of each individual. The return shall be sworn to by any one of

Fiduelary returns, the partners.

FIDUCIARY RETURNS.
tocome, stor ofboses.  SEC. 225, (a) Every fiduciary (except a receiver appointed by
olarles. authority of law in possession of part only of the groperty of an
individual) shall make under oath a return for any of the following
individuals, estates, or trusts for which he acts, stating specifically
the items of gross income thereof and the deductions and credits
dividual win fllowed under this title—

$1,000 net toeome, 1t (1) Every individual having a net income for the taxable year of

single. $1,000 or over, if single, or if married and not living with husband
or wife; .

soaried; ste, Wit T (5) Rvery individual having a net income for the taxable year
of $2,500 or over, if married and living with husband or wife;

oraross Incoms 8600 3y Every individual having a gross income for the taxable year
of $5,000 or over, regardless of the amount of his net income;

e ot rusts of  (4) Every estate or trust the net income of which for the taxable
year is $1,000 or over; .

oraress income 35,000 © "5} Eyery estate or trust the gross income of which for the taxable
year 18 $5,000 or over, regardless of the amount of the net income; and

bencharint #11e2 ° " (8) Every estate or trust of which any beneficiary is a nonresident

a en. 3 3 .

Dy folnt Aduclertes. " (b) Under such regulations as the Commissioner with the ap-
proval of the Secretary may grescribe a return made by one of two
or more joint fiduciaries and filed in the office of the collector of the
district where such fiduciary resides shall be sufficient compliance

Oath, elo. required. with the above requirement. Such fiduciary shall make oath (1)
that he has sufficient knowledge of the affairs of the individual, estate
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or trust for which the return is made, to enable him to make the  mcou= rax.
return, and (2) that the return is, to the best of his knowledge and

belief, true and correct. Any fiduciary required to make a return

under this Act shall be subject to all the provisions of this Act

which apply to individuals.

RETURNS FOR A PERIOD OF LESS THAN TWELVE MONTHS. o siatarns for less thaa

Sec. 226. (a) If a taxpayer, with the approval of the Commis- ;oo for determin:
sioner, changes the basis of computing net income from fiscal year period changed. -
to calendar year a separate return shall be made for the period
between the close of the last fiscal fear for which return was made
and the following December 31. If the change is from calendar

ear to fiscal year, a separate return shall be made for the period

etween the close of the last calendar year for which return was made
and the date desifnated as the close of the fiscal year. If the chan
is from one fiscal year to another fiscal year a separate return sha
be made for the period between the close of the former fiscal year
and the date designated as the close of the new fiscal year.

(b) Where a separate return is so made, and in all other cases pejgatretne
where a separate return is required or permitted, by regulations pre-
scribed by the Commissioner with the approval of the Secretary, to
be made for a fractional part of a year, then the income sha
computed on the basis of the period for which separate return is
made.

(¢) If a separate return is made under subdivision (a) the net sbieimmae " o ==
income, computed in accordance with the provisions of subdivision

b), shall be placed on an annual basis by multiplying the amount
thereof by twelve and dividing by the number of months included
in the period for which the separate return is made. The tax shall
be such part of the tax computed on such annual basis as the number
of montgs in such period is of twelve months. Application to caple

(d) The Commissioner with the approval of the Secretary shall tal “gain, loss, ahd
by regulations prescribe the method of applying the provisions of sed tacome.
subdivisions (b) and (c) to cases where the taxpayer makes a sepa-
rate return under subdivision (a])] and it appears that for the period
for which the return is so made he has derived a capital net gain, or
sustained & capital net loss, or received earned income. Reduetion of per-

(e) In the case of a return made for a fractional part of a year, sonal ezemption cred-
except a return made under subdivision (a), the credits provided in **
subdivisions (c), (d), and (e) of section 216 shall be reduced re-
spectively to amounts which bear the same ratio to the full credits

rovided in such subdivisions as the number of months in the period
or which return is made bears to twelve months.

TIME AND PLACE FOR FILING INDIVIDUAL, PARTNERSHIP, AND FIDUCIARY ©Liogretarns.
RETURNS.

Seo. 227. (a) Returns (except in the case of nonresident aliens) ctiweme, CEmsted fof
shall be made on or before the fifteenth day of the third month fol-
lowing the close of the fiscal year, or, if the return is made on the
basis of the calendar ﬁ'ear then the return shall be made on or before
the 15th day of March. Tn the case of a nonresident alien individual
returns shall be made on or before the fifteenth day of the sixth
month following the close of the fiscal year, or, if the return is
made on the basis of the calendar year, then the return shall be made
on or before the 15th day of June. The Commissioner may grant grnepsion permitted
a reasonable extension of time for filing returns, if a plication there-
for is made before the date prescribed by law for filing the return,
whenever in his judgment good cause exists, and shall keep a record

Nonresident aliens.
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of every such extension and the reason therefor. Except in the
case of taxpayers who are abroad, no such extension shall be for
more than six months.

(b) Returns shall be made to the collector for the district in which
is located the legal residence or principal place of business of the per-
son making the return, or, if he has no legal residence or principal
place of business in the United States, then to the collector at Balti-
more, Maryland.

Parr ITI.—CORPORATIONS.
TAX ON CORPORATIONS,

Sec. 280. In lieu of the tax im?osed by section 230 of the
Revenue Act of 1921 there shall be levied, collected, and paid for
each taxable year u;fmn the net income of every corporation a tax
of 12} per centum of the amount of the net income in excess of the
credits provided in sections 236 and 263.

CONDITIONAL AND OTHER EXEMPTIONS OF CORPORATIONS.

Sec. 231. The following organizations shall be exempt from taxa-
tion under this title— .

1) Labor, agricultural, or horticultural organizations;
s2h Mutual savings banks not having a capital stock represented
by shares;

y(3) Fraternal beneficiary societies, orders, or associations, (a)
operating under the lodge system or for the exclusive benefit of the
members of a fraternity itself operating under the lodge system;
and (b) providing for the payment of life, ick, accident, or other
benefits to the members of such society, order, or association or their
dependents; . .

(4) Domestic building and loan associations substantially all the
business of which is confined to making loans to members; and co-
operative banks without capital stock organized and operated for
mutual purposes and without profit;

(5) Cemetery comg:mes owned and operated exclusively for the
benefit of their members or which are not operated for profit; and
any corporation chartered solely for burial purposes as a cemete
corporation and not permitted by its charter to engage in any busi-
ness not necessarily incident to that purpose, no part of the net earn-
ings of which inures to the benefit of any private shareholder or
individual; . . :

(6) Corporations, and any community chest, fund, or foundation,

° organized and operated exclusively for religious, charitable, scientific,

literary, or educational purposes, or for the prevention of cruelty
o children or animals, no part of the net earnings of which inures
to the benefit of any private shareholder or individual ;

(7) Business leagues, chambers of commerce, or boards of trade,
not organized for profit and no part of the net earnings of which
inures to the benefit of any private shareholder or individual;

(8)_Civic leagues or organizations not organized for profit but op-
erated exclusively for the promotion of social welfare, or local asso-
ciations of employees, the membership of which is limited to the
employees of a designated person or persons in a particular munici-
pality, and the net earnings of which are devoted exclusively to
charitable, educational, or recreational purposes;

(9) Clubs organizecf and operated exclusively for pleasure, recre-
ation, and other nonprofitable purposes, no part of tﬁe net earnings
of which inures to the benefit of any private shareholder;
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(10) Benevolent life insurance associations of & purely local char-
acter, farmers’ or other mutual hail, cyclone, casualty, or fire insur-
ance companies, mutual ditch or u'r}lﬁatlon companies, mutual or
cooperative telephone companies, or like organizations; but only if
85 per centum or more of the income consists of amounts collected
from members for the sole purpose of meeting losses and expenses;

(11) Farmers’, fruit growers’, or like associations, organized and
operated as sales agents for the purpose of marketing the products
o¥ members and turning back to them the proceeds of sales, less the
necessary selling expenses, on the basis of the quantity of produce
furnished by them; or organized and operated as purchasing agents
for the purpose of purchasing suﬁplies and equipment for the use
of members and turning over such supplies and equipment to such
members at actual cost, plus necessary expenses;

(12) Corporations organized for the exclusive purpose of hold-
ing title to property, collecting income therefrom, and turning over
the entire amount thereof, less expenses, to an organization which
itself is exempt from the tax imposed by this title; and

(18) Federal land banks, national farm-loan associations, and
Federal intermediate credit banks, as provided in the Federal Farm
Loan Act, as amended.

NET INCOME OF CORPORATIONS DEFINED.

Sec. 232. In the case of a corporation subject to the tax imposed mests

by section 230 the term “net income” means the gross income as
defined in section 233 less the deductions allowed by sections 234 and
206, and the net income shall be computed on the same basis as is
provided in subdivisian (b) of section 212 or in section 226. In the
case of a foreign corporation or of a corporation entitled to the
benefits of section 262 the computation shall also be made in the
manner provided in section 217.

GROSS INCOME OF CORPORATIONS DEFINED.

Sec. 288. (a) In the case of a corporation subject to the tax im-
osed by section 230 the term “gross income” means the gross
Income as defined in sections 213 and 217, except that mutual marine
insurance companies shall include in gross income the gross premi-
ums collected and received by them less amounts paid for reinsurance.
(b) In the case of a foreign corporation, gross income means only
oss income from sources within the United States, determined
%gxcept in the case of insurance companies subject to the tax imposed
by sections 243 or 246) in the manner provided in section 217.

DEDUCTIONS ALIOWED CORPORATIONS.

Seo. 234. (a) In computing the net income of a corporation sub-
ect to the tax imposed by section 280 there shall be allowed as
eductions:

(1&1 All the ordinary and necessary expenses paid or incurred dur-
ing the taxable year in carrying on any trade or business, including
a reasonable allowance for salaries or other compensation for per-
sonal services actually rendered, and including rentals or other pay-
ments required to be made as a condition to the continued use or
possession of property to which the corporation has not taken or
1s not taking title, or in which it has no equity;

52) All interest paid or accrued within the taxable year on its
indebtedness, except on indebtedness incurred or continued to pur-
chase or carry obligations or securities (other than obligations of the

Conditions.

Associations for mar-
k&.ting farm products,
o
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for supplies, etca.gemr
members,

As trustees for ex-
empted corporations.

Federal land banks,
farm-loan associations,

ete.
Vol. 89, p. 880.

Corporation net fn-
come.,

Computation of do-
estior

Foreign.

Corporation gross in-
come,
Sources of domestic,

Exception.

Foreign,from United
States sources,

Deductions.

Allowed in com;
ing net income, put-

Business expenses.

Interest on debts.
Exceptions,
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INCOME TAX.

Domestic taxes.
Ezxception.

Foreign taxes.

For local benefits.
Not applicable to

corporations guarantee-
m;p?nterest free from
taxes.

Allowed i pald on
interest of shareholder.

Accrual of estate, ete.,
taxes, .

Losses.

Restriction of, on
sales of securities, ete.
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United States issued after September 24, 1917, and originally sub-
scribed for by the taxpayer) the interest upon which is wholly
exempt from taxation under this title;

(8) Taxes paid or accrued within the taxable dyear except (A)
income, war-profits, and excess-profits taxes imposed by the authority
of the United States, (B) so much of the income, war-profits and
excess-profits taxes imlgosed bg the authority of any foreign country
or possession of the United States as is allowed as a credit under
section 238, and (C) taxes assessed against local benefits of a kind
tending to increase the value of the Eroperty assessed. In the case
of obligors specified in subdivision (b) of section 221 no deduction
for the payment of the tax imposed by this title, or any other tax
paid pursuant to the tax-free covenant clause, shall be allowed, nor
shall such tax be included in the gross income of the obligee. The
deduction allowed by this paragraph shall be allowed in the case of
taxes imposed upon a shareholder of a corporation upon his interest
as shareholder, which are f)aid by the corporation without reim-
bursement from the shareholder, but in such cases no deduction shall
be allowed the shareholder for the amount of such taxes. For the
purpose of this paragraph, estate, inheritance, legacy, and succession
taxes accrue on the due date thereof except as otherwise provided
by law of the jurisdiction imposing such taxes;

(4) Losses sustained during the taxable year and not compensated
for by insurance or otherwise. No deduction shall be allowed under
this paragraph for any loss claimed to have been sustained in any
sale or other disgosition of shares of stock or securities where it
appears that within thirty days before or after the date of such
sale or other disEosition the taxpayer has acquired (otherwise than
by bequest or inheritance) or has entered into a contract or option
to acquire substantially identical property, and the property so
acquired is held by the taxpayer for any period after such sale or

* other disposition, unless such claim is made by a dealer in stock or

Bagis for determin-
Ante, p.258.

‘Worthless debts.

Dividends from do-
mestic corporations.

From foreign, from
TUnited States sources,

Exhaustion, ete., of
property.

Mines, oil wells, tim-

ete.
A'llowmee for deple-
tion, depreciation, ete.

securities and with respect to a transaction made in the ordinary
course of its business. If such acquisition or the contract or option
to acquire is to the extent of part only of substantially identical
property, then only a proportionate part of the loss shall be dis-
allowed. The basis for determining the amount of the deduction for
losses sustained shall be the same as is provided in section 204 for
determining the gain or loss from the sale or other disposition of
propertg;

(5). Debts ascertained to be worthless and charged off within the
taxable year (or in the discretion of the Commissioner, a reasonable
addition to a reserve for bad debts) ; and when satisfied that a debt
is recoverable only in part, the Commissioner may allow such debt
to be charged off in part; .

(6) The amount received as dividends (A) from a domestic cor-
poration other than a corporation entitled to the benefits of section
262, and other than a corporation organized under the China Trade
Act, 1922, or (B) from any foreign corporation when it is shown
to the satisfaction of the Commissioner that more than 50 per centum
of the gross income of such foreign corporation for the three-year
period ending with the close of its taxable year preceding the decla-
ration of such dividends (or for such part of such period as the
foreign corporation has been in existence) was derived from sources
within the United States as determined under section 217;

(7) A reasonable allowance for the exhaustion, wear and tear of
property used in the trade or business, including a reasonable
allowance for obsolescence;

38) In the case of mines, oil and gas wells, other natural deposits,
and timber, a reasonable allowance for depletion and for deprecia-
tion of improvements, according to the peculiar conditions in each
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case; such reasonable allowance in all cases to be made under rules  mcoMe ax.
and regulations to be prescribed by the Commissioner with the

approval of the Secretary. In the case of leases the deductions Leases.
allowed by this paragraph shall be equitably apportioned between

the lessor and lessee;

(9) In the case of insurance companies (other than life insurance m";’:m
companies), in addition to the above (unless otherwise allowed) : funds, etc., ezcept hfo
(A) The net addition required by law to be made within the taxable 'msurauce.
year to reserve funds (including in the case of assessment insur-
ance companies the actual deposit of sums with State or Territorial
officers pursuant to law as additions to guarantee or reserve funds) ;
and (B) the sums other than dividends paid within the taxable year
on policy and annuity contracts. This paraigraph shall apply only Restiction.
to mutual insurance companies other than life insurance companies; el marine com-

(10) In the case of mutual marine insurance companies, there panles.  pal allowed
shall be allowed, in addition to the deductions allowed in paragraphs for premiom " repay-
(1} to S&?, inciusive, unless otherwise allowed, amounts repaid to et
policyholders on account of premiums previously paid by them, and
interest paﬂd upfon such amounts between the ascertainment and the

ayment thereof;
P {ﬁ) In the case of mutual insurance companies (including inter- pagies oo ™
insurers and reciprocal underwriters, but not including mutual life Addtonsl for 1o
or mutual marine insurance companies) requiring their members posits, etc.
to make premium degosits to provide for losses and expenses, there
shall be allowed, in addition to the deductions allowed in paragraphs
(1) to (9), inclusive, unless otherwise allowed, the amount of pre-
mium deposits returned to their policyholders and the amount of
premium deposits retained for the payment of losses, expenses, and
reinsurance reserves.

(b) In the case of a foreign corporation or of a corporation en- Aorasons oty o
titled to the benefits of section 262 the deductions allowed in sub- iic9me fram United
division (a) shall be allowed only if and to the extent that they are
connected with income from sources within the United States; and
the proper apportionment and allocation of the deductions with
respect to sources within and without the United States shall be
determined as provided in section 217 under rules and resgu]ations
prescribed by the Commissioner with the approval of the Secretary.

Items not deduotible,

Apportionment, ete.

ITEMS NOT DEDUCTIBLE BY CORPORATIONS.
Sec. 285, In computing net income no deduction shall in any case S o s "dvele.
be allowed in respect of any of the items specified in section 215,

CREDITS ALLOWED CORPORATIONS. Credits allowed.

Sec. 236. For the purpose only of the tax imposed by section Destgnation ot

230 there shall be allowed the following credits: Interest from Federal
(a) The amount received as interest upon obligations of the United obiigations.

States which is included in gross income under section 283; and Domestic cornora-
éb) In the case of a domestic corforation the net income of whicl tions. pora

is $25,000 or less, a specific credit of $2,000; but if the net income is o8¢ money

more than $25,000 the tax imposed by section 230 shall not exceed the

tax which would be payable if the $2,000 credit were allowed, plus

the amount of the net income in excess of $25,000.

PAYMENT OF CORPORATION INCOME TAX AT SOURCE. Payment at source.
Seo. 237. In the case of foreign corporations subject to taxation yeo,ope sorpore-

under this title not engaged in trade or business within the United United States.
States and not having any office or place of business therein, there
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weourrax.  ghall be deducted and withheld at the source in the same manner

Anie, p. 317, and upon the same items of income as is provided in section 221 a

Rate. tax equal to 124 per centum thereof, and such tax shall be returned

and paid in the same manner and subject to the same conditions as

faversi tee tom provided in that section: Provided, That in the case of interest de-

tax. scribed in subdivision (b) of that section the deduction and with-
holding shall be at the rate of 2 per centum,

Gredit for taxes, CREDIT FOR TAXES IN CASE OF CORPORATIONS.

s e0tle eorpoes Sko, 238. (a) In the case of a domestic corporation the tax im-
tehen, ' 82" posed by this title shall be credited with the amount of any income,
war-profits, and excess-profits taxes paid or accrued during the same
taxable year to any fore'ifn country, or to any possession of the

Diieaiton. United States: Provided, That the amount of such credit shall in no

case exceed the same proportion of the tax &computed on the basis
of the taxpayer’s net income without the deduction of any income,
war-profits, or excess-profits taxes imposed by any forei country
or possession of the 8nited States), against which such credit is
taken, which the taxpayer’s net income (computed without the de-
duction of any such income, war-groﬁts, or excess-profits tax) from

Net fn of do. SOUTCES without the United States bears to its entire net income (com-
mestlo nsurance com- puted without such deduction) for the same taxable year. In the
panies, case of domestic insurance companies subject to the tax imposed by

section 243 or 246, the term “ net income ” as used in this subdivision
(oBedetermination i meang net income as defined in sections 245 and 246, respectively.
areail Seimed. (b) If accrued taxes when paid differ from the amounts claimed
as credits by the corporation, or if any tax paid is refunded in whole
or in part, the corporation shall at once notify the Commissioner,
who shall redetermine the amount of the taxes for the year or years
affected, and the amount of taxes due Lpon such redetermination, if
any, shall be paid by the corporation upon notice and demand b
the collector, or the amount OF taxes overpaid, if any, shall be cred-

Tax acorued but not ited, or refunded to the corporation in accordance with the provi-
paid. sions of section 281. In the cass of such a tax accrued but not paid,

Bond required betors the Commissioner as a condition precedent to the allowance of this
sllowance. credit may require the corporation to give a bond with sureties satis-

factory to and to be ap%roved by him in such sum as he may re-
quire, conditioned upon the payment by the taxpayer of any amount
of taxes found due u]fon any such redetermination; and the bond
herein prescribed shall contain such further conditions as the Com-

Credits for taxes, al- MiSSioner may require,

meaa™ the Jer (o) The credits provided for in subdivision (a) of this section
may, at the option of the taxpayer and irrespective of the method
of accounting employed in keeping its books, be taken in the year in
which the taxes of the foreign country or the gossession of the

Eftect of. United States accrued, subject, however,'to the conditions preseribed

in subdivision (b) of this section. If the taxpayer elects to take
such credits in the tyear in which the taxes of the foreign count
or the possession of the United States accrued, the credits for a
Evidence of foreign SUPSEQuent years shall be taken upon the same basis.
fncome required. (d) These credits shall be allowed only if the taxpayer furnishes
evidence satisfactory to the Commissioner showing the amount of
income derived from sburces without the United States, and all
other information necessary for the verification and computation of

Domestic corpora- such credit. . . . .

dope oomtrolling’ for- (@) For the purposes of this section a domestic corporation which
owns a majority of the voting stock of a foreign corporation from
which it receives dividends (not deductible under section 234) in
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any taxable year shall be deemed to have paid the same proportion p meox® 'gﬁ%?m
re-

of any income, war-profits, or excess-profits taxes paid by such for- tazes on dividen
eign corporatjon to any foreign coung'y or to anyppossesss,ion of tho Sane,epaca tohave
United States, upon or with respect to the accumulated profits of
such foreign corporation from which such dividends were paid,
which the amount of such dividends bears to the amount of such
accumulated profits: Provided, That the credit allowed to any do- {imtetion on eredit
mestic corporation under this subdivision shall in no case exceed 8llowed.
the same proportion of the taxes against which it is credited, which
the amount of such dividends bears to the amount of the entire net
income of the domestic corporation in which such dividends are in- cating of “
cluded. The term “accumulated profits” when used in this sub- mulsted profits”
division in reference to a foreign corporation, means the amount of
its gains, profits, or income in excess of the income, war-profits, and
excess-profits taxes imposed upon or with respect to such profits
or income; and the Commissioner with the approval of the Secre- ¢
tary shall have full power to determine from the accumulated profits
of what ﬁear or years such dividends were paid ; treating dividends
paid in the first sixty days of any year as having been paid from the
accumulated profits of the preceding year or years (unless to his sat-
isfaction shown otherwise), and In other respects treating divi-
dends as having been paid from the most recently accumulated , . o oicqor
gains, profits, or earnings. In the case of a foreign corporation, the toreign corporations.
income, war-profits, and excess-profits taxes of which are determined
on the basis of an accounting period of less than one year, the word
“year” as used (iin this subdglwsion shall be construed to mean such
accounting period.

(f) Fogt e purposes of this section a corporation entitled to the Usited Siates pesses
benefits of section 262 or 263 shall be treated as a foreign corporation, ¢ deemed foreign.

Detormination by
ommissioner.

CORPORATION RETURNS. Corporacion retarns.
Sec. 239. (a) Every corporation subject to taxation under this or makne o
title shall make a return, stating specifically the items of its gross
income and the deductions and credits allowed by this title. The
return shall be sworn to by the president, vice president, or other . . ipou.
rincipal officer and by the treasurer or assistant treasurer. If any American'offica.
oreign corporation has no office or place of business in the United
States but has an agent in the United States, the return shall be made Recelvers, trastees
by the agent. In cases where receivers, trustees in bankruptcy, or ete. ) ’
assignees are operating the property or business of corporations, such
receivers, trustees, or assignees shall make returns for such corpora-
tions in the same manner and form as corporations are required to
make returns. Any tax due on the basis of such returns made by
receivers, trustees, or assignees shall be collected in the same manner
as if collected from the corporations of whose business or property
they have custody and control. . . Acoouating
(b) Returns made under this section shall be subject to the provi- - for pact of
sions of section 226. In the case of a return made for a fractional e year.
part of a year, except a return made under subdivision (a) of section
226, the credit provided in subdivision (b) of section 288 shall be
reduced to an amount which bears the same ratio to the full credit
therein provided as the number of months in the period for which
the return is made bears to twelve months. statemant
(¢) There shall be included in the return or appended thereto a toammmpany retaras:
statement of such facts as will enable the Commissioner to determine
the portion of the earnings or profits of the corporation (includin
gains, profits and income not taxed) accumulated during the taxable
year for which the return is made, which have been distributed or
45822°—251—-21

Collections.
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mooMe 1aX.  ordered to be distributed, respectively, to its shareholders during

such year.
Consolidated returns. CONSOLIDATED RETURNS OF CORPORATIONS.

pollisted corpora  Sgc. 240. (a) Corporations which are affiliated within the mean-
separate. " ing of this section may, for any taxable year, make separate returns
or, under regulations prescribed by the Commissioner with the ap-
roval of the Secretary, make a consolidated return of net income
or the purpose of this title, in which case the taxes thereunder shall
be computed and determined upon the basis of such return. If return
is made on either of such bases, all returns thereafter made shall be
upon the same basis unless permission to change the basis is granted

by tﬁm f)nommissioner. nich & ta scossod the b .
Computation of pro- ) any case in which a tax is a upon the basis of a
portionate ot corgsglidated 51,'eturn, the total tax shall be computed in the first in-
stance as a unit and shall then be assessed upon the respective
affiliated corporations in such proportions as may be a upon
among them, or, in the absence of any such agreement, then on the
one speciic hagjs of the net income Emperly assignable to each. There shall be
Ante, p. 285. allowed in computing the income tax only one specific credit com-

uted as provided in subdivision (b) of section 236.

aorporationsdeemed © (o) For the purpose of this section two or more domestic corpora-
Stock ownership.  tions shall be cf)eemed to be affiliated (1) if one corporation owns at
least 95 per centum of the voting stock of the other or others, or
(2) if at least 95 per centum of the voting stock of two or more

China Tradecorpora- oorporations is owned by the same interests. A corporation or-
m\":gl?ﬁ,a;?%??o ganI;zed under the China "i‘rade Act, 1922, shall not be deemed to be

affiliated with any other corporation within the meaning of this

. section.

o ousalidation of 8> (d) In any case of two or more related trades or businesses

er, of business control- (whether unincorporated or incorporated and whether organized in

lel by same interesis. ¢y o TTnited States or not) owned or controlled directly or indirectly
by the same interests, the Commissioner may and at the request of
the taxpayer shall, if necessary in order to make an accurate distri-
bution or apportionment of gains, profits, income, deductions, or
capital between or among such related trades or businesses, con-
soﬁdate the accounts of such related trades or businesses.

poorpozations 1n (e% For the purposes of this section a corporation entitled to the

ne

Sons doamed foign. benefits of section 262 shall be treated as a foreign corporation.
Corpocstion returns. TIME AND PLACE FOR FILING CORPORATE RETURNS.
Pt g Sec. 241. (a) Returns of corporations shall be made at the same

time as is provided in subdivision () of section 227, except that in the
case of foreign corporations not having any office or place of business
in the United States returns shall be made at the same time as pro-
vided in section 227 in the case of a nonresident alien individual
it collectar of dis- "}y Returns shall be made to the collector of the district in which
is located the principal place of business or principal office or agency
of the corporation, or, if it has no principal place of business or
principal office or aFexg:‘y in the United States, then to the collector
an

At Beltimare, Md. ot Baltimore, Mary
Insarance companics. TAXES ON INSURANCE COMPANTIES,
suf’fn!eemw‘m%?f? - Smec. 242. When used in this title the term “ life insurance com-

pany ” means an insurance company engaged in the business of
1ssuing life insurance and annuity contracts (including contracts of
combined life, health, and accident insurance), the reserve funds of
which held for the fulfillment of such contracts comprise more than
80 per centum of its total reserve funds.
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Sec. 248. In lieu of the taxes imposed by sections 230 and 700, ., INCOMETAX.
there shall be levied, collected, and [gid foryeach taxable year upon "Tos onnet income.
the net income of every life insurance company a tax as follows:

(1) In the case of a domestic life insurance company, the same
gercentage of its net income as is imposed upon other corporations

y section 2303 Forelgn Mfs, from

(2) In the case of a foreign life insurance company, the same united States sources.
percentage of its net income from sources within the United States
as is imposed upon the net income of other corporations by sec-
tion 230.

Sec. 244, (a) In the case of a life insurance company the terin goourees of gros lo-
gross income ” means the gross amount of income received during
the taxable year from interest, dividends, and rents. Application of “re-

(b) The term “reserve funds required by law ” includes, in the servetundsrequired by

Domestio life.

[{4

”

case of assessment insurance, sums actually dgiposited by any com- cympanies
pany or association with State or Territorial officers pursuant to law
as guaranty or reserve funds, and any funds maintained under the
charter or articles of incorporation of the company or association
exclugively for the payment of claims arising under certificates
of membership or policies issued upon the assessment plan and not
subject to any other use. .
£o. 245. (a) In the case of a life insurance company the term Doiaestons from
 net income ? means the gross income less— gross income.
1) The amount of interest received during the taxable year Fromphistersst.
which under paragraph (4) of subdivision (b) of section 213 is
exempt from taxation under this title; fnds %
(2) An amount e%ual to the excess, if any, over the deduction wessly paymentassess-
specified in paragraph (1) of this subdivision, of 4 per centum of the =e%
mean of the reserve funds required by law and held at the beginning
and end of the taxable year, plus (in case of life insurance companies
issuing policies covering lite, health, and accident insurance comn-
bined in one policy issued on the weekly premium payment plan,
continuing for life and not subject to cancellation) 4 per centum
of the mean of such reserve funds (not required by law) held at the
"beginning and end of the taxable year, as the Commissioner finds
tonlbe necessary for the protection of the holders of such policies
only:
(B The amount received as dividends (A) from a domestic cor- ,Diidends tm do-
poration other than a corporation entitled to the benefits of section
262, and other than a corporation organized under the China Trade
Act, 1922, or (B) from any foreign corporation when it is shown X% forde, trom
to the satisfaction of the Commissioner that more than 50 per centum
of the gross income of such foreign corporation for the three-year
period ending with the close of its taxable year preceding the decla-
ration of such dividends (or for such part of such period as the
foreign corporation has been in existence) was derived from sources
within the United States as determined under section 217 Ante, p. 278,
4) An amount equal to 2 per centum of any sums held at the ,ZoVguaE of i
end of the taxable year as a reserve for dividends (other than divi- dends.
dends payable during the year following the taxable &ear) the pay-
ment of which is defe for a period of not less than five years
from the date of the policy contract;
(5) Investment expenses paid during the taxable year: Provided, Iovestmentexpenses.
That if any general expenses are in part assigned to or included in oo,
the investment expenses, the total deduction under this paragraph
shall not exceed one-fourth of 1 per centum of the book value of t%e
mean of the invested assets held at the beginning and end of the
taxable year;
(8) Taxes and other expenses paid during the taxable year ex- Besleststotazms.
clusively upon or with respect to the real estate owned by the com- Eroewtons.
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INCOME TAX. palgv, not including taxes assessed against local benefits of a kind
tending to increase the value of the property assessed, and not in-
cluding any amount paid out for new buildings, or for permanent im-
provements or betterments made to increase the value of any prop-
temrs o ppald an - ¢rty. The deduction allowed by this para%mph shall be allowed 1n
the case of taxes imposed upon a shareholder of a company upon
his interest as shareholder, which are paid by the company without
reimbursement from the shareholder,.but in such cases no deduction

shall be allowed the shareholder for the amount of such taxes;
coany o etes of = (7) " A reasonable allowance for the exhaustion, wear and tear

property. ; ;
n debts of property, including a reasonable allowance for obsolescence;
tarest on debts. 8) All interest paid or accrued within the taxable year on its
Exception. indebtedness, except on indebtedness incurred or continued to pur-

chase or carry obligations or securities (other than obligations of
the United States issued after September 24, 1917, and originally
subscribed for by the taxpayer) the interest upon which is wholly
exempt from taxation under this title; and

aohoctde money  (9) In the case of a domestic life insurance company, the net in-

come of which (computed without the benefit of this paragraph)
is $25,000 or less, the sum of $2,000; but if the net income is more
than $25,000 the tax imposed by section 243 shall not exceed the tax
which would be payable if the $2,000 credit were allowed, plus
the amount of the net income in excess of $25,000.

tonstimited. *"  (b) No deduction shall be made under paragraphs (6) and (7)

of subdivision (a) on account of any real estate owned and occupied
in whole or in part by a life insurance company unless there is in-
cluded in the return of gross income the rental value of the space so
occupied. Such rental value shall be not less than a sum which in
addition to any rents received from other tenants shall provide a
net income (after deducting taxes, depreciation, and all other ex-
penses) at the rate of 4 per centum per annum of the book value
at the end of the taxable year of the real estate so owned or occupied.
Forsign companies. () In the case of a foreign life insurance company the amount of
gome af, from Unlted jtg et income for any taxable year from sources within the United
= States shall be the same proportion of its net income for the taxable
year from sources within and without the United States, which the
reserve funds required by law and held by it at the end of the tax-
able year upon business transacted within the United States is of the
reserve funds held by it at the end of the taxable year upon all
. business transacted.

otberthan ik of  Sro. 246. (a) In lien of the taxes imposed by sections 230 and 700,

mutual. there shall be levied, collected, and paid for each taxable year upon

the net income of every insurance company (other than a life or
mutual insurance company) a tax as follows:
(1) In the case of such a domestic insurance company the same

Eercentage of its net income as is imposed upon other corporations

y section 230;

Foestgn. (2) In the case of such a foreign insurance company the same
percentage of its net income from sources within the United States
as is imposed upon the net income of other corporations by sec-

Meaningofterms,  t101 280. .

(b) In the case of an insurance company subject to the tax im-

“Gross income.” pose b this Section"'—

(1) The term “ gross income ” means the combined gross amount,
earned during the taxable year, from investment income and from
underwriting income as provided in this subdivision, computed on
the basis of the underwriting and investment exhibit of the annual
statement approved by the National Convention of Insurance Com-
missioners;

Domestic.
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(2) The term “net income” means the gross income as defined
in paragraph (1) of this subdivision less the deductions allowed by
section 247; .

(8) The term “investment income ” means the gross amount of
income earned durin%lthe taxable year from interest, dividends and
rents, computed as follows: . .

To all interest, dividends and rents received during the tazable
year, add interest, dividends and rents due and accrued at the end
of the taxable year, and deduct all interest, dividends and rents due
and accrued at the end of the preceding taxable year;

(4) The term “ underwriting income ” means the premiums earned
on insurance contracts during the taxable year less losses incurred
and ses incurred; . .

(5) The term “premiums.earned on insurance contracts during
the taxable year ” means an amount computed as follows:

From the amount of gross premiums written on insurance con-
tracts during the taxable year, deduct return premiums and pre-
miums paid for reinsurance. To the result so obtained add unearned
premiums on outstanding business at the end of the preceding tax-
able year and deduct unearned premiums on outstanding business at
the end of the taxable year; )

(6& The term “ losses incurred ? means losses incurred during the
taxable year on insurance contracts, computed as follows:

To losses paid during the taxable year, add salvage and reinsur-
ance recoverable outstanding at the end of the greoeding taxable year,
and deduct salvage and reinsurance recoverable outstanding at the
end of the taxable year. To the result so obtained add all unpaid
losses outstanding at the end of the taxable year and deduct unpaid
losses outstandin§ at the end.of th:dpreceding taxable year;

(7) The term *expenses incurred ” means all expenses shown on
the annual statement approved by the National Convention of
Insurance Commissioners, and shall be °computed as follows:

To all expenses paid during the taxable year add expenses unpaid
at the end of the taxable year and deduct expenses unpaid at the end
of the preceding taxable year. For the purpose of computing the
net income subject to the tax imposed by this section there shall be
deducted from expenses incurred as defined in this paragraph all ex-
penses incurred which are not allowed as deductions by section 247.

Skc. 247. (a) In computing the net income of an insurance com-
pany subject to the tax imposed by section 246 there shall be allowed
as deductions:

(1) All ordinary and necessary expenses incurred, as provided in
paragraph (1) of subdivision (a) of section 234;

(3‘? All interest as provided in paragraph (2) of subdivision (a)
of section 284;

(8) Taxes as provided in paragraph (8) of subdivision (a) of
section 234;

4) Losses incurred;

5) Bad debts in the nature of agency balances and bills receiv-
.able ascertained to be worthless and charged off within the taxable
year;

56 The amount received as dividends from corporations as pro-
vided in paragraph (6) of subdivision (a) of section 234;

7) The amount of interest earned during the taxable year which
under paragraph (4) of subdivision (b) of section 213 is exempt
from taxation under this title, and the amount of interest allowed
a8 a credit under section 236;

(8) A reasonable allowance for the exhaustion, wear and tear of
ggzperty, as provided in paragraph (7) of subdivision (a) of section

’
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(9) In the case of such a domestic insurance company, the net
income of which (computed without the benefit of this pa.ragragh)
is $25,000 or less, the sum of $2,000; but if the net income is more than
$25,000 the tax imposed by section 246 shall not-exceed the tax which
would be payable 1f the $2,000 credit were allowed, plus the amount
of the net income in excess of $25,000.

(b) In the case of a foreign corporation the deductions allowed in
this section shall be allowed to the extent provided in subdivision (b)
of section 234.

(c) Nothing in this section or in section 246 shall be construed to
permit the same item to be twice deducted.

Part IV.—ADMINISTRATIVE PROVISIONS.
RETURNS OF PAYMENTS OF DIVIDENDS,

Sec. 254. Every corporation subject to the tax imposed by this
title shall, when required by the Commissioner, render a correct re-
turn, duly verified under oath, of its payments of dividends, stating
the name and address of each shareholder, the number of shares
owned by him, and the amount of dividends paid to him.

RETURNS OF BROKERS.

Seo. 2565. Every person doing business as a broker shall, when re-
quired by the Commissioner, render a correct return duly verified
under oath, under such rules and regulations as the Commissioner,
with the approval of the Secretary, may prwcril‘:eeéshowing the names
of customers for whom such person has transacted any business, with
such details as to the profits, losses, or other information which the
Commissioner may require, as to each of such customers, as will en-
able the Commissioner to determine whether all income tax due on
profits or gains of such customers has been paid.

INFORMATION AT SOURCE.

Sec. 258, All persons, in whatever capacity acti.lag, including lessees
or mortgagors of real or personal property, fiduciaries, and em-
ployers, making payment to another person, of interest, rent, salaries,
wages, premiums, annuities, compensationg, remunerations, emolu-
ments, or other fixed or determinable gains, profits, and income
(other than payments described in sections 254 and 255), of $1,000
or more in any taxable year, or, in the case of such 6ayments made by
the United States, the officers or employees of the United States hav-
ing information as to such payments and required to make returns
in regard thereto by the regulations hereinafter provided for, shall
render a true and accurate return to the Commissioner, under such
regulations and in such form and manner and to such extent as
may be prescribed by him with the apgroval of the Secretary, setting
forth the amount of such gains, profits, and income, and the name
and address of the recipient of such payment.

Such returns may be required, regardless of amounts, (1) in the
case of payments of interest upon bonds, mortgages, deeds of trust
or other similar obligations of corporations, and (23 in the case of
collections of items (not payable in the United States) of interest
upon the bonds of foreign countries and interest upon the bonds of
and dividends from foreign corporations by persons undertaking as
a matter of business or for profit the collection of foreign payments
of ?:mh interest or dividends by means of coupons, checks, or 'fv)il.ls of
exchange.
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‘When necessary to make effective the provisions of this section the , micoME 7ax.
name and address of the recipient of income shall be furnished upon domang. ) nadresson
demand of the person 1;:aying the income.

The provisions of this section shall not apply to the payment of rayee amee: *°
interest on obligations of the United States.

RETURNS TO BE PUBLIC RECORDS, Publicity.

Sec. 257. (3) Returns upon which the tax has been determined by resras ™ = > P>
the Commissioner shall constitute public records; but they shall be Iuspectionrestrioted.
open to inspection only upon order of the President and under rules
and regulations prescribed by the Secretary and approved by the
President: Provided, That the Committee on Ways and Means of S, 1o betur
the House of Representatives, the Committee on Finance of the Sen- nished committees of
ate, or a special committee of the Senate or House, shall have the )
right to call on the Secreta?' of the Treasury for, and it shall be his
duty to furnish, any data of any character contained in or shown by
the returns or any of them, that may be required by the committee; Inspection by com-
and any such committee shall have the right, acting directly as a ™"
committee, or by and through such examiners or agents as it maﬁ
designate or ap}floint, to inspect all or any of the returns at suc
times and in such manner as it may determine; and any relevant or
useful information thus obtained may be submitted by the commit-
tee obtaining it to the Senate or the House, or to both the Senate and
House, as the case may be: Provided further, That the proper officers ,ghocessallowed State
of any State may, upon the request of the governor thereof, have returns.
access to the returns of any corporation, or to an abstract thereof
showing the name and income of the corporation, at such times and
in such manner as the Secretary may prescribe: Provided further, o . == =
That all bona fide shareholders of record owning 1 Per centum OF to eramiae inoome e
more of the outstanding stock of any corporation shall, upon mak- {irus of their corpora-
ing request of the Commissioner, be allowed to examine the annual ‘e
income returns of such corporation and of its subsidiaries. AnY autborized divulging of
shareholder who pursuant to the provisions of this section is allowed !nfermationfrom.
to examine the return of any corporation, and who makes known
in any manner whatever not provided by law the amount or source
of income, profits, losses, expenditures, or any particular thereof,
set forth or disclosed in any such return, shall be guilty of a misde-
meanor and be punished by a fine not exceeding $1,000 or by im-
prisonment not exceeding one year, or both. List of Income tax-

(b) The Commissioner shall as soon as practicable in each year povers to be prepared
cause to be prepared and made available to public inspection in such ¢, !ispection in offico
manner as he may determine, in the office of the collector in each
internal-revenue district and in such other places as he may deter-
mine, lists containing the name and the post-office address of each
person making an income-tax return in such district, together with
the amount of the income tax paid by such person.

Statistics.
PUBLICATION OF STATISTICS.

Anm blication
Sec. 258. The Commissioner, with the approval of the Secrgtarf, mﬁ:oﬁpmom
shall prepare and publish annually statistics reasonably available **»* ™ '
with respect to the operation of the income, war-profits and excess-
profits tax laws, including classifications of taxpayers and of income,
the amounts allowed as deductions, exemlptlons, and credits, and any
other facts deemed pertinent and valuable.

Collection of foreign

COLLECTION OF FOREIGN ITEMS. items.

Sec. 259. All persons undertaking as a matter of business or £Or colsais fasn sou

[ 8
profit the collection of foreign payments of interest or dividends by Pons, dividends, eto.
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ooME TAX.  means of coupons, checks, or bills of exchange shall obtain a license
from the Commissioner and shall be subject to such regulations en-
abling the Government to obtain the information required under this
¢ for oot LitlE 88 the Commissioner, with the approval of the Secretary, shall
Jecting witbout Lisense, prescribe; and whoever knowingly undertakes to collect such pay-
ete. ments without having obtained a license therefor, or without com-
plying with such regulations, shall be guilty of a misdemeanor and
shall be fined not more than $5,000, or imprisoned for not more than
one year, or both.
St somseasiongs CITIZENS OF POSSESSIONS OF THE UNITED STATES.
et e SEC. 260. Any individual who is a citizen of any possession of the
only on sucome from United States (but not otherwise a citizen of the United States) and
who is not a resident of the United States, shall be subject to taxa-
tion under this title only as to income derived from sources within
the United States, and in such case the tax shall be computed and
peid in the same manner and subject to the same conditlons as in
the case of other persons who are taxable only as to income derived
Virgin Islands from such sources.

Psymentoftaresin, Nothing in this section shall be construed to alter or amend the
notaltected. 1, provisions of the Act entitled “An Act making appropriations for
the naval service for the fiscal year ending June 30, 1922, and for
other purposes,” apgroved July 12, 1921, relating to the imposition

of income taxes in the Virgin I%Iand of the United States.

Porto Rico and
hilippines. PORTO RICO AND THE PHILIPPINE ISLANDS.

cosiler, offclals % Spe 261. In Porto Rico and the Philippine Islands the income tax
oo 3,’.?6.'1’{,0“”;"‘«,‘,"’3; shall be levied, assessed, collected, and paid as provided by law prior
w%f’moﬂt of insuter L0 the enactment of this Act.
eglsiatores. The Porto Rican or the Philippine Legislature shall have power
by due enactment to amend, alter, modify, or repeal the income tax
laws in force in Porto Rico or the Philippine Islands, respectively.
gincome from United INCOME FROM SOURCES WITHIN THE POSSESSIONS OF THE UNITED STATES.
e o om  SEC. 262. (a) In the case of citizens of the United States or do-
United States sourees. megtic corporations, satisfying the following conditions,hgross in-

come means only gross income from sources within the United
States—
fral80 per cont Ao es (1) If 80 per centum or more of the gross income of such citizen
sources, or domestic corporation (computed without the benefit of this sec-

tion), for the t year period immediately preceding the close of
the taxable year (or for such part of such period immediately pre-
ceding the close of such taxable year as may be applicable) was
Corporations dertv- G€Tived from sources within a possession of the Uniteg States; and
ing 50 per cent from  (2) If, in the case of such corporation, 50 per centum or more of
active businessthereln. jig'orogs income (computed without the benefit of this section) for
such period or such part thereof was derived from the active conduct
Citisens deriving so OF 8 trade or business within a possession of the United States; or
cent trom sctive  (3) If, in the case of such citizen, 50 per centum or more of his
usiness thereln, gross income (computed without the benefit of this section) for such
period or such part thereof was derived from the active conduct of a
flrade or businefs within a polssessmn of the }Zlnitecll1 States either on
is own account or as an employee or agent of another.

1o Uaned Sieses 1o (b) Notwithstanding the provisions of subdivision (a) there shall
cluded in gross income. he jncluded in gross income all amounts received by such citizens or
corporations within the United States, whether derived from sources

within or without the United States.
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] i ] “ 1 p i INCOME TAX.
(c) As used in this section the term ¢ possession of the United ., JEIL |,

States ” does not include the Virgin Islands of the United States. includea.

CHINA TRADE ACT CORPORATIONS. China  Trade Cor-
porations.

Suc. 263. (a) For the purpose only of the tax imposed by section  Gredit o provortion

230 there shall be allowed, in the case of a corporation organized sources bears to shares
under the China Trade Act, 1922, a credit of an amount equal to the e s
proportion of the net income derived from sources within China Fot, %
(determined in a similar manner to that provided in section 217)

which the par value of the shares of stock of the corporation owned

on the last day of the taxable year by individual citizens of the

United States or China, resident in China, bears to the par value of

the whole number of shares of stock of the corporation outstanding

on such date: Provided, That in no case shall the amount by which /oo,

the tax imposed by section 230 is diminished by reason of such eredit '
exceed the amount of the special dividend certified under subdivision

(b) of this section.

(b) Such credit shall not be allowed unless the Secretary of Com- Conditicrs.
merce has certified to the Commissioner— ) .

(1) The amount which, during the year ending on the date fixed spedai aisidands o
by law for filing the return, the corporation has distributed as a residentsin China.
special dividend to or for the benefit of such individuals as on the

-last day of the taxable year were citizens of the United States or
China, resident in China, and owned shares of stock of the corpora-
tion; o

(2) That such special dividend was in addition to all other dimgavional to other
amounts, payable or to be payable to such individuals or for their
benefit, by reason of their interest in the corporation; and . )

(3) That such distribution has been made to or for the benefit of sicoividends In propor-
such individuals in proportion to the par value of the shares of stock
of the corporation owned by each; except that if the corporation has
more than one class of stock, the certificate shall contain a statement
that the articles of incorporation provide a method for the appor-
tionment of such special dividend among such individuals, and that
the amount certified has been distributed in accordance with the
method so provided.

(c) For the purposes of this section shares of stock of a corpora-
tion shall be considered to be owned by the person in whom the
equitable right to the income from such shares is in good faith
vested.

(d)” As used in this section the term “ China ” shall have the same
meaning as when used in the China Trade Act, 1922,

Ownership of stock.

Meaning of *“ China.”

Parr V.—PaymenT, CoLLECTION, AND REFUND OF Tax anD [ Favment ete.. of tax,

PexavTiES.

DATE ON WHICH TAX SHALL BE PAID. Date of payment.

Skc. 270. (a) Except as provided in subdivisions (b), (c), and T™e desiensted:
(d) of this section the total amount of tax imposed by this title
shall be paid—

(1) In the case of a taxpayer, other than a nonresident alien m{grﬁ?ﬁyeeﬁ’do;‘ge{
individual, and other than a foreign corporation not having an office atiens: ete.
or place of business in the United States, on or before the fifteenth
day of March following the close of the calendar year, or, if the
return should be made on the basis of a fiscal year, then on or before
the fifteenth day of the third month following the close of the fiscal
year; and '
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(2) In the case of a nonresident alien individual, and of a foreign
corporation not having an office or place of business in the United
States, on or before the fifteenth day of June following the close
of the calendar year, or, if the return should be made on the basis
of a fiscal year, then on or before the fifteenth day of the sixth
month following the close of the fiscal year.

(b) (1) The taxpayer may elect to pay the tax in four equal
installments, in which case the first installment shall be paid on or
before the latest date prescribed in subdivision (a) for the payment
of the tax by the taxpayer, the second installment shall be paid
on or before the fifteenth day of the third month, the third install-
ment on or before the fifteenth day of the sixth month, and the
fourth installment on or before the fifteenth day of the ninth month,
after such date.

(2) If any installment is not paid on the date fixed for its pay-
ment, the whole amount of the tax unpaid shall be paid upon notice
and demand from the collector.

(c) (1) At the request of the taxpayer, the Commissioner may
extend the time for payment of the amount determined as the tax
by the taxpayer, or any installment thereof, for a period not to
exceed six months from the date prescribed in subdivision (a) or
(b) for the payment of the tax or an installment thereof. In such
case the amount in respect of which the extension is granted shall
be paid on or before the date of the expiration of the period of the
extension. -

]S2) If the time for payment is thus extended there shall be
collected, as a part of such amount, interest thereon at the rate
of 6 per centum per annum from the date when such payment
should have been made if no extension had been granted, until the
expiration of the period of the extension.

(d) The provisions of this section shall not apply to the payment
of a tax required to be withheld at the source under section 221
or 237.

EXAMINATION OF RETURN AND DETERMINATION OF TAX.

Sec. 271. As soon as practicable after the return is filed the
Commissioner shall examine it and shall determine the correct
amount of the tax.

OVERPAYMENTS.

Sec. 272. If the taxpayer has paid as an installment of the tax
more than the amount determined to be the correct amount of such
installment, the excess shall be credited against the unpaid install-
ments, if any. If the amount already paid, whether or not on the
basis of installments, exceeds the amount determined to be the
correct amount of the tax, the excess shall be credited or refunded
as provided in section 281.

DEFICIENCY IN TAX.

Sec. 278. As used in this title the term * deficiency ” means—

(1) The amount by which the tax imposed by this title exceeds
the amount shown as the tax by the taxpayer upon his return;
but the amount so shown on the return shall first be increased by
the amounts previously assessed (or collected without assessment)
as a deficiency, and decreased by the amounts previously abated,
credited, refunded, or otherwise repaid in respect of such tax; or

(2) If no amount is shown as the tax by the taxpayer upon
his return, or if no return is made by the taxpayer, then the amount
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by which the tax exceeds the amounts previously assessed (or col-
lected without assessment) as a deficiency; but such amounts
previously assessed, or collected without assessment, shall first be
decreased by the amounts previously abated, credited, refunded, or
otherwise repaid in respect of such tax.

Sec. 274. (a) If, in the case of any taxpayer, the Commissioner
determines that there is a deficiency in respect of the tax imposed
by this title, the taxpayer, except as provided in subdivision (d),
shall be notified of such deficiency by registered mail, but such
deficiency shall be assessed only as hereinafter provided. Within
60 days after such notice is mailed the taxpayer may file an appeal
with the Board of Tax Appeals established by section 900.

(b) If the Board determines that there is a deficiency, the amount
so determined shall be assessed and shall be paid upon notice and
demand from the collector. No part of the amount determined as
a deficiency by the Commissioner but disallowed as such by the
Board shall be assessed, but a proceeding in court may be begun,
without assessment, for the collection of any part of the amount
so disallowed. The court shall include in its judgment interest
upon the amount thereof at the rate of 6 per centum per annum
from the date prescribed for the payment of the tax to the date
of the judgment. Such proceeding shall be begun within one year
after the final decision of the Board, and may be begun within such
year even though the period of limitation prescribed in section 277
has expired.

(¢) If the taxpayer does not file an appeal with the Board
within the time prescribed in subdivision {a) of this section, the
deficiency of which the taxpayer has been notified shall be assessed,
and shall be paid upon notice and demand from the collector.

(d) If the Commissioner believes that the assessment or collec-
tion of a deficiency will be jeopardized by delay such deficiency shall
be assessed immediately an& notice and demand shall be made by the
collector for the payment thereof. In such case the assessment
may be made (1) without giving the notice provided in subdivision
(a) of this section, or (2) before the expiration of the 60-day period
provided in subdivision (a) of this section even though such notice
has been given, or (3) at any time prior to the final decision by the
Board upon such deficiency even though the taxpayer has filed an
appeal. If the taxpayer does not file a claim in abatement as pro-
vided in section 279 the deficiency so assessed (or, if the claim so
filed covers only a part of the deficiency, then the amount not cov-
ered by the claim) shall be paid upon notice and demand from the
collector.

(e) If the taxpayer has elected to pay the tax in installments and
a deficiency has been assessed, the deficiency shall be prorated to the
four installments. Except as provided in subdivision (d) of this
section, that part of the deficiency so prorated to any installment the
date for payment of which has not arrived, shall be collected at the
same time as and as part of such installment. That part of the de-
ficiency so prorated to any installment the date for payment of
which has arrived, shall be paid upon notice and demand from the
collector.

(f) Interest upon the amount determined as a deficiency, or, if
the tax is paid in installments, upon the part of the deficiency pro-
rated to each installment, shall be assessed at the same time as the
deficiency, shall be paid upon notice and demand from the collector,
and shall be collected as a part of the tax, at the rate of 6 per centum
per annum from the date preseribed for the payment of the tax, or
the payment of such installment, to the date the deficiency is assessed.
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(g) Where it is shown to the satisfaction of the Commissioner
that the payment of a deficiency upon the date prescribed for the
payment thereof will result in undue hardship to the taxpayer the
Commissioner, with the approval of the Secretary (except where the
deficiency is due to negligence, to intentional disregard of rules and
regulations, or to fraud with intent to evade tax), may grant an ex-
tension for the payment of such deficiency or any part thereof for a
period not in excess of eighteen months. If an extension is granted,
the Commissioner may require the taxpayer to furnish a bond in
such amount, not exceeding double the amount of the deficiency, and
with such sureties, as the Commissioner deems necessary, condi-
tioned upon the payment of the deficiency in accordance with the
terms of the extension. In such case there shall be collected, as a
part of the tax, interest on the part of the deficiency the time for
payment of which is so extended, at the rate of 6 per centum per
annum for the period of the extension, and no other interest shall be
collected on such part of the deficiency for such period. If the part
of the deficiency the time for payment of which is so extended is not
paid in accordance with the terms of the extension, there shall be
collected, as a part of the tax, interest on such unpaid amount at the
rate of 1 per centum a month for the period from the time fixed
by the terms of the extension for its payment until it is paid, and
no other interest shall be collected on such unpaid amount for such

period.

ADDITIONS TO THE TAX IN CASE OF DEFICIENCY.

Skc. 275. (a) If any part of any deficiency is due to negligence, or
intentional disregard of rules and regulations but without intent to
defraud, 5 per centum of the total amount of the deficiency (in ad-
dition to such deficiency) shall be assessed, collected, and paid in the
same manner as if it were a deficiency, except that the provisions of
subdivisions (e) and (f) of section 274 shall not be applicable.

(b) If any part of any deficiency is due to fraud with intent to
evade tax, then 50 per centum of the total amount of the deficiency
(in addition to such deficiency) shall be so assessed, collected, and
paid, in lieu of the 50 per centum addition to the tax provided in
section 3176 of the Revised Statutes, as amended.

ADDITIONS TO THE TAX IN CASE OF DELINQUENCY.

Skc. 276. (a) (1) Where the amount determined by the taxpayer
as the tax imposed by this title, or any installment thereof, or any
part of such amount or installment, is not paid at the time prescribed
for its payment, there shall be collected as a part of the tax, interest
upon such unpaid amount at the rate of 1 per centum a month from
the date prescribed for its payment until it is paid.

(2) Where an extension of time for payment of the amount so
determined as the tax by the taxpayer, or any installment thereof,
has been granted, and the amount the time for payment of which
has been extended, and the interest thereon determined under para-
graph (2) of subdivision (c) of section 270, is not paid in full prior
to the expiration of the period of the extension, then, in lieu of the
interest provided for in paragraph (1) of this subdivision, interest
at the rate of 1 per centum a month shall be collected on such
unpaid amount from the date of the expiration of the period of
the extension until it is paid.

(b) Where a deficiency, or any interest or additional amounts as-
sessed in connection therewith under subdivision (f) of section 274,
or under section 275, or any addition to the tax in case of delin-
quency provided for in section 3176 of the Revised Statutes, as
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amended, is not paid in full within ten days from the date of notice
and demand from the collector, there shall be collected as part of
the tax, interest upon the unpaid amount at the rate of 1 per centum
a month from the date of such notice and demand until it is paid.
If any part of a deficiency prorated to any unpaid installment under
subdivision (e) of section 274 is not paid in full on the date pre-
scribed for the payment of such installment, there shall be collected
as part of the tax interest upon the unpaid amount at the rate of
1 per centum a month from such date until it is paid.

(c) In the case of estates of incompetent, deceased, or insolvent
persons, there shall be collected interest at the rate of 6 per centum
per annum in lieu of the interest provided in subdivisions (a) and
(b) of this section. ) i )

(d) If a claim in abatement is filed, as provided in section 279,
the provisions of subdivisions (b) and (c) of this section shall not
apply to the amount covered by the claim in abatement.

PERIOD OF LIMITATION TUPON ASSESSMENT AND COLLECTICN OF TAX.

Skc. 277. (a) Except as provided in section 278 and in subdivision
(b) of section 274 and in subdivision (b) of section 279—

(1) The amount of income, excess-profits, and war-profits taxes
imposed by the Revenue Act of 1921, and by such Act as amended,
for the taxable year 1921 and succeeding taxable years, and the
amount of income taxes imposed by this Act, shall be assessed
within four years after the return was filed, and no proceeding in
court for the collection of such taxes shall be begun after the ex-
piration of such period.

(2) The amount of income, excess-profits, and war-profits taxes &

imposed by the Act entitled “An Act to provide revenue, equalize
duties, and encourage the industries of the United States, and for
other purposes,” approved August 5, 1909, the Act entitled “An
Act to reduce tariff duties and to provide revenue for the Govern-
ment, and for other purposes,” approved October 3, 1913, the Reve-
nue Act of 1916, the Revenue Act of 1917, the Revenue Act of 1918,
and by any such Act as amended, shall be assessed within five years
after the return was filed, and no proceeding in court for the col-
lection of such taxes shall be begun after the expiration of such
eriod. :

P (3) In the case of income received during the lifetime of a
decedent, the tax shall be assessed, and any proceeding in court
for the collection of such tax shall be begun, within one year after
written request therefor (filed after the return is made) by the
executor, administrator, or other fiduciary representing the estate
of such decedent, but not after the expiration of the period pre-
scribed for the assessment of the tax in paragraph (1) or (2) of
this subdivision.

(b) The period within which an assessment is required to be made
by subdivision (a) of this section in respect of any deficiency shall
be extended (1) by 60 days if a notice of such deficiency has been
mailed to the taxpayer under subdivision (a) of section 274 and
no appeal has been filed with the Board of Tax Appeals, or, (2)
if an appeal has been filed, then by the number of days between
the date of the mailing of such notice and the date of the final de-
cision by the Board.

Sec. 278. (a) In the case of a false or fraudulent return with
intent to evade tax or of a failure to file a return the tax may be
assessed, or a proceeding in court for the collection of such tax
may be begun without assessment, at any time.
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(b) Any deficiency attributable to a change in a deduction tenta-
tively allowed under paragraph (9) of subdivision (a) of section
214, or paragraph (8) of subdivision (a) of section 234, of the
Revenue Act of 1918 or the Revenue Act of 1921, may be assessed,
or a proceeding in court for the collection of such tax may be
begun without assessment, at any time.

(c) Where both the Commissioner and the taxpayer have con-
sented in writing to the assessment of the tax after the time pre-
scribed in section 277 for its assessment the tax may be assessed at
any time prior to the expiration of the period agreed upon.

(d) Where the assessment of the tax is made within the period
prescribed in section 277 or in this section, such tax may be collected
by distraint or by a proceeding in court, begun within six years
after the assessment of the tax. Nothing in this Act shall be con-
strued as preventing the beginning, without assessment, of a pro-
ceeding in court for the collection of the tax at any time before
the expiration of the period within which an assessment may be
made. :

(e) This section shall not (1) authorize the assessment of a tax
or the collection thereof by distraint or by a proceeding in court
if at the time of the enactment of this Act such assessment, dis-
traint, or proceeding was barred by the period of limitation then
in existence, or (2) affect any assessment made, or distraint or pro-
ceeding in court begun, before the enactment of this Act.

CLAIMS IN ABATEMENT.,

Sec. 279. (a) If a deficiency has been assessed under subdivision
(d) of section 274, the taxpayer, within 10 days after notice and
demand from the collector for the payment thereof, may file with the
collector a claim for the abatement of such deficiency, or any part
thereof, or of any interest or additional amounts assessed in con-
nection therewith, or of any part of any such interest or additional
amounts. Such claim shall be accompanied by a bond, in such
amount, not exceeding double the amount of the claim, and with
such sureties, as the collector deems necessary, conditioned upon the
payment of so much of the amount of the claim as is not abated,
together with interest thereon as provided in subdivision (c) of
this section. Upon the filing of such claim and bond, the collection
of so much of the amount assessed as is covered by such claim and
bond shall be stayed pending the final disposition of the claim.

(b) If a claim is filed as provided in subdivision (a) of this
section the collector shall transmit the claim immediately to the
Commissioner who shall by registered mail notify the taxpayer of
his decision on the claim. The taxpayer may within 60 days after
such notice is mailed file an appeal with the Board of Tax Appeals.
If the claim is denied in whole or in part by the Commissioner
(or by the Board in case an appeal has been filed) the amount, the
claim for which is denied, shall be collected as part of the tax upon
notice and demand from the collector, and the amount, the claim
for which is allowed, shall be abated. A proceeding in court may
be begun for any part of the amount, claim for which is allowed by
the Board. Such proceeding shall be begun within one year after
the final decision of the Board, and may be begun within such year
even though the period of limitation prescribed in section 277 has
expired.

(c¢) If the claim in abatement is denied in whole or in part, there
shall be collected, at the same time as the part of the claim denied,
and as a part of the tax, interest at the rate of 6 per centum per
annum upon the amount of the claim denied, from the date of notice



SIXTY-EIGHTH CONGRESS. Sess.T. Cn. 234. 1924.

and demand from the collector under subdivision (d) of section 274
to the date of the notice and demand under subdivision (b) of this
section. If the amount included in the notice and demand from the
collector under subdivision (b) of this section is not paid in full
within 10 days after such notice and demand, then there shall be
collected, as part of the tax, interest upon the unpaid amount at the
rate of 1 per centum a month (or, in the case of estates of incom-
petent, deceased, or insolvent persons, at the rate of 6 per centum
per annum) from the date of such notice and demand until it
1s paid.

(d) Except as provided in this section, no claim in abatement
shall be filed in respect of any assessment made after the enactment
of this Act in respect of any income, war-profits, or excess-profits
tax.

TAXES UNDER PRIOR ACTS.

Skc. 280. If after the enactment of this Act the Commissioner de-
termines that any assessment should be made in respect of any in-
come, war-profits, or excess-profits tax imposed by the Revenue Act
of 1916, the Revenue Act of 1917, the Revenue Act of 1918, or the
Revenue Act of 1921, or by any such Act as amended, the amount
which should be assessed (whether as deficiency or as interest,
penalty, or other addition to the tax) shall be computed as if this
Act had not been enacted, but the amount so computed shall be
assessed, collected, and paid in the same manner and subject to the
same provisions and limitations (including the provisions in case of
delinquency in payment after notice and demand) as in the case of
the taxes imposed by this title, except as otherwise provided in sec-
tion 277.

CREDITS AND REFUNDS.

Sec. 281. (a) Where there has been an overpayment of any in-

come, war-profits, or excess-profits tax imposed by this Act, the Act.

entitled “ An Act to provide revenue, equalize duties, and encourage
the industries of the United States, and for other purposes,” ap-
proved August 5, 1909, the Act entitled “ An Act to reduce tariff
duties and to provide revenue for the Government, and for other
purposes,” approved October 3, 1913, the Revenue Act of 1916, the
Revenue Act of 1917, the Revenue Act of 1918, or the Revenue Act
of 1921, or any such Act as amended, the amount of such overpay-
ment shall be credited against any income, war-profits, or excess-
profits tax or installment thereof then due from the taxpayer, and
any balance of such excess shall be refunded immediately to the tax-
payer.

%b) Except as provided in subdivisions (¢) and (e) of this sec-
tion, (1) no such credit or refund shall be allowed or made after
four years from the time the tax was paid, unless before the expira-
tion of such four years a claim therefor is filed by the taxpayer,
nor (2) shall the amount of the credit or refund exceed the portion
of the tax paid during the four years immediately preceding the
filing of the claim or, if no claim was filed, then during the four
years immediately preceding the allowance of the credit or refund.

(c) If the invested capital of a taxpayer is decreased by the Com-
missioner, and such decrease is due to the fact that the taxpayer
failed to take adequate deductions in previous years, with the result
that there has been an overpayment of income, war-profits, or ex-
cess-profits taxes in any previous year or years, then the amount
of such overpayment shall be credited or refunded, without the filing
of a claim therefor, notwithstanding the period of limitation pro-
vided for in subdivision (b) has expired.
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(d) Where there has been an overpayment of tax under section
221 or 237 any refund or credit made under the provisions of this
section shall be made to the withholding agent unless the amount
of such tax was actually withheld by the withholding agent.

(e) If the taxpayer has, within five years from the time the re-
turn for the taxable year 1917 was due, filed a waiver of his right
to have the taxes due for such taxable year determined and assessed
within five years after the return was filed, or if he has, on or before
June 15, 1924, filed such a waiver in respect of the taxes due for the
taxable year 1918, then such credit or refund relating to the taxes
for the year in respect of which the waiver was filed shall be al-
lowed or made if claim therefor is filed either on or before April 1,
1925, or within four years from the time the tax was paid.

(¥f) This section shall not (1) bar from allowance a cl2im for
credit or refund filed prior to the enactment of this Act which but
for such enactment would have been allowable, or (2) bar from
allowance a claim in respect of a tax for the taxable year 1919 or
1920 if such claim is filed before the expiration of five years after
the date the return was due.

CLOSING BY COMMISSIONER OF TAXABLE YEAR.

Sec. 282. (a) If the Commissioner finds that a taxpayer designs
quickly to depart from the United States or to remove his property
therefrom, or to conceal himself or his property therein, or to do
any other act tending to prejudice or to render wholly or partly
ineffectual proceedings to collect the tax for the taxable year then
last past or the taxable year then current unless such proceedings be
brought without delay, the Commissioner shall declare the taxable
period for such taxpayer immediately terminated and shall cause
notice of such finding and declaration to be given the taxpayer, to-
gether with a demand for immediate payment of the tax for the tax-
able period so declared terminated and of the tax for the preced-
ing taxable year or so much of such tax as is unpaid, whether or
not the time otherwise allowed by law for filing return and paying
the tax has expired; and such taxes shall thereupon become im-
mediately due and payable. In any proceeding in court brought
to enforce payment of taxes made due and payable by virtue of the
provisions of this section the finding of the Commissioner, made as
herein provided, whether made after notice to the taxpayer or uot,
shall be for all purposes presumptive evidence of the taxpayer’s
design.

(b) A taxpayer who is not in default in making any return or
paying income, war-profits, or excess-profits tax under any Act of
Congress may furnish to the United States, under regulations to be
prescribed by the Commissioner, with the approval of the Secretary,
security approved by the Commissioner that he will duly make the re-
turn next thereafter required to be filed and pay the tax next there-
after required to be paid. The Comimissioner may approve and accept
in like manner security for return and payment of taxes made due and
payable by virtue of the provisions of this section, provided the tax-
payer has paid in full all other income, war-profits, or excess-profits
taxes due from him under any Act of Congress.

(¢) If security is approved and accepted pursuant to the provi-
sions of this section and such further or other security with respect
to the tax or taxes covered thereby is given as the Commissioner shall
from time to time find necessary and require, payment of such taxes
shall not be enforced by any proceedings under the provisions of this
section prior to the expiration of the time otherwise allowed for pay-
ing such respective taxes.
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(d) In the case of a citizen of the United States about to depart Doomzmx.
from the United States the Commissioner may, at his discretion, i of requirements of
waive any or all of the requirements placed on the taxpayer by this “*
section.

(e) No alien shall depart from the United States unless he first sass® Selirs, foing
procures from the collector or agent in charge a certificate that he has certiicate of tazes paid.
complied with all the obligations imposed upon him by the income,
war-profits, and excess-profits tax laws.

( fy If a taxpayer violates or attempts to violate this section there visistons hereot
shall, in addition to all other penalties, be added as part of the tax
25 per centum of the total amount of the tax or deficiency in the tax,
together with interest at the rate of 1 per centum a month from the
time the tax became due.

EFFECTIVE DATE OF TITLE, Effective date.
Sec. 283. This title shall take effect as of January 1, 1924, Asof Jannary 1, 1024,
TITLE III Title I1L.
ESTATR TAX.

Parr I—Esrate Tax,

Seo. 300. When used in Part I of this title— Terms construed.
The term “executor” means the executor or administrator of the ="
decedent, or, if there is no executor or administrator appointed,
qualified, and acting within the United States, then any person in
actual or constructive possession of any property of the decedent; e
The term “net estate” means the net estate as determined under et ostate
the provisions of section 803;
The term “ month ” means calendar month; and
The term “collector” means the collector of internal revenue of
the district in which was the domicile of the decedent at the time
of his death, or, if there was no such domicile in the United States
then the collector of the district in which is situated the part of
the gross estate of the decedent in the United States, or, if such
part of the gross estate is situated in more than one &istrict, then
the collector of internal revenue of such district as may be desig-
nated by the Commissioner. Tax levied on trans
Skc. 301. (a) In lieu of the tax imposed by Title IV of the Rev- fers of estates hereatter.
enue Act of 1921, a tax equal to the sum of the following percent- Vo4 » 2
ages of the value of the net estate (determined as provided in section
803) is hereby imposed upon the transfer of the net estate of every
decedent dying after the enactment of this Act, whether a resident
or nonresident of the United States: Rates,
$51 O%r centum of the amount of the net estate not in excess of
0,000
2 per centum of the amount by which the net estate exceeds
$50,000 and does not exceed $100,000;
8 per centum of the amount by which the net estate exceeds
$100,000 and does not exceed $150,000;
4 per centum of the amount by which the net estate exceeds
$150,000 and does not exeeed $250,000;
6 per centum of the amount by which the net estate exceeds
$250,000 and does not exceed $450,000;
9 per centum of the amount by which the net estate exceeds
$450,000 and does not exceed $750,000;
12 per centum of the amount by which the net estate exceeds
$750,000 and does not exceed $1,000,000;
15 per centum of the amount by which the mnet estate exceeds
$1,000,000 and does not exceed $1.500,000;

45822°—251—22

“Montb.”
[ Callm“-”
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BOTATE TAT, 18 per centum of the amount by which the net estate exceeds
$1,500,000 and does not exceed $2,000,000;
21 per centum of the amount by which the net estate exceeds
$2,000,000 and does not exceed $3,000,000;
24 per centum of the amount by which the net estate exceeds
$3,000,000 and does not exceed $4,000,000;
27 per centum of the amount by which the net estate exceeds
$4,000,000 and does not exceed $5,000,000;
80 per centum of the amount by which the net estate exceeds
) $5,000,000 and does not exceed $8,000,000;
! 35 per centum of the amount by which the net estate exceeds
$8,000,000 and does not exceed $10,000,000;
40 per centum of the amount iay which the net estate exceeds

$10 000,
JOrotte_allowed_tor (b The tax imposed by this section shall be credited with the
States, etc. amount of any estate, inheritance, legacy, or succession taxes actu-
ally paid to any State or Territory or the District of Columbia, in
Maximam, respect of any property included in the gross estate. The credit

allowed by this subdivision shall not exceed 25 per centum of the
tax imposed by this section.
Gross estat. Sec. 302. The value of the gross estate of the decedent shall be
Propertylncindedas. determined by including the value at the time of his death of all
pro‘ferty, real or personal, tangible or intangible, wherever situ--
ate

yoabject to adminis- () To the extent of the interest therein of the decedent at the
) time of his death which after his death is subject to the payment of
. the charges against his estate and the expenses of its administration
and is subject to distribution as part of his estate;
taaower or curtesy o= (b) To the extent of any interest therein of the surviving spouse,
existing at the time of the decedent’s death as dower, curtesy, or
by virtue of a statute creating an estate in lieu of dower or ¢ 5
ranranters tmat™™  (¢) To the extent of any interest therein of which the decedent
has at any time made a transfer, or with respect to which he has
at any time created a trust, in contemplation of or intended to take
effect in possession or enjoyment at or after his death, except in case
of a bona fide sale for a fair consideration in money or money’s
yeiransters within W0 worth. Any transfer of a material part of his property in the nature
of a final disposition or distribution thereof, made by the decedent
within two years prior to his death without such a consideration,
ghall, unless shown to the contrary, be deemed to have been made
in contemplation of death within the meaning of Part I of this title;
e Tet#®  (d) To the extent of any interest therein of which the decedent
has at any time made a transfer, or with respect to which he has at
any time created a trust, where the enjoyment thereof was subject
at the date of his death to any change through the exercise of a
power, either by the decedent alone or in conjunction with a.nes
person, to alter, amend, or revoke, or where the decedent relinquish:
any such power in contemplation of his death, except in case of a
bona fide sale for a fair consideration in money or money’s worth;
comint ot jofnt tnte (0} T the extent of the interest therein held as joint tenants by
the decedent and any other person, or as tenants by the entirety by
the decedent and spouse, or deposited, with any person carrying on
the banking business, in their joint names and payable to either or
Exoeption. the survivor, except such l;)m,ri: thereof as may be shown to have
originally belonged to such other person and never to have been
received or acquired by the latter from the decedent for less than
Jrooises.  acquired & fair consideration in money or money’s worth: Provided, That
trom's deoedent, i where such property or any part thereof, or part of the considera-
tion with which such yiropert was acquired, 1s shown to have been
at any time acquired by such other person from the decedent for
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less than a fair consideration in money or money’s worth, there shall  Esrarerax.
be excepted only such part of the value of such property as is
roportionate to the consideration furnished by such other person:
rovided further, That where any property has been acquired by
ift, bequest, devise, or inheritance, as a tenancy by the entirety by
e decedent and spouse, then to the extent of one-half of the value
thereof, or, where so acquired by the decedent and any other ge n
as joint tenants and their interests are not otherwise speci or
fixed by law, then to the extent of the value of a fractional part to
be determined by dividing the value of the property by the number
of (jf(;in’% tﬁants; £ d 1 Passing under
o the extent of any property passing under a general power . qprer e geo-
of appointment exercised byl:,he decedent (1% by will, 0%9(2) by deed ment e ©f eppoink
executed in contemplation of, or intended to take effect in possession
or enjoyment at or after, his death, except in case of a bona fide sale
for a fair consideration in money or money’s worth; and Received on lnsar
(g2) To the extent of the amount receivable by the executor as azios policy of decedent,
insurance under policies taken out by the decedent upon his own
life; and to the extent of the excess over $40,000 of the amount
receivable by all other beneficiaries as insurance under policies taken
out by the decedent upon his own life. Applicable to
(h) Subdivisions (b), (c), (d), (e), (f), and (g) of this section trusts, eto. peior
shall apply to the transfers, trusts, estates, interests, rights, powers,
and relinquishment of powers, as severally enumerated and described
therein, whether made, created, arising, existing, exercised, or
relinquished before or after the enactment of this Act.
SEc. 803. For the purpose of the tax the value of the net estate
shall be determined—
(a) In the case of a resident, by deducting from the value of et aitemiame ™
the gross estate—
1) Such amounts for funeral expenses, administration eXpenses, saatin woms s we:
claims against the estate, unpaid mortgages upon, or any indebted- o et
ness in respect to, property (except, In the case of a resident
decedent, where such property is not situated in the United States),
to the extent that such claims, mortgages, or indebtedness were in-
curred or contracted bona fide and for a fair consideration in money
or money’s worth, losses incurred during the settlement of the estate , Cssuslty losses dur-
arising from fires, storms, shipwreck, or other casualty, or from
theft, when such losses are not compensated for by insurance or
otherwise, and such amounts reasonably required and actually ex-
ended for the suiport during the settlement of the estate of those
ependent upon the decedent, as are allowed by the laws of the
jurisdiction, whether within or without the United States, under
which the estate is being administered, but not including any income receivea. sfter  gosts
taxes upon income received after the death of the decedent, or any notincluded.
estate, succession, legacy, or inheritance taxes;
(2) An amount equal to the value of any prospert.y (A) forming som minaeresened
a part of the gross estate situated in the United States of any person
who died within five years prior to the death of the decedent, or
(B) transferred to the decedent by gift within five years prior to
his death, where such property can be identified as having been re-
ceived by the decedent from such donor by gift or from such prior
decedent by gift, bequest, devise, or inheritance, or which can be
identified as having been acquired in exchange for property so .. ... .
received. This deduction shall be allowed only where a gift taX OF erty on which gt or
an estate tax under this or any prior act of Congress was paid by estste tax paid.
or on behalf of the donor or the estate of such prior decedent as the
case may be, and only in the amount of the value placed by the Com-
missioner on such progerty in determining the value of the gift or
the gross estate of such prior decedent, and only to the extent that

If acquired by gift,
ete.

Net value deter-
mined.

Limit.
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the value of such property is included in the decedent’s gross estate
and not deducted under paragraph (1) or (8) of this subdivision;

(8) The amount of all bequests, legacies, devises, or transfers,
except bona fide sales for a fair consideration in money or money’s
worth, in contemplation of or intended to take effect in possession or
enjoyment at or after the decedent’s death, to or for the use of the
Unjted States, any State, Territory, any political subdivision thereof,
or the District of Columbia, for exclusively public purposes, or to
or for the use of any corporation organized and operated exclusively
for religious, charitable, scientific, literary, or educational purposes,
including the encouragement of art and the prevention of cruelty
to children or animals, no part of the net earnings of which inures
to the benefit of any private stockholder or individual, or to a trustee
or trustees, or a iraternal society, order, or association operating
under the fodge stem, but only if such contributions or gifts are
to be used by such trustee or trustees, or by such fraternal society,
order, or association, exclusively for religious, charitable, scientific,
literary, or educational f}urgoses, or for the prevention of cruelty to
children or animals. 1f the tax imposed by section 301, or any
estate, succession, legacy, or inheritance taxes, are, either by the
terms of the will, by the law of the jurisdiction under which the
estate is administered, or by the law of the jurisdiction imposing
the particular tax, payable in whole or in gart out of the bequests,
legacies, or devises otherwise deductible under this paragraph, then
the amount deductible under this paragraph shall be the amount of
such bequests, legacies, or devises reduced by the amount of such
taxes; and

4) An exemption of $50,000.

b) In the case of a nonresident, by deducting from the value
of that part of his gross estate which at the time of his death is
situated in the United States—

(1) That proportion of the deductions specified in paragraph
(1) of subdivision (a) of this section which the value of such part
bears to the value of his entire gross estate, wherever situated, but
in no case shall the amount so deducted exceed 10 per centum of
the value of that part of his gross estate which at the time of his
death is situated in the United States;

(2) An amount equal to the value of any prosperty (A) forming
a part of the gross estate situated in the Umited States of any person
who died within five years prior to the death of the decedent, or
(B) transferred to the decedent by gift within five years prior to
his death, where such property can be identified as having been
received by the decedent from such donor by gift or from such
prior decedent by gift, bequest, devise, or inheritance, or which
can be identified as having been acquired in exchange for property
so received. This deduction shall be allowed only where a gimax
or an estate tax under this or any prior act of Con, was paid
by or on behalf of the donor or the estate of such prior decedent as
tl};e case may be, and only in the amount of the value placed by
the Commissioner on suclz property in determining the value of
the gift or the gross estate of such prior decedent, and only to the
extent that the value of such property is included in that part of
the decedent’s gross estate which at the time of his death is situated
in the United States and not deducted under paragraph (1) or (3)
of this subdivision; and

(8) The amount of all bequests, legacies, devises, or transfers,
exceg bona fide sales for a fair consideration, in money Or money’s
worth, in contemplation of or intended to take effect in possession
or enjoyment at or after the decedent’s death, to or for the use of
the United States, any State, Territory, any political subdivision
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thereof, or the District of Columbia, for exclusively public pur-
poses, or to or for the use of any domestic corporation organized
and operated exclusively for religious, charitable, scientific, literary,
or educational purposes, including the encouragement of art and
the prevention of cruelty to children or animals, no part of the net
earnings of which inures to the benefit of any private stockholder
or individual, or to a trustee or trustees, or a fraternal socic:fly,
order, or association operating under the lodge system, but only
if such contributions or gifts are to be used within the United States
by such trustee or trustees, or by such fraternal society, order, or
association, exclusively for religious, charitable, scientific, literary,
or educational purposes, or for the prevention of cruelty to children
or animals. If the tax imposed by section 301, or any estate, suc-
cession, legacy or inheritance taxes, are, either by the terms of the
will, by the law of the jurisdiction under which the estate is admin-
istered, or by the law of the jurisdiction im;{)osing the particular
tax, payable in whole or in part out of the bequests, legacies, or
devises otherwise deductible under this paragraph, then the amount
deductible under this paragraph shall be the amount of such be-
quests, legacies, or devises reduced by the amount of such taxes.
n.{C) No deduction shall be allowed in the case of a nonresident
unless the executor includes in the return required to be filed under
section 304 the value at the time of his death of that part of the
gross estate of the nonresident not situated in the United States.

(d) For the purpose of Part I of this title, stock in a domestic
corporation owned and held by a nonresident decedent shall be
decemed property within the United States, and any property of
which the decedent has made a transfer or with respect to which
he has created a trust, within the meaning of subdivision (c) or

d) of section 302, shall be deemed to be situated in the United
tates, if so situated either at the time of the transfer or the creation
of the trust, or at the time of the decedent’s death.

(e) The amount receivable as insurance upon the life of a
nonresident decedent, and any moneys deposited with any person
carrying on the banking business, by or for a nonresident decedent
who was not engaged in business in the United States at the time of
his death, shall not, for the dpurpose of Part I of this title, be deemed
pro¥erty within the United States.

(f) Missionaries duly commissioned and serving under boards
of foreign missions of the various religious denominations in the
United States, dying while in the foreign missionary service of such
boards, shall not, by reason merely of their intention to permanently
remain in such foreign service, be deemed nonresidents of the United
States, but shall be presumed to be residents of the State, the
District of Columbia, or the Territories of Alaska or Hawaii
wherein they respectively resided at the time of their commission
and their departure for such foreign service.

Sec. 804, (a) The executor, within two months after the
decedent’s death, or within a like period after qualifying as such, .

shall give written notice thereof to the collector. e executor
ghall also, at such times and in such manner as may be required by
regulations made pursuant to law, file with the collector a return
under oath in duplicate, setting forth (1) the value of the gross
estate of the decedent at the time of his death, or, in case of a
nonresident, of that part of his gross estate situated in the United
States; (2) the deductions allowed under section 303; (8) the value
of the net estate of the decedent as defined in section 808; and (4)
the tax paid or payable thereon; or such part of such information
as may at the time be ascertainable and such supplemental data
as may be necessary to establish the correct tax.,
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reanx . (b) Return shall be made in all cases where the gross estate at
estate axceeds $50.000; the death of the decedent exceeds $50,000, and in the case of the
gnd of nonresident, ol ogtale of every nonresident any part of whose gross estate is
ertisl returns.  gityated in the United States. If the executor is unable to make a
complete return as to any part of the gross estate of the decedent,
he shall include in his return a description of such part and the
name of every person holding a legal or beneficial interest therein,
and upon notice from the collector such person shall in like manner
Time of ,, make a return as to such part of the gross estate.
peymen Skc. 805. (a) The tax imposed by Part I of this title shall be due
and payable one year after the decedent’s death, and shall be paid
Extension vermittea PY the executor to the collector.
to vetd narchip. (b) Where the Commissioner finds that the payment on the due
date of any part of the amount determined by the executor ag the
tax would mEose undue hardship uipon the estate, the Commissioner
may extend the time for payment of any such part not to exceed five
years from the due date. In such case the amount in respect of
which the extension is granted shall be paid on or before the date
Interest from extend- OF the expiration of the period of the extension.
ed tme. ]Sc) If the time for the payment is thus extended there shall be
collected, as & part of such amount, interest thereon at the rate of 6
er centum %gr annum from the expiration of six months after the
Extension under ac¢ 0U© date of the tax to the exglration of the period of the extension.
of 121 (d) The time for which the Commissioner may extend the time
oa 43P 2 smend- for payment of the estate tax imposed by Title IV of the Revenue
Early determinasion ACt OF 1921 is hereby increased from three years to five years.
oftax.” Skeo. 806. As soon as practicable after the return is filed the Com-
missioner shall examine it and shall determine the correct amount of

« the tax.
a8 O o, 807. As used in Part I of this title the term “deficiency”

When tax imposed IN€RNS— . . A
exoeeds return of ex- (1) The amount by which the tax im osed by Part I of this title
y exceeds the amount shown as the tax by the executor upon his return;
but the amount so shown on the return shall first be increased by the
amounts previously assessed (or collected without assessment) as a
deficiency, and decreased by the amounts previously abated. refunded.

Exceeds previous ss- OF otherwise repaid in respect of such tax; or
mwgtgm smount  (9) If no amount is shown as the tax by the executor upon his

T return, or if no return is made by the executor, then the amount by
Condition. which the tax exceeds the amounts previously assessed (or collected
without assessment) as a deficiency; but such amounts previously

assessed, or collected without assessment, shall first be decreased by

the amounts previously abated, refunded. or otherwise repaid in

Notice to execator of TeSpect of such tax. . )
deficiency. £o. 308, (a) If the Commissioner determines that there is a
deficiency in respect of the tax imposed by Part I of this title, the
executor, except as provided in subdivision (d), shall be notified of
Appesl to Board of SUch deficiency by registered mail, but such deficiency shall be
Appedls. assessed only as hereinafter provided. Within 60 days after such

p. 5% notice is mailed the executor may file an appeal with the Board of

Payment on deter- 18X Aggeals established by section 900.
mination of Board. (b) If the Board determines that there is a deficiency, the amount
-Suit by Commis 80 determined shall be assessed and shall be paid upon notice and
sloner for smount dis- demand from the collector. No part of the amount determined as a

deficiency by the Commissioner but disallowed as such by the Board
shall be assessed, but a proceeding in court may be begun, without

Interest on jadgment ASSessment, for the collection of any part of the amount so dis-
of ecurt. allowed. The court shall include in its judgment interest upon the

amount thereof at the rate of 6 per centum per annum from the date
prescribed for the payment of the tax to the date of the judgment.

Condition,
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Such proceeding shall be b within one year after the final deci- . BSTATE rax.
sion of the Board, and may be begun withiz such year even though ceadings, 1 for ro-
the period of limitation prescribed in section 810 has expired.

(c) If the executor does not file an appeal with the Board within ifnesmemt aog222
the time prescribed in subdivision (si]) of this section, the deficienc
of which the executor has been notified shall be assessed, and shall
be paid upon notice and demand from the collector. Immedis

d) Ifthe Commissioner believes that the assessment or collection mont gte. 1§ cotloction

of a deficiency will be jeo;nardized by delay, such deficiency shal] Jecpsrdized by delay.
be assessed immediately and notice and demand shall be made by the
collector for the tEa,yment thereof. In such case the assessment ma
be made (1) without giving the notice provided in subdivision (a
of this section, or (2) before the expiration of the 60-day period pro-
vided in subdivision (a) of this section even though such notice has
been given, or (3) at any time prior to the final decision by the Board
upon such deficiency even thoulgh the executor has filed an appeal.
I¥ the executor does not file a claim in abatement as provided in sec- Eﬁ?ﬁ%‘ﬁé‘c‘f@ i
tion 312, the deﬁciencﬁ so assessed (or, if the claim so filed covers
only a part of the deficiency, then the amount not covered by the
claim) shall be paid upon notice and demand from the collector.

(e) Interest upon the amount determined as a deficiency shall be
assessed at the same time as the deficiency, shall be paid upon notice
and demand from the collector, and shall be collected as a part of
the tax, at the rate of 6 Rer centum per annum from the due date
of the tax to the date the deficiency is assessed. Extenslon allowed to

(f) Where it is shown to the satisfaction of the Commissioner that svoid undue hardship
the payment of a deficiency upon the date prescribed for the payment * “**
thereof will result in undue hardship to the estate, the Commissioner
with the approval of the Secretary (except where the deficiency is
due to negligence, to intentional disregard of rules and regulations,
or to fraud with intent to evade tax) may grant an extension for the
payment of such deficiency or any part thereof for a period not in
excess of two years. If an extension is granted, the Commissioner B2otdreavred.
may require the executor to furnish a bond in such amount, not ex-
ceeding double the amount of the deficiency, and with such sureties,
as the Commissioner deems necessary, conditioned upon the payment
of the deficiency in accordance with the terms of the extension. In gaeoest oo detk
such case there shall be collected, as a part of the tax, interest on the
part of the deficiency the time for payment of which is so extended,
at the rate of 6 per centum per annum for the period of the extension,
and no other interest shall be collected on such part of the deficiency
for such period. If the part of the deficiency the time for payment nioidowe asos.
of which'is so extended i8 not paid in accordance with the terms of
the extension, there shall be collected, as a part of the tax, interest
on such unpaid amount at the rate of 1 per centum a month for the
period from the time fixed by the terms of the extension for its pay-
ment until it is If)aid, and no other interest shall be collected on such
unpaid amount for such period.

g) The 50 per centum addition to the tax provided by section i irucs,or fraudu-

8176 of the Revised Statutes, as amended, shall, when assessed after Festp.3%.
the enactment of this Act in connection with an estate tax, be
assessed, collected, and paid in the same manner as if it were a
deﬁcienc]y, except that the provisions of subdivision (e) of this sec-
tion shall not be applicable.

Skc. 309. (a) (1) Where the amount determined by the executor as i sainiod o o
the tax imposed by Part I of this title, or any part of such amount, scutor.
is not paid on the due date of the tax, there shall be collected as a
part of the tax, interest upon such unpaid amount at the rate of 1
per centum & month from the due date until it is paid.

Interest authorized.

Exception.



810

BSTATE TAX.

Interest if tax and

interest on extension
not paid in full.

Interest it deficiency,
ete., not paid on notice
and demand.

Post, p. 339.

Not appllcable to
claims In abatement.

Assessment in four

msamrremmsm

Exception.

Extension allowed on
notice of deficiency.

Assessment, etc., at
any time in case
fraud. .

Colloction by dis-
traint, etc.

Court proceedings
whont assessment,

No assessment, eto,,
if barred by time liml-
tations, ete.

Prior assessments,
ete., not affected.

Claims for abatement
to be filed with col-
lector in thirty days
alter notice of defi-
clency, eto.

Bond required.

SIXTY-EIGHTH CONGRESS. Sess.I. Cm. 234. 1924.

(2) Where an extension of time for payment of the amount so
determined as the tax by the executor has been granted, and the
amount the time for payment of which has been extended, and the
interest thereon determined under subdivision (¢) of section 305, is
not paid in full prior to the expiration of the period of the extension,
then, in lieu of the interest provided for in paragraph (1) of this
subdivision, interest at the rate of 1 per centum a month shall be col-
lected on such unpaid amount from the date of the expiration of the
period of the extension until it is paid. ¢

(b) Where a deficiency, or any interest assessed in_connection
therewith under subdivision (e) of section 808, or any addition to the
tax provided for in section 3176 of the Revised Statutes, as amended,
is not paid in full within 80 days from the date of notice and demand
from the collector, there shall be collected as part of the tax, interest
upon the unpaid amount at the rate of 1 per centum a month from
the date of such notice and demand until it is paid.

(c) If a claim in abatement is filed, as provided in section 312, the
provisions of subdivision (b) of this section shall not apply to the
amount covered by the claim in abatement.

Sec. 810. (a) Except as provided in section 311 and in subdivision
(b) of section 308 and in subdivision (b) of section 312, the amount
of the estate taxes imposed by Part I of this title shall be assessed
within four years after the return was filed, and no proceeding in
court for the collection of such taxes shall be begun after the expira-
tion of five years after the return was filed.

(b) The period within which an assessment is required to be made
by subdivision (a) of this section in respect of any deficiency shall
be extended (1) by 60 days if a notice of such deficiency has been
mailed to the executor under subdivision 1(&) of section 808 and no
appeal hag been filed with the Board of Tax Appeals, or (2) if an
appeal has been filed, then by the number of days between the date of
the mailing of such notice and thé date of the final decision by the

Board.
% Sec. 811, (a) In the case of a false or fraudulent return with in-

tent to evade tax or of a failure to file a return the tax may be as-
sessed, or a ﬁroceedlng in court for the collection of such tax may
be begun without assessment, at any time.

(b) Where the assessment of the tax is made within the period
grescribed in section 310 or in this section, such tax may be collected

1?17 distraint or b{ a proceeding in court, begun within six years after
the assessment of the tax. Nothing in this Act shall be construed as
preventing the beginnintg, without assessment, of a proceeding in
court for the collection of the tax at any time before the expiration of
the period within which an assessment may be made.

(c) This section shall not (1) authorize the assessment of a tax
or the collection thereof by distraint or by a proceeding in court
if at the time of the enactment of this Act such assessment, distraint,
or proceeding was barred by the period of limitation then in ex-
istence, or (2) affect any assessment made, or distraint or proceeding
in court begun, before the enactment of this Act.

Sxc. 812, (as If a deficiency has been assessed under subdivision
(d) of section 808, the executor, within 80 days after notice and de-
mand from the collector for the payment thereof, may file with the
collector a claim for the abatement of such deficiency, or any part
thereof, or of any interest or additional amounts assessed in connec-
tion therewith, or of any part of any such interest or additional
amounts. Such claim shall be accompanied by a bond, in such
amount, not exceeding double the amount of the claim, and with such
sureties, as the collector deems necessary, conditioned upon the pay-
ment of so much of the amount of the claim as is not abated, to-



SIXTY-EIGHTH CONGRESS. Sess.I. Cm. 234. 1924. 311

ether with interest thereon as provided in subdivision (c¢) of this  FSTATETaX.
gection. Upon the filing of sucﬁ claim and bond, the collection of oq. Hection tobestey
so much of the amount assessed as is covered by such claim and bond
shall be stayed pending the final disposition of the claim. N

(b) If a claim is filed as provided in subdivision (a? of this commimionar™ >
section the collector shall transmit the claim immediately to the
Commissioner who shall by registered mail notify the executor of
his decision on the claim. The executor may within 60 days after
such notice is mailed file an a}>peal with the Board of Tax Appeals.
If the claim is denied in whole or in part l&y the Commissioner (or
by the Board in case an appeal has been filed) the amount, the claim
for which is denied, shall be collected as part of the tax upon notice
and demand from the collector, and the amount, the claim for which P
is allowed, shall be abated. A proceeding in court may be begun Frocedingsinoourt.
for any part of the amount, claim for which is allowed by the Board.
Such proceedinnghall be begun within one year after the final
decision of the Board, and may be begun within such year even
though the period of limitation prescribed in section 810 has expired.

(c% If the claim in abatement is denied in whole or in part, there
shall be collected, at the same time as the part of the claim denied,
and as a part of the tax, interest at the rate of 6 per centum per
annum upon the amount of the claim denied, from the date of notice
and demand from the collector under subdivision éd) of section , ..,
308 to the date of the notice and demand under subdivision (b) of patd om Geamand.
this section. If the amount included in the notice and demand from
the collector under subdivision (b) of this section is not paid in. full
within 30 days after such notice and demand, then there shall be
collected, as part of the tax, interest upon the unpaid amount at the .
rate of 1 per centum a month from the date of such notice and
demand until it is paid. *

(d) Except as provided in this section, no claim in abatement g ho.omer, clsim for
shall be filed in respect of any assessment made after the enactment hbereafier.
of this Act in re%)ect of any estate tax.

Sec. 313. (a) The collector shall grant to the person paying the gpae ripteto
_ tax duplicate receipts, either of which shall be sufficient evidence of
such payment, and shall entitle the executor to be credited and
allowed the amount thereof by any court having jurisdiction to
audit or settle his accounts.

(b) If the executor makes written a qlication to the Commis- execor dismomnsy or
sioner for determination of the amount of the tax and discharge from piymentofdetermined
personal liability therefor, the Commissioner (as soon as possible, '

.and in any event within one year after the making of such applica-
tion, or, if the a[;{:lication is made before the return is filed, then
within one year after the return is filed, but not after the expiration
of the period prescribed for the assessment of the tax in section
310) shall notify the executor of the amount of the tax. The exec-
utor, upon payment of the amount of which he is notified, shall
be discharged from personal liability for any deficiency in tax there-
after found to be due and shall be entitled to a receipt or writing
showing such discharge.

(c) The provisions of subdivision (b) shall not ogera,te as_a , Oross estate lable
release of any part of the gross estate from the lien for any de- afterfound due.
ficiency that may thereafter be determined to be due, unless the
title to such part of the gross estate has passed to a bone fide pur-
chaser for value, in which case such part shall not be subject to a
lien or to any claim or demand for any such deficiency, but the
lien shall attach to the consideration received from such purchaser
by the heirs, legatees, devisees, or distributees.

Sec. 814. (a) If the tax herein imposed is not paid on or before e hy sy ol mommme
the due date thereof the collector shall, upon instruction from the et

Appeal to Board.

Time for,

Interest on amount
claim denied, o
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Commissioner, - proceed to collect the tax under the provisions of

eral law, or commence appropriate proceedings in argl court of
5?: United States having jurisdiction, in the name of the United
States, to subject the froperty of the decedent to be sold under the
judgment or decree of the court. From the proceeds of such sale
the amount of the tax, together with the costs and expenses of every
description to be allowed by the court, shall be first paid, and the
balance shall be deposited according to the order of the court, to
be paid under its direction to the person entitled thereto.

) If the tax or any part thereof is paid by, or collected out of
that part of the estate passing to or in the possession of, any person
other than the executor in his capacity as such, such person shall be
entitled to reimbursement out of any part of the estate still undis-
tributed or by a just and equitable contribution by the persons whose
interest in the estate of the decedent would have been reduced if
the tax had been paid before the distribution of the estate or whose
interest is subject to equal or prior liability for the payment of taxes,
debts, or other charges against the estate, it being the purpose and
intent of this title that so far as is practicable and unless otherwise
directed by the will of the decedent the tax shall be paid out of the
estate before its distribution. If any part of the gross estate con-
sists of proceeds of policies of insurance upon the life of the decedent
receivatﬁe by a beneficiary other than the executor, the executor shall
be entitled to récover from such beneficiary such portion of the total
tax paid as the proceeds, in excess of $40,000, of such policies bear to
the net estate. If there is more than one such beneficiary the executor
shall be entitled to recover from such beneficiaries in the same ratio.

Sec. 315. (2) Unless the tax is sooner paid in full, it ghall be a
lien for ten years upon the gross estate of the decedent, except that
such part of the gross estate as is used for the payment of charges
against the estate and expenses of its administration, allowed by an
court having jurisdiction thereof, shall be divested of such lien. I¥
the Commissioner is satisfied that the tax liability of an estate has
been fully discharged or provided for, he may, under regulations pre-
scribed by him with the approval of the Secretary, issue his certifi-
cate, releasing any or all property of such estate from the lien herein

imposed.

Fb) If (1) the decedent makes a transfer of, or creates a trust with
respect to, any property in contemplation of or intended to take
effect in ]i:):session or enjoyment at or after his death (except in the
case of a bona fide sale for a fair consideration in money or money’s
worth) or (2) if insurance passes under a contract executed by tie
decedent in favor of a specific beneficiary, and if in either case the
tax in respect thereto is not paid when due, then the transferee
trustee, or beneficiary shall be tEersonally liable for such tax, and
such property, to the extent of the decedent’s interest therein at the
time of such transfer, or to the extent of such beneficiary’s interest
under such contract of insurance, shall be subject to a like lien equal
to the amount of such tax. Any part of such property sold by such
transferee or trustee to a bona fide purchaser for a fair consideration
in money or money’s worth shall be divested of the lien and a like
lien shall then attach to all the property of such transferee or trustee,
except any part sold to a bona fide purchaser for a fair consideration
in’ money or money’s worth.

Sko. 816. If after the enactment of this Act the Commissioner de-
termines that any assessment should be made in respect of any estate
tax im}igsed by the Revenue Act of 1917, the Revenue Act of 1918,
or the Revenue Act of 1921, or by any such Act as amended, the
amount which should be assessed (whether as deficiency or addi-
tional tax or as interest, penalty, or other addition to the tax) shall
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be computed as if this Act had not been enacted, but the amount so  3sTa™® rax.
computed shall be assessed, collected, and paid in the same manner

and subject to the same provisions and limitations (including the

provisions in case of delinquency in payment after notice and de-

mand) as in the case of the taxes imposed :g Part I of this title

except that the period of limitation prescribed in section 1009 shall Vamtation,
be applied in lieu of the period prescribed in subdivision (a) of 4nt,p-310.
section 310.

Skec. 317. (a) Whoever knowingly makes any false statement in g funishimeot for fslse
any notice or return required to be filed under Part I of this title
shall be liable to a penalty of not exceeding $5,000, or imprisonment
not exceeding one year, or both.

(b) Whoever fails to comply with any duty imposed upon him ;.7 s concenting
by section 304, or, having in hslgdpossession or control any record, file, information, etc.
or paper, containing or supposed to contain any information concern-
ing the estate of the decedent, or, having in his possession or control
alxag l?roperty comprised in the gross estate of the decedent, fails to
exhibit the same upon request to the Commissioner or any collector
or law officer of the United States or his duly authorized deputy or
agent, who desires to examine the same in the performance of his
duties under Part I of this title, shall be liable to a penalty of not
exceeding $500, to be recovered, with costs of suit, in a civil action
in the name of the United States.

Sec. 818. (a) The term “resident ” as used in this title includes a  Administration pro;
citizen of the United States with respect to whose property any pro- States court for China.
bate or administration proceedings are had in the United States Court
for China. Where no part of the gross estate of such decedent is ; Tex pasable to clerk
situated in the United States at the time of his death, the total States.
anllfuntdolf télﬁr dlue 1;.lncfier %art I o}f thishtitle shall be aiﬁl to or For part 1n Catted
collecte e clerk of such court, but where any part of the gross g Fer n
estate of such decedent is situated in the United States at the time su.'® =V
of his death, the tax due under Part I of this title shall be paid to
or collected i)y the collector of the district in which is situated the
part of the gross estate in the United States, or, if such part is
sitnated in more than one district, then the collector of such district
as may be designated by the Commissioner.

(b) For the pu;]pose of this section the clerk of the United States asorpaoy ™ 8%
Court for China shall be a collector for the territorial jurisdiction
of such court, and taxes shall be collected by and paid to him in the
same manner and subject to the same grovisions of law, including

nalties, as the taxes collected by and paid to a collector in the

nited States.

Parr II.—Grrr Tax. OIFT TAX.

Skc. 319. For the calendar year 1924 and each calendar year there- promvtobrane
after, a tax equal to the sum of the following is hereby imposed
upon the transfer by a resident by gift during such calendar year
oF any property wherever situated, whether made directly or indi-
rectly, and upon the transfer by a nonresident by gift during such gmw"ﬁme%ﬁt&'
calendar year of any property situated within the United gtates, g,
whether made directly or indirectly:
1 per centum of the amount of the taxable gifts not in excess of
$50,000;
2 6‘())?)1‘ centum of the amountogg which the taxable gifts exceed
$50,000 and do not exceed $100,000;
3 per centum of the amount by which the taxable gifts exceed
$100,000 and do not exceed $150,000;
4 per centum of the amount by which the taxable gifts exceed
$150,000 and do not exceed $250,000;
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GIFE TAX, 6 per centum of the amount by which the taxable gifts exceed
$250,000 and do not exceed $450,000;
9 per centum of the amount by which the taxable gifts exceed
$450,000 and do not exceed $750,000;
12 per centum of the amount by which the taxable gifts exceed
$750,000 and do not exceed $1,000,000;
15 per centum of the amount by which the taxable gifts exceed
$1,000,000 and do not exceed $1,500,000;
18 per centum of the amount by which the taxable gifts exceed
$1,500,000 and do not exceed $2,000,000; -
21 per centum of the amount by which the taxable gifts exceed
$2,000,000 and do not exceed $3,000,000;
24 per centum of the amount by which the taxable gifts exceed
$3,000,000 and do not exceed $4,000,000;
27 per centum of the amount by which the taxable gifts exceed
$4,000,000 and do not exceed $5,000,000; )
30 per centum of the amount by which the taxable gifts exceed
$5,000,000 and do not exceed $8,000,000;
35 per centum of the amount by which the taxable gifts exceed
$8,000,000 and do not exceed $10,000,000;
40 per centum of the amount by which the taxable gifts exceed
value of property $10000,000.
gifts. Skc. 320. If the gift is made in property, the fair market value
1oy thereof at the date of the gift shall be considered the amount of
a0, ete. for J6sS the gift. Where property is sold or exchanged for less than a fair
deemedtaxable gift.  consideration in money or money’s worth, then the amount by which
the fair market value of the property exceeded the consideration
received shall, for the purpose of the tax imposed by section 319,
be deemed a gift, and shall be included in computing the amount
Deductions in deter ©F gifts made during the calendar year. .
mining smounts. ec. 321. In computing the amount of the gifts subject to the
tax imposed by section 819, there shall be allowed as deductions:

By residonts. ai In the case of a resident—

Ezxemption of $50,000. .
1) An exemption of $50,000;
et pirposes i Oastsd gz The amoll)lnt of all gifts or contributions made within the
Btates. calendar year to or for the use of the United States, any State,
Territory, any political subdivision thereof, or the District of
Columbin, for exclusively public purposes, or to or for the use of
any cor}lJora.tion organized and operated exclusively for religious,
charitable, scientific, literary, or educational fpurposes, including
the encouragement of art and the prevention of cruelty to children
or animals, no part of the net earnings of which inures to the benefit
of any private stockholder or individual, or to a trustee or trustees,
or fraternal society, order, or association, operating under the
Conditlons. lodge system, but oniy if such gifts or contributions are to be used
by such trustee or trustees or by such fraternal society, order, or

association, exclusively for religious, charitable, scientific, literary,

or educational purposes, or for the prevention of cruelty to children

or animals, and the amount of all gifts or contributions made

within the calendar year by such corporation, trustee, or fraternal

society, order, or association for a religious, charitai)le, scientific,

literary, or educational purpose, or for the prevention of cruelty
tooationalrehabiita- ¢, children or animals, and the amount of all gifts or contributions
made within the calendar year to the special fund for vocationsl

Vol. 40, p. 619. rehabilitation authorized by section 7 of the Vocational
Not 00 Rehabilitation Act;
10 050 persons 8 (8) Gifts the aggregate amount of which to any one person’

does not exceed $500;
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(4) An amount equal to the value of any property transferred by
ift within the calendar year, which can be identified (A) as havin

n received by the donor within five years prior to the time o
his making such gift, either from another person by gift or from a
decedent by A;ift, bequest, devise, or inheritance, or ’ill-:’) as having
been acquired in exchan%;a for progerty so received. 1s deduction
shall be allowed only where a gift tax or an estate tax under this
or any prior act of Congress was paid by or on behalf of the
donor or the estate of such decedent, as the case may be, and onl
in the amount of the value placed by the Commissioner on suc
property in determining the value of the gift or the gross estate
of such decedent, and only to the extent that the value of such
property is included in the total amount of gifts made within the
calendar year and not deducted under paragraph (2) or (8) of
this subdivision.

b) In the case of a nonresident—

1) The amount of all gifts or contributions made within the
calendar year to or for the use of the United States, any State,
Territory, any political subdivision thereof, or the District of
Columbia, for exclusively public purposes, or to or for the use of
any domestic corporation organized and operated exclusively for
religious, charitable, scientific, literary, or educational purposes, in-
cluding the encouragement of art and the prevention of cruelty to
children or animals, no part of the net earnings of which inures to
the benefit of any private stockholder or individual, or to a trustee
or trustees, or fraternal society, order, or association, operating under
the lodge system, but only if such gifts or contributions are to be
used within the United States by such trustee or trustees or by such
fraternal society, order, or association, exclusively for religious,
charitable, scientific, literary, or educational purposes, or for the
prevention of cruelty to children or animals, and the amount of all
gifts or contributions made within the calendar year by such cor-
poration, trustee, or fraternal society, order, or association for a
religious, charitable, scientific, literary, or educational purposs, or
for the prevention of cruelty to children or animals, and the amount

of all gifts or contributions made within the calendar year to the ,

special fund for vocational rehabilitation authorized by section 7 of

e Vocational Rehabilitation Act;

(2) Gifts the aggregate amount of which to any one person does
not exceed $500;

(3) An amoun ec}ual to the value of any property situated in the
United States transferred by gift within the calendar year, which
can be identified (A%l as having been received bﬁ, the donor within
five ﬁ'ears prior to the time of his making such gift, either from
another person by gift or from a decedent by gift, bequest, devise,
or inheritance, or éB) as having been acquired in exchange for
property so received. This deduction shall be allowed only where
a gift tax or an estate tax under this or any prior aét of Congress
was paid by or on behalf of the donor or the estate of such decedent,
as the case may be, and only in the amount of the value placed by
the Commissioner on such property in determining the value of the

ift or the gross estate of such decedent, and only to the extent that
the value of such property is included within the total amount of

ifis made within the calendar year of property situated in the

nited States and not deducted under paragraph (1) or (2) of this
subdivision.

Seo. 322. In case a tax has been imposed under section 819 upon
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GIFT TAX.
Value of gift recelv-
i, Pt
!romyanotheyr pas'on. ”

Allowed only if tax
thereon had been pre-
viously paid.

Limitation.

Nonresidents.

For public, rel#l ous,
ete. 4 3in United
States.

Conditions,

Vocational rehabili-
ation tand.
Vol. 40, p. 619.

Not exceeding $500
to one person.

Value of gift receiv-
ed by donor within
five years by gift, etc.,
from another person.

Allowed only if tax
thereon had been pre-
viously paid.

Tax to be
mdlted% the

any gift, and thereafter upon the death of the donor the amount estate, eto., upon death
thereof is rent]-}tlnred by any provision of Part I of this title to be 9™

included in the gross estate of the decedent then there shall be
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Vol. 42, p. 286.
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credited against and applied in rediuction of the estate tax, which
would otherwise be chargeable against the estate of the decedent
under the provisions of section 301, an amount equal to the tax
paid with respect to such gift; and in the event the donor has in
anfy year g:i the tax imposed by section 819 with respect to a
gift or gifts which ?on the death of the donor must be included
1n his gross estate and a gift or gifts not required to be so included,
then the amount of the tax which shall be deemed to have been paid
with respect to the gift or gifts required to be so included shall be
that 1{)roportion of 510 entire tax paid on account of all such gifts
which the amount of the gift or gifts required to be so included
bears to the total amount of gifts in that year.

Sec. 323. Any person who within the year 1924 or any calendar

- year thereafter makes any gift or gifts in excess of the deductions

allowed by section 321 shall, on or before the 15th day of March.
file with the collector a return under oath in duplicate, listing an
setting forth therein all gifts and contributions made by him durin
such calendar year (other than the gifts specified in paragraph (3%
of subdivision (a) and in paragraph (23 of subdivision ?b) of
section 821), and the fair market value thereof when made, and
also all sales and exchanges of property owned by him made within
such year for less than a fair consideration in money or money’s
worth, statigf therein the fair market value of the property so sold
or exchan and that of the consideration received by him, both
as of the date of such sale or exchange.

Sec. 324. The tax imposed by section 319 shall be paid by the
donor on or before the 15th day of March, and shall be assessed,
collected, and paid in the same manner and subject, in so far as
applicalg})? to the same provisions of law as the tax imposed by
section 301.

TITLE IV.—TAX ON CIGARS, TOBACCO, AND
MANUFACTURES THEREOF.

Sko. 400. (a) Upon cigars and cig;,rettes manufactured in or im-
ported into the United States, and hereafter sold by the manufac-
turer or importer, or removed for consumption or sale, there shall
be levied, collected, and paid under the provisions of existing law,
in lieu of the internal-revenue taxes now 1m thereon by section
700 of the Revenue Act of 1921, the following taxes, to be paid by
the manufacturer or importer thereof—

On cigars of all descriptions made of tobacco, or any substitute
therefor, and weighing not more than three pounds per thousand,
$1.50 per thousand; .

On cigars made of tobacco, or any substitute therefor, and weighin
more than three pounds per thousand, if manufactured or importe
to retail at not more than 5 cents each, $4 per thousand;

If manufactured or imported to retail at more than 5 cents each
and not more than 8 cents each, $6 per thousand;

If manufactured or imported to retail at more than 8 cents each
and not more than 15 cents each, $9 per thousand;

If manufactured or imported to retail at more than 15 cents each
and not more than 20 cents each, $12 per thousand;

If manufactured or imported to retail at more than 20 cents each,
$15 per thousand; .

On cigarettes made of tobacco, or any substitute therefor, and
weighing not more than three pounds per thousand, $3 per thousand;

eighing more than three pounds per thousand, $7.20 per thousand.

(b gW'lruanever in this section reference is made to cigars manufac-
tured or imported to retail at not over a certain price each, then in
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determining the tax to be paid regard shall be had to the ordinary ™ X ci0sis axp
retail price of a single cigar. )

(¢) 'The Commissioner may, by regulation, require the manufac- lebereauird.
turer or importer to affix to each box, package, or container a con-

icuous label indicating the clause of this section under which the
cigars therein contained have been tax-paid, which must correspond
with the tax-paid stamp on such box or container.

(d) Every manufacturer of cigarettes (including small cigars tor, clgnroen o 2o
weighing not more than three pounds per thousand) shall put up Domestic.
all the cigarettes and sueh small cigars that he manufactures or hag Vol 4 p.11%.
manufactured for him, and sells or removes for consumption or sale,
in packages or parceis containing five, eight, ten, twelve, fifteen
sixteen, twenty, twenty-four, forty, fifty, eighty, or one hundred
cigarettes each, and shall securely affix to each of such packages or Stamss.
parcels a suitable stamp denoting the tax thereon and shall properly
cancel the same prior to such sale or removal for consumption or
sale under such regulations as the Commissioner, with the approval
of the Secretary, shall E:escribe‘ and all cigarettes imported from
& foreign country shall packeci stamped, and the stamps canceled
in a like manner, in addition to the import stamp indicating inspec- .
tion of the customhouse before they are withdrawn therefrom. C,m'&

(e) Section 8392 of the Revised Statutes, as amended, is amended
b - 5299, &1l cigars weighing more than three pounds per EisEmgm

EC. A cigars weighing more ree poun BT  RS. 560, 5302, p.
thousand shall be pgcﬁed in boxes not before used for that urpgse aﬂg,e‘gdae?c :::2' ’ w:_
containing, respectively, three, five, seven, ten, twelve, thirteen,ea. ~— 0 o o
twenty-five, ﬁztdy, one hundred, two hundred, two hundred and fifty,
or five hundred cigars each; and every person who sells, or offers j,Fihment for sale
for sale, or delivers, or offers to deliver, any cigars in any other bexss, ete.
form than in new boxes as above described, or who packs in any
box any cigars in excess of or less than the number provided by
law to be put in each box, respectively, or who falsely brands any
box, or affixes a stamp on any box denoting a less amount of tax
than that required by law, shall be fined for each offense not more , ...
than $1,000 and be imprisoned not more than two years: Provided, Retailssles.
That nothing in this section shall be construed as preventing the sale
of cigars at retail by retail dealers from boxes packed, stamped, and . = .. - o
branded in the manner prescribed by law: Provided further, That esch employee with-
each employee of a manufacturer of cigars shall be permitted to use, ot stemss ete.
for personal consumption and for experimental purposes, not to
exceed twenty-one cigars per week without the manufacturer of
cigars being required to pack the same in boxes or to stamp or
pay any internal-revenue tax thereon, such exemption to be allowed
under such rules and regulations as the Secretary of the Treasury
may prescribe.” Manufactured tobec-

SyEc. 401. (a) Upon all tobacco and snuff manufactured in or wsndsmut. ' "~
imported into the United States, and hereafter sold by the manu- vy menatsctarer o2
facturer or importer, or removed for consumption or sale, there shall =pgter. .o = o0
be levied, collected, and paid, in lieu of the internal-revenue taxes smended. '
now imposed thereon by section 701 of the Revenue Act of 1921, a tax ‘o~ ‘>%%"
olf 18 ;ents per pound, to be paid by the manufacturer or importer
thereof.

(b) Section 8362 of the Revised Statutes, as amended by section Packages.

701 of the Revenue Act of 1918, is re-enacted without change, as
follows: irementa.

“ Src. 3362. All manufactured tobacco shall be put up and pre- R, p.
pared by the manufacturer for sale, or removal for sale or consump- *% 3%,
tion, in packages of the following description and in no other manner: ;... .nowea.

“All smoking tobacco, snuff, fine-cut chewing tobacco, all cut and Vol. 4, p. 11i%.
granulated tobacco, all shorts, the refuse of fine-cut chewing, which

Imported.
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74X oN claiks 4D has passed through a riddle of thirty-six meshes to the square inch,
) and all refuse scraps, clippings, cuttings, and sweegmg‘s of tobacco,
and all other kinds of tobacco not otherwise provided for, in pack-
ages containing one-eiﬁhth of an ounce, three-eighths of an ounce, and
further packages with a difference between each package and the
one next smaller of one-eighth of an ounce up to and including two
ounces, and further packages with a difference between each pack-
age and the one next smaller of one-fourth of an ounce up to and
including four ounces; and packages of five ounces, six ounces, seven
Prooiso ounces, eight ounces, ten ounces, twelve ounces, fourteen ounces, and
Additional for snufi. sixteen ounces: Provided, That snuff may, at the option of the manu-
facturer, be glslt up in bladders and in jars containing not exceeding
Wooden pach twenty pounds. . .

0 “All cavendish, 3_11-3 , and twist tobacco, in wooden packages not
exceeding two hun 5 pounds net weight.

“And every such wooden package shall have fprinted or marked
thereon the manufacturer’s name and place of manufacture, the
registered number of the manufactory, and the gross weight, the
Frpors excopted.  tare, and the net weight of the tobacco in each package: Provided,
That these limitations and descriptions of packages shall not apply
Bulk sales of perique, 10 tobacco and snuff transported in bond for exportation and actu-
ste, to manuiaourers, ally exported: And provided further, That perique tobacco, snuff
without tax. flour, fine-cut shorts, the refuse of fine-cut chewing tobacco, refuse
scraps, clippings, cuttings, and sweepings of tobacco, may be sold in
bulk as material, and without the payment of tax, by one manufac-
turer directly to another manufacturer, or for export, under such
restrictions, rules, and regulations as the Commissioner of Internal
Revenue may prescribe: And provided further, That wood, metal,

aper, or other materials may be used separately or in combination
or packing tobacco, snuff, and cigars, under such regulations as the

Commissioner of Internal Revenue may establish.”
pupes e pepers and. " gp o 402, There shall be levied, collected, and paid, in lieu of the
epaoyonsales toother taxes imposed by section 703 of the Revenue Act of 1921, upon
Vol.42,p.288,amend- cigarette paper made up into packages, books, sets, or tubes, made
ed. up in or imported into the United States and hereafter sold i)y the
manufacturer or importer to any person (other than to a manufac-
turer of cigarettes for use by him in the manufacture of cigarettes),
Rates. the following taxes, to be paid by the manufacturer or mé)orter:
On each package, book, or set containing more than twenty-five but
not more than ﬁftﬂ papers, 4 cent; containing more than fifty but
not more than one hundred papers, 1 cent; containing more than one
hundred papers, 4 cent for each fifty ?apers or fractional part
%ereog ; and upon tubes, 1 cent for each fifty tubes or fractional part

ereof.

mamtemes > 7 Every manufacturer of clilga;‘ettes purchasing any cigarette paper
Bond, ete, required. made up into tubes &1) shall give bond in an amount and with sure-
ties satisfactory to the Commissioner that he will use such tubes in
the manufacture of cigarettes or (fa{ thereon a tax equivalent to the

Marking, ete.

Materials for con-
tainers.

tax imposed by this section, and (b) shall keep such records and
render under oath such returns as the Commissioner finds necessar
to show the disposition of all tubes purchased or imported by sucﬁ
Leaf tobaoco. manufacturer of cigarettes. .
R.S,sec.3360,p.657, OEC. 408, Section 3360 of the Revised Statutes, as amended by
amended. section 704 of the Revenue Act of 1918, is amended to read as
Deslers. follows:
Notics of business to -~ OEC. 3360. (a) Every dealer in leaf tobacco shall file with the
e i cemector- collector of the district in which his business is carried on a state-
Vol 42, p. 288, ment in duplicate, subscribed under oath, setting forth the place,
. and, if in a city, the street and number of the street, where his busi-
ness is to be carried on, and the exact location of each place where
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leat tobacco is held by him on storage, and, whenever he adds to or 74 o ctcass sxp

discontinues any of his leaf tobacco storage places, he shall give
imrx:idiate notice to the collector of the district in which he is regis-
te

“ Every such dealer shall give a bond with surety, satisfactory to
and to be a.pﬁroved by, the collector of the district, in such nal
sum as the collector may require, not less than $500; and a new bond
may be required in the discretion of the’collector, or under instruc-
tions of the Commissioner, .

“ Every such dealer shall be assigned a number by the collector of
the district, which number shall appear in every inventory, invoice
and report rendered by the dealer, who shall also obtain certificates

Yle collector of the district setting forth the place where his
business is carried on and the places designated by the dealer as the
places of storage of his tobacco, which certificates shall be posted
conspicuously within the dealer’s registered place of business, and
within each designated place of storage.

“(b) Every dealer in leaf tobacco shall make and deliver to the
collector of the district & true inventory of the quanﬁg of the dif-
ferent kinds of tobacco held or owned, and where stored by him, on
the 1st day of January of each year, or at the time of commencing
and at the time of concluding business, if before or after the 1st
day of January, such inventory to be made under oath and rendered
in such form as may be prescribed by the Commissioner.

“Every dealer in leaf tobacco shall render such invoices and kee
such records as shall be prescribed by the Commissioner, and sha
enter therein, day by day, and upon the same day on which the cir-
cumstance, thing or act to be recorded is done or occurs, an accurate
account of the number of hogsheads, tierces, cases and bales, and
guantity of leaf tobacco contained therein, purchased or received by

im, on assignment, consignment, for storage, by transfer or other-
wise, and of whom purchased or received, and the number of hogs-
heads tierces, cases and bales, and the quantity of leaf tobacco con-
tained therein, sold by him, with the name and residence in each
instance of the person to whom sold, and if shliped, to whom
shigped, and to what district; such records shall be kept at his place
of business at all times and preserved for a period of two years, and
the same shall be open at all hours for the inspection of any internal-
revenue officer or agent.

“ Every dealer in leaf tobacco on or before the tenth day of each

month, shall furnish to the collector of the district a true and com-
plete report of all purchases, receipts, sales and shipments of leaf
tobacco made by him during the month next preceding, which report
shall be verified and rendered in such form as the Commissioner,
with the approval of the Secretary, shall prescribe.
“ ]Sc Sales or shipments of leaf tobacco K a dealer in leaf tobacco
sha in quantities of not less than a hogs ead, tierce, case, or bale,
except loose leaf tobacco comprising the breaks on warehouse floors,
and except to & duly registered manufacturer of cigars for use in his
own manufactory exclusiveslg.

* Dealers in leaf tobacco shall make shipments of leaf tobacco only

to other dealers in leaf tobacco, to registered manufacturers of to-
bacco, snuff, cigars or cigarettes, or for export.
. “(cf% Upon all leaf tobacco sold, removed or shipped by any dealer
in leaf tobacco in violation of the provisions of suli)dinsion (¢), or
in respect to which no report has been made by such dealer in accord-
ance with the provisions of subdivision (b), there shall be levied,
assessed, collected and paid a tax equal to the tax then in force upon
manufactured tobacco, such tax to be assessed and collected in the
same manner as the tax on manufactured tobacco.

45822°—25+——23
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Tax on cieans axp  “(e) Kvery dealer in leaf tobacco— .
oftenses.  “(1) who neglects or refuses to furnish the statement, to give bond,
maeiare togtrebond, to keep books, to file inventory or to render the invoices, returns or
reports required by the Commissioner, or to motify the collector of
the district of additions to his places of storage; or
Tntegal shipments. “(2) who ships or delivers leaf tobacco, except as herein provided;
or
gommudalent  omis- & e? who fraudulently omits to account for tobacco purchased, re-
ceived, sold, or shipped;
Pupishment for.  ghga]] be fined not less than $100 or more than $500, or imprisoned
not more than one year, or both.
ot ot inded. > % (f) For the purpose of this section a farmer or grower of
Vol.42.p. 280, smend- tobacco or a tobacco growers’ cooperative association shall not be
o regarded as a dealer in leaf tobacco in respect to the leaf tobacco
Prootsos. ot produced by him or handled by such association: Provided, That
growers, . such cooperative associations shall be required to keep available
, records of all purchases and sales of tobacco, such records to be
aorbose of Bonr ;)fen to inspection by the agents of the Government. As used in
is section the term ‘tobacco growers’ cooperative association’
means an association of farmers or growers of tobacco organized
and operated as sales agent for the purpose of marketing the tobacco
produced by its members and turning back to them the proceeds
of sales, less the necessary selling expenses, on the basis of the
quantity and quality of tobacco furnished by them.”

~~

ADMISSIONS AND DURS. TITLE V.—~TAX ON ADMISSIONS AND DUES.
Teronaduisslons.  Qpe. 500. () On and after the date this title takes effect, there

shall be levied, assessed, collected, and paid, in lieu of the taxes im-
posed by section 800 of the Revenue Act of 1921—

(1) K tax of 1 cent for each 10 cents or fraction thereof of the
amount paid for admission to any place on or after such date, in-
cluding admission by season ticket or subscription, to be paid by the
person paying for such admission; but where the amount paid for

Additional, on sales 2dmission is 50 cents or less, no tax shall be imposed ;

at advanced price st (2) Upon tickets or cards of admission to theaters, operas, and
otherthanticketoffless. b o nlaces of amusement, sold at news stands, hotels, and places
other than the ticket offices of such theaters, operas, or other places

of amusement, at not to exceed 50 cents in excess of the sum of the

established price therefor at such ticket offices plus the amount of any

tax imposed under paragraph (1), a tax equivalent to 5 per centum

of the amount of such excess; and if sold for more than 50 cents in

' excess of the sum of such established price plus the amount of any

tax imposed under paragraph (1), a tax equivalent to 50 per centum
of the whole amount of such excess, such taxes to be returned and

Rates,
edVol.42, p. 290, amend-

Pochp. 534 the manner and subject to the interest provided in section

aid, in
(15)03, ﬁy the person selling such tickets; )
stige by propiel?™  (8) A tax equivalent to 50 per centum of the amount for which
lor prices. the proprietors, managers, or employees of any opera house, theater,
or other place of amusement sell or dis%ose of tickets or cards of ad-
mission in excess of the regular or established price or charge there-
for, such tax to be returned and paid, in the manner and subject to
the interest provided in section 603, by the person selling such
tickets;

(4) In the case of persons having the permanent use of boxes or
geats in an opera house or any place of amusement or a lease for the
use of such box or seat in such opera house or place of amusement (in
lieu of the tax imposed by paragraph (1)), a tax equivalent to 10 per
centum of the amount for which a similar box or seat is sold for
each performance or exhibition at which the box or seat is used or

Payable by box
holders, eto.
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reserved by or for the lessee or holder, such tax to be paid by the Apssons axp puzs.
lessee or holder; and ) Roof e

(5) A tax of 1} cents for each 10 cents or fraction thereof of the refs e o
amount paid for admission to any public performance for profit at Vo4 ».29%, ameod-
any roof garden, cabaret, or other similar entertainment, to which the
charge for admission is wholly or in part included in the (fnce paid
for refreshment, service, or merchandise; the amount paid for such
admission to be deemed to be 20 per centum of the amount paid for
refreshment, service, and merchandise; such tax to be paid by the

erson paying for such refreshment, service, or merchandise.
w ere os:d. amount paid for admission is 50 cents or less, no tax shall
1mp.

(b) No tax shall be levied under this title in respect of (1) any pogr¢ eotertain-
admissions all the proceeds of which inure (A) exclusively to the ot ligious, education-
benefit of religious, educational, or charitable institutions, societies, '
or organizations, societies for the prevention of cruelty to children or .
animals, or societies or organizations conducted for the sole purpose
of maintaining symphony orchestras and receiving substantial sup-
port from voluntary contributions, or of improving any city, town,
village, or other municipality, or of maintaining a cooperative or
community center moving-picture theater—if no part of the net earn- Conditions.
ings thereof inures to the benefit of any private stockholder or in-
dividual; or (B) exclusively to the benefit of persons in the military yaodions esemp-
or naval forces of the United States; or (C) exclusively to the bene- For veterans, eto.
fit of persons who have served in such forces and are in need; or (D)
exclusively to the benefit of National Guard organizations, Reserve
Officers’ associations or organizations, posts or organizations of war
veterans, or auxiliary units or societies of any such posts or organiza-
tions, if such posts, organizations, units, or societies are organized in
the United States or any of its possessions, and if no part of their net
earnings inures to the benefit of any private stockholder or indi-
vidual; or (E) exclusively to the benefit of members of the police or g Municpal paticoand
fire department of any ci?, town, village, or other municipality, or '
the dependents or heirs of such members; or (2) any admissions to Awicultural fairs,
agricultural fairs if no part of the net earnings thereof inures to the *
benefit of any stockholders or members of the association conducting
the same, or admissions to any exhibit, entertainment, or other pa;
feature conducted by such association as part of any such fair,—ifthe Corditions-
proceeds therefrom are used exclusively for the improvement, mainte-
nance and operation of such agricultural fairs.

c) The term “ admission ” as used in this title includes seats and ,ChefEes, included in
tables, reserved or otherwise, and other similar accommodations, and
thez &:)ha n;adtz thtlamfor. . b I

e price (exclusive of the tax to be paid by the person paying _Prices eto. to be
for admission) at which every admission t-icget or card 11; sold sga 1 b% priatad on tickts.
conspicuously and indelibly printed, stamped, or written on the face
or back of that part of the ticket which is to be taken up by the man-
agement of the theater, opera, or other place of amusement, together
with the name of the vendor if sold other than at the ticket office of
the theater, opera, or other place of amusement. Whoever sells gn o8l for failure.
admission ticket or card on which the name of the vendor and price
is not so printed, stamped, or written, or at a price in excess
of the price so printed, stamped, or written thereon, is guilty of
ahmisgfgaeanor, and upon conviction thereof shall be fined not more
than .

Sec. 501. On and after the date this title takes effect there ghall be ,Tex o dubd dues,
lovied, assessed, collected, and paid, in lieu of the taxes imposed by ° vol. , p. m1.
section 801 of the Revenue Act of 1921, a tax equivalent to 10 per
centum of any amount Jaaid on or after such date, for any period
after such date, (a) as dues or membership fees (where the dues or

Ezemptions.
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apuissions AND pUES. feeg of an active resident annual member are in excess of $10 per
Iaftlaion fees. year) to any social, athletic, or sporting club or organization; or ﬁg)
as initiation fees to such a club or organization, if such fees amount
to more than $10, or if the dues or membership fees (not includin,
initiation fees) of an active resident annual member are in excess o
$10 per year ; such taxes to be paid by the person paying such dues or
Frstarnallodges, eta, 1668 Provided, That there shall be exempted from the provisions of
ezempt. this section all amounts paid as dues or fees to a fraternal society, or-
der, or association, operating under the lodge system, or to any local
fraternal organization among the students of a college or university.
pemesnts, emPetlP Tn the case of life membershg)s a life member shall pay annually, at
the time for the payment of dues by active resident annual members,
a tax equivalent to the tax upon the amount paid by such & member,
Colleotion by re- PUL 1 pay no tax upon the amount paid for life membership.
vers. Skc. 502. (a) Every person receiving any payments for such ad- -
od 0L 30291, amend- miggion, dues or fees shall collect the amount of the tax imposed
) %y section 500 or 501 from the person making such Bayments.
very club or organization having life members shall collect from
such members the amount of the tax imposed by section 501. Such
persons shall make monthly returns under oath, in duplicate, and
pay the taxes so collected to the collector of the district in which
the principal office or place of business is located. .
(b) Any person ing a refund of any [ia.yment upon which
tax is collected under this section may repay therewith the amount
of the tax collected on such payment; and the amount so repaid
may be credited against amounts included in any subsequent monthly
ton In re TECUID. . . . ]
turns, eto. (c) The returns required under this section shall contain such
information, and be made at such times and in such manner, as the
Commissioner, with the approval of the Secretary, may by regula-
(Pime of paymeot tion prescribe. . .
payment: (dy The tax shall, without assessment by the Commissioner or
notice from the collector, be due and fayable to the collector at
Ponalty for fallare.  ¢ho time so fixed for filing the return. If the tax is not paid when
due, there shall be added as part of the tax interest at the rate of 1
per centum a month from the time when the tax became due until

Monthly returns and
payments,

Refunds may be in-
cluded in subsequont
returns.

aid.
Efttive o 50 deye. Sec. 508. This title shall take effect on the expiration of thirty
days after the enactment of this Act.

TXCIBK TAXES. TITLE VI—EXCISE TAXES.
dae e i ey Spo. 600. On and after the expiration of thirty days after the
o e o1, amena. €Nactment of this Act there shall be levied, assessed, collected, and
ed. paid upon the following articles sold or leased by the manufacturer,
producer, or importer, a tax equivalent to the following percentage

oals wn, OF the price for which so sold or leased— .

trooesand wacons, e (11) Automobile truck chassis and automobile wagon chassis sold
or leased for an amount in excess of $1,000, and automobile truck
Acsessorlos fncludeg, P00i€s and automobile wagon bodies sold or leased for an amount
coemiarios Ineli®®< in excess of $200 (including in both cases tires, inner tubes, parts,
and accessories therefor sold on or in connection therewith or with
the sale thereof), 3 per centum. A sale or lease of an automobile
truck or of an automobile wagon shall, for the purposés of this sub-
Otber ch division, be considered to be a sale of the chassis and of the body;
cromg e ssie; Mot~ (9) Other automobile chassis and bodies and motor cycles (in-
cluding tires, inner tubes, parts, and accessories therefor sold on
or in connection therewith or with the sale thereof), except tractors,
b per centum. A sale or lease of an automobile shall, for the pur-
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poses of this subdivision, be considered to be a sale of the chassis  ®xas raxss.
and of the body; N cher

(8) Tires, inner tubes, parts, or accessories for any of the articles waseeonere ay
enumerated in subdivision (1) or (2), sold to any person other
than a manufacturer or %)roducer of any of the articles enumerated Chastis not inelnded,
in subdivision .(1) or (2), 2} per centum. This subdivision shall nob el
not apply to chassis or bodies for automobile trucks, automobile
wagons, or other automobiles;

4) Cameras, weighing not more than 100 pounds, and lenses Cowerss.
for such cameras, 10 per centum;

(5) Photographic films and plates (other than moving-picture Fhotosraphic fims.
films and other than X-ray films or plates), 5 per centum; Piroarms, oto.

(6) Firearms, shells, and cartridges, except those sold for the
use of the United States, any State, Territory, or possession of the
United States, any political subdivision thereof, or the District of
Columbia, 10 per centum;

(7) Cigar or cigarette holders and pipes, composed wholly or in
part of meerschaum or amber, and humidors, 10 per centum; Coin operated mae

38) Coin-operated devices, coin-operated machines, and devices chines, ete.
and machines operated by any substitute for a coin, 5 per centum;
if the manufacturer, producer, or importer of any such device or paueated by mana:
machine operates it for profit, he shall pay a tax in respect of each
such device or machine put into operation equivalent to 5 per
centum of its fair market value;

(9) Mah-jongg, pung chow, and similar tile sets, and the com- . Lonse: sod sm-
ponent parts thereof, 10 per centum.

If any manufacturer, producer, or importer of any of the articles o Bie ey mes
enumerated in this section customarily sells such articles both at facturer,eto.
wholesale and at retail, the tax in the case of any article sold by
him at retail shall be computed on the price for which like articles
are sold by him at wholesale. . T Hog of prior tax.

The taxes milosed by this section shall, in the case of any article Vol. 43, pp. 21, 2.
in respect of which a co nding tax is imposed by section 900
of the Revenue Act of 1921, be in lien of such tax. Couputation if s

Sec. 601. (a) If any person who manufactures, produces, or ims at less than market
ports any article enumerated in section 600, sells or leases such ar- Seeto afflisted cor-
ticle to a corporation affiliated with such person ‘within the meaning £, p. 202, amend-
of section 240 of this Act, at less than the fair market price obtain- ea.
able therefor, the tax thereon shall be computed on the basis of the
price at which such article is sold or leased by such affiliated cor-
poration. . Sales to beneflt in-

(b) If any such person sells or leases such article whether through terest of manufscturer.
any agreement, arrangement, or understanding, or otherwise, at less
than the fair market price obtainable therefor, either (1) in such
manner as directly or indirectly to benefit such person or any person
directly or indirectly interested in the business of such person, or
(2) with intent to cause such benefit, the amount for which such
article is sold or leased shall be taken to be the amount which would
have been received from the sale or lease of such article if sold or
leased at the fair market Erlce. . Works of art sold by

Seo. 602. There shall be levied, assessed, collected, and paid, in person other than the
lieu of the tax imposed by section 902 of the Revenue Act of 1921, *%% p.292, smmenid-
upon_ sculpture, paintings, statuary, art porcelains, and bronzes, ed.
sold by any person other than the artist, a tax equivalent to 5 per
centum of the price for which so sold. This section shall not apply
to the sale of any such article (1) to an educational or religious
institution or Iflxu’blic art museum, or (2) by any dealer in such
articles to another dealer in such articles for resale.

Smokers’ urticles.

Sales excepted.
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EXOIY TAXES. Skc. 603. Every person liable for any tax imposed by section 600
pononeey returns and oy 602 shall make monthly returns under oath in duplicate and pay
the taxes imposed by such sections to the collector for the district in
which is located the principal place of business. Such returns shall
contain such information and be made at such times and in such
manner as the Commissioner, with the approval of the Secretary,

may by regulations prescribe.

Tims for payment. The tax shall, without assessment by the Commissioner or notice

from the collector, be due and payable to the collector at the time so

Penalty for faflure.  fixed for filing the return. If the tax is not paid when due, there

shall be added as part of the tax interest at the rate of 1 per centum
a month from the time when the tax became due until paid.

Sales by desters. Skc. 604. (a) On and after the expiration of thirty days after the
stones Cinkapieoss enactment of this Act there shall be levied, assessed, collected, and
B, oo, . amena. P21 (in lieu of the tax imposed by section 905 of the Revenue Act
ca CiBD-2hemend: e 1991) upon all articles commonly or commercially known as

jewelry, whether real or imitation ; pearls, precious and semiprecious
stones, and imitations thereof; articles made of, or ornamented,
mounted or fitted with, precious metals or imitations thereof or
ivory; watches; clocks; opera glasses; lorgnettes; marine glasses;
ﬁel:iy lasses; and binoculars; upon any of the above when sold or
leased by or for a dealer or his estate for consumption or use, a tax
equivalent to 5 per centum of the price for which so sold or leased.
Articles exempt. (b) The tax imposed by subdivision (a) shall not apply to (1)
surgical instruments, musical instruments, eyéglasses, spectacles, or
silver-plated flat tableware, or articles used for religious purposes;
(2) articles sold or leased for an amount not in excess of $30; or (8)

watches sold or leased for an amount not in excess of $60.
Returns, paymeat, (o) Every person selling any of the articles enumerated in this
section shall make returns under oath in duplicate (monthly or
quarterly as the Commissioner, with the approval of the Secretary,
may prescribe) and pay the taxes imposed in respect to such articles
by this section to the collector for the district in which is located the
principal place of business. Such returns shall contain such infor-
mation and be made at such times and in such manner as the Com-
missioner, with the approval of the Secretary, may by regulations

rescribe. o

Time of payment. P (d) The tax shall, without assessment by the Commissioner or

notice from the collector, be due and payable to the collector at the

Peaalty for fallwre. 430 g0 fixed for filing the return. If the tax is not paid when due,

there shall be added as part of the tax interest at the rate of 1 per

Contracts for sales of cexétum a rl’no(ntgl gm(nl )the time when hthe tax becams_ due until pa;i.

oniracts for saes O ro. 605. (a any person has, prior to January 1, 19
Bore; bt made a bona fide contract with a dealer for the sale or fgase’, after

Vendee to pay, If the tax takes effect, of any article in respect of which a tax is im-
pacmitied by soatrset. posed by section 600, or by this subdivision, and in respect of which
o7 0l 4%P-2%8,smend- no corresponding tax was imposed by section 900 of the Revenue Act

) of 1921, and (2% such contract does not permit the adding, to the

amount to be paid thereunder, of the whole of the tax imposed by
section 600 of this Act or by this subdivision; then the vendee or
lessee shall, in lieu of the vendor or lessor, pay so much of the tax
imposed by section 600 of this Act or by this subdivision as is not so
To other than dealer permitted to be added to the contract price. If a contract of the
od. ! P

character above described was made with any person other than a

dealer, no tax shall be collected under this Act.

than porn tapeea®®  (b) If (1) any person has, prior to January 1, 1924, made a bona
fide contract with any other person for the sale or lease, after the
tax takes effect, of any article in respect of which a tax is imposed
by section 600 of this Act, and in respect of which a corresponding
but greater tax was imposed by section 900 of the Revenue Act of
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1921; (2) the contract ﬁ:ice includes the amount of the tax imposed ~ Bxcs® 7axss.
by section 900 of the Revenue Act of 1921, and (3) such contract
does not permit the deduction, from the amount to be paid thereun-
der, of the whole of the difference between the corresponding tax
imposed by section 900 of the Revenue Act of 1921 and the tax im-
posed by section 600 of this Act; then the vendor or lessor shall , Vendortorstund dit
refund to the vendee or lessee so much of the amount of such differ- from price not ~per-
ence as is not so permitted to be deducted from the contract price. Proviousty taxed and

(¢) If (1) any person has, prior to January 1, 1924, made a bona not nareby.” =0 ="
fide contract with any other person for the sale or lease, after the
date of the enactment of this Act, of any article in respect of which
a tax was imposed by section 900 or 904 of the Revenue Act of 1921,
and in respect of which no corresponding tax is imposed by section
600 of this Act, (2) the contract price includes the amount of the tax
imposed by section 900 or 904 of the Revenue Act of 1921, and (3)
such contract does not permit deduction, from the amount to be paid
thereunder, of the tax imposed by section 900 or 904 of the Revenue
Act of 1921; then the vendor or lessor shall refund to the vendee or Veodortorefund tax
lessee so much of the amount of such tax as is not so permitted to be permitted.
deducted from the contract price.

(d) The taxes payable by the vendee or lessee under subdivision Tax peveble  to
(a), shall be paid to the vendor or lessor at the time the sale or lease summmter *2° ©%
is consummated, and collected, returned, and paid to the United
States by such vendor or lessor in the same manner and subject to
the same interest as provided by section 603.

(e) Any refund by the vendor or lessor under subdivision (b) or ,Refand to vendor
{;) shall be made at the time the sale or lease is consummated. mated.

on the failure of the vendor or lessor so to refund, he shall be parh® Jemses on
liable to the vendee or lessee for damages in the amount of three
times the amount of such refund, and the court shall include in any
judgment in favor of the vendes or lessee in any suit for the recove
of such damages, costs of the suit and a reasonable attorney’s fee to
0 B T entes i purch rticle with intent ¢ Purchaser intending
vendee who purchases any article with in o use it in
thé IZmnufacture or production of another article intended for sale Qeammod 8 deaer”
shall be included in the term “dealer,” as used in this section.

TITLE VII—SPECIAL TAXES. SPECIAL TAXES.

CAPITAL STOCK TAX. Capital stook tax.
Skc. 700. (a) On and after July 1, 1924, in lieu of the tax imposed g5 e 8fter Jaly L
by section 1000 of the Revenue Act of 1921— o 0L £2:P. 204,amend-

(1)  Every domestic corporation shall pay annually a special excise _Domestic corpora-
tax with respect to carrying on or doing business, equivalent to $1 “o°*
for each $1,000 of so much of the fair average value of its capital
stock for the preceding year ending June 30 as is in excess of $5,000.
In estimating the value of capital stock the surplus and undivided
prt()ﬁ;:s %hall ; included ; chall 1 " For

2) Every foreign corporation ay annually a ial excise gn corparations,
tax with respect to can';ing on or dging businesy; insp:l(:e United Tofed sty o7 12
St,a.tzi equivalent to $1 for each $1,000 of the average amount of
capital employed in the transaction of its business in the United
States during the preceding year ending June 30.

(b) The taxes imposed by this section shall not apply in any year If uot In busines
to any corporation which was not engaged in business (or, in the )
case of a foreign corporation, not engaged in business in the United
States) during the preceding year ending June 30, nor to any cor- Gme e gPiense.
poration enumerated in section 231, nor to any insurance company
subject to the tax imposed by section 243 or 2486.
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(¢) Section 257 shall apply to all returns filed with the Commis-
sioner for purposes of the tax imposed by this section,

MISCELLANEOUS OCCUPATIONAL TAXES.

Sec. 701. On and after July 1, 1924, there shall be levied, collected,
and paid annually the following special taxes—

( 1? Brokers, except brokers exclusively negotiating purchases or
sales of produce or merchandise, shall pay $50. Every person whose
business it is to negotiate purchases or sales of stock, bonds, ex-
change, bullion, coined money, bank notes, promissoziy notes, other
securities, produce or merchandise, for others, shall be regarded
as a broker. If any broker is a member of a stock exchange, or if
he is a member of any produce exchange, board of trade, or similar
organization, where produce or merchandise is sol » he shall

w%aether or not he is liable to any tax under the first sentence of
this paragraph, and in addition to such tax, if any) pay an amount
as fo}ilows: If the average value, during the preceding year ending
June 30, of a seat or membership in such exchange or organization
was $2,000 or more but not more than $5,000, $100; if such value
was more than $5,000 but not more than $10,000, $150; if such value
was more than $10,000, $250. )

(2) Pawnbrokers shall pay $100. Every person whose business
or occupation it is to take or receive, by way of g‘ledge, pawn, or
exchange, any goods, wares, or merchandise, or any kind of personal
property whatever, as security for the repayment of money loaned
thereon, shall be regarded as a pawnbroker. .

(3 Ship brokers shall pey $560. Everg person whose business
it 1s as a broker to negotiate freights and other business for the
owners of vessels or for the shippers or consignors or consignees of
freight carried by vessels, shall be regarded as a ship broker.

(g) Customhouse brokers shall pay $50. Every person whose
occupation it is, as the agent of others, to arrange entries and other
customhouse papers, or transact business at any port of entry
relating to the importation or exportation of goods, wares, or mer-
chandise, shall be rded as & customhouse broker.

(5) Proprietors of bowling alleys and billiard rooms shall paIy
$10 for each alley or table, Every building or place where bowls
are thrown or where games of billiards or pool are played, shall
be regarded as a bowling alley or a billiard room, respectively,
unless no charge is made for the use of the alleys or tables.

(6) Proprietors of shooting galleries shall pay $20. Every build-

ing, space, tent, or area, where a charge is made for the discharge
ofuﬁrearms at any form of target shall be regarded as a shooting
gallery.
. (7) Proprietors of ridi.ni academies shall pay $100. Every build-
ing, space, tent, or area, where a charge is made for instruction in
horsemanship or for facilities for the practice of horsemanship
shall be regarded as a riding academy: Provided, That this tax
shall not be collected from associations composed exclusively of
members of units of the Federalized National Guard or the Organ-
ized Reserve and whose receipts are used exclusively for the benefit
of such units,

(8) Persons carrlyin% on the business of o¥erati or renting
passenger automobiles for hire shall pay $10 for each such auto-
mobile having a seating capacity of more than two and not more
than seven, and $20 for each such automobile having a seating
capacity of more than seven. The tax imEosed by this subdivision
shall not be collected in respect of automobiles used exclusively for
conveying school children to and from school.
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(9) Every person carrying on the business of a brewer, distiller, gircs” "dii
wholesale liquor dealer, retail li(i;wr dealer, wholesale dealer in liquordealers, etc.
malt liquor, retail dealer in malt liquor, or manufacturer of stills, pp, o A
as defined in section 8244 as amended and section 3247 of the Dione Y biead by
Revised Statutes, in any State, Territory, or District of the United State.

States contrary to the laws of such State, Territory, or District, or
in any ?lace therein in which carrying on such business is prohibited
by local or municipal law, shall pay, in addition to all other taxes,
special or otherwise, imposed existing law or by this Act
$1,000:. The payment of the tax imposed by this subdivision ghall W e
not be held to exempt any person from a%y penalty or punishment under State, ete., laws,
provided for by the laws of any State, Territory, or District for
carrying on such business in such State, Territory, or District, or
in any manner to authorize the commencement or continuance of
such business contrary to the laws of such State, Territory, or
District, or in places prohibited by local or municipal law. Tax in lieu of prior.

The taxes imposed by this section shall, in the case of persons Vol 42 pp. 205297
upon whom a corresponding tax is imposed by section 1001 of the
Revenue Act of 1921, be in lieu of such tax.

SPECIAL TOBACCO MANUFACTURERS’ TAX. Tobacco.

Seo. 702. On and after July 1, 1924, there shall be levied, col- T2, oo ssks by
lected, and paid annually, in lieu of the taxes imposed by section Vol 42 p. 2.
1002 of the Revenue Act of 1921, the following special taxes, the
amount of such taxes to be computed on the basis of the sales
for the preceding year ending June 80—

Manufacturers of tobacco whose annual sales do not exceed TOP8%%, gy o
fifty thousand pounds shall each pay $6; 624, amended.

]\%a.nufacturers of tobacco whose annual sales exceed fifty thousand
and do not exceed one hundred thousand pounds shall eac ﬁay $12;

Manufacturers of tobacco whose annual sales exceed one hundr
thousand and do not exceed two hundred thousand pounds shall
each pay $24;

Manufacturers of tobacco whose annual sales exceed two hundred
thousand pounds shall each pay $24, and at the rate of 16 cents per
thousand pounds, or fraction thereof, in respect to the excess over
two hundred thousand pounds;

Manufacturers of cigars whose annual sales do not exceed fifty
thousand cigars shall each pay $4;

Manufacturers of cigars whose annual sales exceed fifty thousand
and do not exceed one hundred thousand cigars shall each pay $6;

Manufacturers of cigars whose annual sales exceed one hun
thou;and and do not exceed two hundred thousand cigars shall each

ay $12;

P anufacturers of cigars whose annual sales exceed two hundred
thousand and do not exceed four hundred thousand cigars shall
each pay $24; )

Manufacturers of cigars whose annual sales exceed four hundred
thousand cigars shall each pay $24, and at the rate of 10 cents per
thousand cigars, or fraction thereof, in respect to the excess over
four hundred thousand cigars;

Manufacturers of cigarettes, including small ciEars weighing not Oleswettes.
more than three pounds per thousand, shall each pay at the rate
of 6 cents for every ten thousand cigarettes, or fraction thereof.

In arriving at the amount of special tax to be paid under this Hechelsssseparately.
section, and in the levy and collection of such tax, each person
engafed in the manufacture of more than one of the classes of
articles specified in this sectionsshall be considered and deemed a
manufacturer of each class separately.
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B tioapt,  In computing under this section the amount of annua] sales no
" account shall be taken of tobacco, cigars, or cigarettes sold for ex-
port and in due course so exported. :

Boats. SPECIAL TAX ON USE OF BOATS,

spanpusl tax on pse ol Seo. 708. On and after July 1, 1924, and thereafter on July 1

For cedplessirsbonts, 4 each year, and also at the time of the original purchase of a new

Vol. &2, p. 207. boat by a user, if on any other date than July 1, there shall be

levied, assessed, collected, and paid, in lieu of the tax imposed by

section 1003 of the Revenue Act of 1921, upon the use of yachts,

leasure boats, power boats, sailing boats, and motor boats with

.fixed engines, of over five net tons and over thirty-two feet in length,

not used exclusively for trade, fishing, or national defense, or not

built according to plans and specifications approved by the Navy

Department, a special excise tax to be based on each yacht or boat,

Rates. at rates as follows: Yachts, pleasure boats, power boats, motor boats

with fixed engines, and sailing boats, of over five net tons, length

over thirty-two feet and not over fifty feet, $1 for each foot; length

over fifty feet, and not over onme hundred foet, $2 for each foot;
lenIgth over one hundred feet, $4 for each foot.

n determining the lengh of such yachts, pleasure boats, power
boats, motor boats with fixed engines, and sailing boats, the meas-
urement of over-all length shall govern.
oon 8 new purchase, T the case of a tax imposed at the time of the original purchase
orpurtola¥e®  of a new boat on any other date than July 1, the amount to be
paid shall be the same number of twelfths of the amount of the
tax as the number of calendar months (including the month of
tss,I’Ie'{l remaining prior to the following July 1.

is section shall not apply to vessels or boats used without profit
by any benevolent, charitable, or religious organizations, exclusively
for furnishing aid, comfort, or relief to seamen.

Measurement.

Exempt, if used for
aid, ete., to seamen.,

Penalty. PENALTY FOR NONPAYMENT OF SPECIAL TAXES,

Punishment for con-  Spe, 704, Any ;ierson who carries on any business or occupation
out paying tax. for which a special tax is imposed by section 700, 701, or 702, without
having paid the special tax therein provided, shall, besides being
liable for the payment of such special tax, be subject to a penalty
of not more than $1,000 or to imprisonment for not more than one

year, or both.
Tax on narcotics. TAX ON NARCOTICS.
Ressctment of o SE0, 705. Section 1 of the Act entitled “An Act to provide for
“Yoi.%,p.75.  the registration of, with collectors of internal revenue, and to im-

¥ose a special tax upon all persons who ‘froduoe, import, manu-
acture, compound, deal in, dispense, sell, distribute, or give away
opium or coca leaves, their salts, derivatives, or preparations, and
for other purposes,” approved December 17, 1914, as amended by
Vo 43 b L10. secif:it;rl) 1006 of the Revenue Act of 1918, is reenacted without change,
as follows:
ot 2 coua Jeaves, < gporron 1. That on or before July 1 of each dy;ea.r every person
ramporters, menufe> who imports, manufactures, produces, compounds, sells, l.geals in,
quired to register. dispenses, or gives away opium or coca leaves, or any compound,
manufacture, salt, derivative, or preparation thereof, shall register
with the collector of internal revenue of the district his name or
style, place of business and place or places where such business is
cration of ver. 10, 0€ CarTied on, and pay the special taxes hereinafter provided;
o TR Sl i “ Eve person who on January 1, 1919, is engaged in any of
oIy . TY 2e 3’
uary 1, 1915, the activities above enumerated, or who between such date and the
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passage of this Act first engaged in any of such activities, shall
within thirt daﬁs after the passage of this Act make like regis-
tration; and shall pay the proportionate part of the tax for the
period ending June 30, 1919; and

“ BEvery person who first engages in any of such activities after
the passntie of this Act shall immediately make like registration
and 1pafv e proportionate part of the tax for the period ending on
the following June 80th;

% Importers, manufacturers, producers, or compounders, $24 per
annum; wholesale dealers, $12 per annum; retail dealers, $6 per an-
num; physicians, dentists, veterinary surgeons, and other practi-
tioners lawfully entitled to distribute, dispense, give away, or ad-
minister any of the aforesaid drugs to patients upon whom they in
;lée course of their professional practice are in attendance, shall pay

r annum.

“Every person who imports, manufactures, compounds, or other-
wise produces for sale or distribution any of thep(;fomsaid drugs
shall be deemed to be an importer, manufacturer, or producer.

“ Eve erson who sells or offers for sale any of said drugs in
the original stamped packages, as hereinafter provided, shall be
deemed a wholesale dealer.

“ Every person who sells or dispenses from original stamped pack-
ages, as hereinafter provided, shall be deemed a retail dealer:
Provided, That the office, or it none, the residence, of any person
ghall be considered for the purpose of this Act his Tace of business;
but no employee of any person who has registered and paid special
tax as herein required, acting within the sooalpe of his employment,
shall be required to register and g&y special tax provided by this
section: Provided further, That officlals of the United States, Ter-
ritorial, District o: Colum’bia,, or insular possessions, State or munic-
ipal governments, who in the exercise of their official duties e
in any of the business herein described, shall not be required to
register, nor pay special tax, nor stamp the aforesaid drugs as here-
inafter prescribed, but their right to this exemption shall be evi-
denced in such manner as the Commissioner of Internal Revenue,
with the approval of the Secretary of the Treasury, may by regula-
tions prescribe. . .

¢ Tt shall be unlawful for any person required to register under the
provisions of this Act to import, manufacture, produce, compound,
sell, deal in, dispense, distribute, administer, or give away any of the
aforesaid drugs without having registered and paid the special tax
as imposed by this section. L

“’l‘ﬁa.t the word ¢ person’ as used in this Act shall be construed
to mean and include a partnership, association, company, or cor-

ration, as well as a natural person; and all provisions of existi
B:w relating to special taxes, as far as necessary, are hereby extende.
and made applicable to this section. .

“That there shall be levied, assessed, collected, and paid upon
opium, coca leaves, any compound, salt, derivative, or preparation

ereof, produced in or imported into the United étates, and sold,
or removed for consumption or sale, an internal-revenue tax at the
rate of 1 cent per ounce, and any fraction of an ounce in a package
shall be taxed as an ounce, such tax to be paid by the importer, manu-
facturer, producer, or compounder thereof, and to be represented by
appropriate stamps, to be Yrovided by the Commissioner of Internal
Revenue, with the approval of the Secretary of the Treasury; and the
stamps herein provided shall be so affixed to the bottle or other con-
tainer as to securely seal the stopper, covering, or wrapper thereof.

% The tax imposed by this section shall be in addition to any im-
port duty imposed on the aforesaid drugs.
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pFROLLY. TAXES. “ Tt shall be unlawful for any person to purchase, sell, dispense
uotemed. 4, o or distribute any of the aforesaid drugs except in the or%inai
lawtal. stamped package or from the original stamped package; and the
absence of appropriate tax-paid stamps from any of the aforesaid
drugs shall be prima facie evidence of a violation of this section by
Unlawtol possession. the person in whose possession same may be found; and the posses-
sion of any original stamped package containing any of the afore-
said drugs by any person who has not registered and paid special
Prostso. taxes as required by this section shall be prima facie evidence of
Not_appiiable to liability to such special tax: Provided, That the provisions of this
vald proserp paragraph shall not apply to any person havini in his or her pos-
session any of the aforesaid drugs which have been obtained from
a registered dealer in pursuance of a prescription, written for legiti-
mate medical uses, issued by a é)hysiclan dentist, veterinary surgeon,
pOmtainer  require- or other practitioner registered under this Act; and where the bot-
) tle or other container in which such drug may be put up by the
dealer l(l:ﬁon said prescription bears the name and registry number
of the druggist, serial number of prescription, name and address
of the patient, and name, address, and registry number of the person
Prodssional adminis- Writing said prescription; or to the dispensing, or administration,
tration, ete. or ginn%)away of any of the aforesaid drugs to a patient by a reg-
istered physician, dentist, veterinary surgeon, or other practitioner
in the course of his professional practice, and where sai are
dispensed or administered to the patient for legitimate medical pur-
goses, and the record kept as required by this Act of the drugs so
ispensed administered, distributed, or given away.

Allstampreguations  “And ail the provisions of existin% laws relating to the engraving,
] Spphicelle. issuance, sale, accountability, cancellation, and destruction of tax-
aid stamps provided for in the internal-revenue laws are, in so
?ar as necessary, hereby extended and made to apply to stamps

provided by this section.
Selzuroofunstamped  « That gll unstamped packages of the aforesaid drugs found in
) the possession of any person, excegt as herein provided, shall be sub-
ject to seizure and forfeiture, and all the provisions of existing in-
ternal-revenue laws relati.ni to searches, seizures, and forfeitures of
unstamped articles are hereby extended to and made to apply to the
articles taxed under this Act and the persons upon whom these

taxes are imposed. }
polocordsseturns,eto, & Tmporters, manufacturers, and wholesale dealers shall keep such
) books and records and render such monthly returns in relation to

the transactions in the aforesaid drugs as the Commisgioner of

Internal Revenue, with the approval of the Secretary of the Treas-

ury, may by regulations require. i

‘The Commissioner of Internal Revenue, with the approval of

the Secretary of the Treasury, shall make all needful rules and

regulations for carrying the provisions of this Act into effect.”

T e £0. 708. Section 6 of such Act of December 17, 1914, as amended
by section 1007 of the Revenue Act of 1918, is reenacted without
cfvxan e, as follows: .

% Skc. 6. That the provisions of this Act shall not be construed to
apply to the manufacture, sale, distribution, giving away, dispensing,
or possession of preparations and remedies which do not contain
more than two grains of opium, or more than one-fourth of a grain
of morphine, or more than one-eighth of a grain of heroin, or more
than one grain of codeine, or any salt or derivative of any of them in
one fluid ounce, or,if a solid or semisolid preparation, in one avoirdu-
pois ounce; or to liniments, ointments, or other preparations which are
prepared for external use, only, except liniments, cintments, and
other preparations which contain cocaine or any of its salts or alpha
or beta eucaine or any of their salts or any synthetic substitute for

Regulations to be
made.

Dr:? not affected
by Act.



SIXTY-EIGHTH CONGRESS. Sess.I. Cm. 234. 1924. 331

them: Provided, That such remedies and preparations are manu- pSPECiAL TAXEs.
factured, sold, distributed, given away, dj?linsed, or possessed as If used as medicines.
medicines and not for the purpose of evading the intentions and

provisions of this Act: Provided further, That any manufacturer, .5 pes o o,
producer, compounder, or vendor (including dispensing phﬂsicia.ns)

of the preparations and remedies mentioned In this section shall kee

a record of all sales, exchanges, or gifts of such ]grepa.rations an

remedies in such manner as the Commissioner of Internal Revenue,

with the approval of the Secretary of the Treasury, shall direct. . .. =~
Such record shall be preserved for a period of two years in such spection.
a way as to be readily accessible to inspection by any officer, agent or

employee of the Treasury Department duly authorized for that pur-

pose, and the State, Territorial, District, municipal, and insular

officers named in section 5 of this Act, and every such person so Vol p.7s.
possessing or disposing of such preparations and remedies shall ,Jesierationand pay-
register as required in section 1 of this Act and, if he is not paying a quired.

tax under this Act, he shall Ea a special tax of §1 for each year, or

fractional part thereof, in which he is e; in such occupation, to

the collector of internal revenue of the district in which he carries on

such occupation as provided in this Act. The provisions of this Act ,,o5jain'ed prep:
as amended shall not apply to decocainized coca leaves or prepara- sffected. ’
tions made therefrom, or to other preparations of coca leaves which

do not contain cocaine.”

Szo. 707. All opium, its salts, derivatives, and compounds, and Cgoiiscation of
coca leaves, salts, derivatives, and compounds thereof, which may Vol 4, p. 301
now be under seizure or which may hereafter be seized by the United
States Government' from any person or persons charged with any ¢ 46 o 6
violation of the Act of October 1, 1890, as amended by the Acts of Vol.29,'D.606; Val,
March 3, 1897, February 9, 1909, and January 17, 1914, or the Act RS4yel, % pp;n
of December 17, 1914, as amended, shall upon conviction of the Vol-4, p.2%.
person or persons from whom seized be confiscated by and forfeited
to the United States; and the Secretary is hereby authorized to mem e, Govern-
deliver for medical or scientific purposes to any department, bureau,
or other agency of the United States Government, upon proper appli-
cation therefor under such regulation as may be prescribed by the
Commissioner, with the approval of the gecreta.ry, any of the
dr%%s so seized, confiscated, and forfeited to the United States. Aupiicab

e provisions of this section shall also apply to any of the afore- ures trom . uken
said drugs seized or coming into the possession of the United States *™™™
in the enforcement of any of the above-mentioned Acts where the
owner or owners thereof are unknown. None of the aforesaid drugs , Destraction restrict-
coming into possession of the United States under the operation of
said Acts, or the provisions of this section, shall be destroyed without
certification by a committee appointed by the Commissioner, with
the approval of the Secretary, that they are of no value for medical
or scientific purposes.

TITLE VIIL—-STAMP TAXES. STAMP TAZES,

Sec. 800. On and after the expiration of thirty days after the umenioc s tn Bees
enactment of this Act there shall be levied, collected, and paid, for ™4
and in respect of the several bonds, debentures, or certificates of stock
and of indebtedness, and other documents, instruments, matters,and p .
things mentioned and described in Schedule A of this title, or for or P
in respect of the vellum, parchment, or paper upon which such instru-
ments, matters, or things, or any of them, are written or printed, by
any person who makes, s issues, sells, removes, consigns, or shipa
the same, or for whose use or benefit the same are made, signed, issued,
sold, removed, consigned, or shipped, the several taxes specified in
such schedule. The taxes imposej by this section shall, in the case

&g
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stauy raxes. . of any article upon which a corresponding stamp tax is now im-
falea of resent far. posed by law, be ?n?lieu of such tax, P P
Exosptions. . Szo. 80L There shall not be taxed under this title any bond, note,
otor secarities, ' or other instrument, issued by the United States, or by an foreign
Government, or by any State, Territory, or the District of Columbia,
or local subdivision thereof, or municif)a.l or other corporation exer-
tolguds of Iademnlty giging the taxing power; or any bond of indemnity required to be
filed by any person to secure payment of any pension, allowance,
allotment, relief, or insurance by the United States, or to secure a
duplicate for, or the payment of, any bond, note, certificate of indebt-
edness, war-savings certificate, warrant or check, issued by the United
ool domestio bullding States; or stocks and bonds issued by domestic building and loan
" associations substantially all the business of which is confined to mak-
ing loans to_members, or by mutual ditch or irrigation companies,
Offenses desixnmpe& (E)O. 13[(5: ‘Whoever— be mad
Issuing unstam a es, signs, issues, or accepts, or causes to be m. si
papers, ete- issued, or accepted, any instrument, document, or paper of Z’.n ﬁ%
or description whatsoever without the full amount of tax thereon
being duly paid;
m?ﬁ;g&,g“‘““ mlg Manufactures or imports and sells, or offers for sale, or causes
to be manufactured or imported and sold, or offered for sale, any
pla;i,ing caérl;dls, pac(]lmge, or other article without the full amount of
tax bei y paid;
Using uncanceled, ¢) Makes use of any adhesive stamp to denote any tax imposed
ot SERTPS. by(tZlis title without canceling or obliterating such stamp as pre-
scribed in section 804;

Ponalty. Is guilty of a misdemeanor and upon conviction thereof shall pay
a fine of not more than $100 for each offense.
Other offenses. Seo. 803. Whoever—

Fraudulently re-  (5) Fraudulently cuts, tears, or removes from any vell arch-
moving, sk stampe me(ntz paper, instrument, writing, package, or article, u on which any
tax is imposed by this title, any adhesive stamp or the impression
of any stamp, die, plate, or other article provided, made, or used in

pursuance of this title; ..

Reusingstamps. (b) Fraudulently uses, joins, fixes, or places to, with, or upon
any vellum, parchment, paper, instrument, v;vntlnf, package, or
article, upon which any tax is imposed by this title, (I) any adhesive
stamp, or the impression of any stamf};',ncrllle, plate, or other article,
which has been cut, torn, or removed any other vellum, parch-
ment, paper, instrument, writing, package, or article, upon which

gosing losufident oy tax is imposed by this title; or (2) any adhesive stamp or the
ve: impression of any stamp, die, plate, or other article of insufficient
value; or (3) any forged or counterfeited stamp, or the impression
of any forged or counterfeited stamp, die, plate, or other article;
stampe ot “stlawd  (¢) Willfully removes, or alters the cancellation, or defacing
uses, marks of, or otherwise prepares, any adhesive stamp, with intent to
use, or cause the same to be used, after it has been already used, or
lknowingly or willfully buys, sells, offers for sale, or gives away, any
such washed or restored stamp to any person for use, or knowingly

uses the same;
atr el o (d) Knowin%lgr and without lawful excuse (the burden of proof
of such excuse being on the accused) has in possession any washed,
restored, or altered stamp, which has been removed from any vellum,
parchment, paper, instrument, writing, package, or article;
Punishmeat for. Is %;flty of a misdemeanor, and upon conviction shall be punished
by a fine of not more than $1,000, or by imprisonment for not more
auorteiture of articles, than five years, or both, and any such , canceled, or counterfeit
) stamp and the vellum, {)archmel.lt, document, 1pa,ptar, l“E;),cka.ge, or
article upon which it is placed or impressed shall be forfeited to the

United States.

Counterfeits, etc.
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Seo. 804. Whenever an adhesive stamp is used for denoting any tax ,fStaue saxes.
imposed by this title, ex:lef)t as hereinafter provided, the person using tion
or affixing the same shall write or stamp or cause to be written or
stamped thereupon the initials of his or its name and the date upon
which the same is attached or used, so that the same ma{ not again be Prooieo
used : Provided, That the Commissioner may prescribe such other Other-msy be pre-
method for the cancellation of such stamps as he may deem expedient, sgfbed. .~ =

Sec. 805. (a) The Commissioner shall cause to be prepared and stamps. =~
distributed fﬁr the pa;tl;lllllent of th:h taz(:ies prescli;ibed ni this titiﬁfnsguit,-
able stamps denoting the tax on the document, articles, or thing to
which thepsame ma,ygbe affixed, and shall prescribe such method for Methodofsfiing.
the affixing of said stamps in substitution for or in addition to the
method provided in this title, as he may deem expedient.

(b) internal revenue laws relating to the assessment and col- at,mum’l‘&m;f
lection of taxes are hereby extended to and made a part of this tigg eto.
so far as applicable, for the %lgpose of collecting stamp taxes omit
through mistake or fraud from any instrument, document, paper,
writing, parcel, package, or article named herein.

Seo. 806. The Commissioner shall furnish to the Postmaster Gen-
eral without prepayment a suitable quantity of adhesive stamps to
be disl;ribu\‘edlJ to and kept on sale by the various postmasters in the . unennny.
United States. The Postmaster General may require each such post-
master to give additional or increased bond as postmaster for the
value of the stamps so -furnished, and each suc aster shall
deposit the receipts from the sale of such stamps to the credit of and
render accounts to the Postmaster General at such times and in such
form as he may by regulations prescribe. The Postmaster Genera] ,Trensferofeolections
shall at least once monthly transfer allll collections from this source
to the Treasury as internal-revenue collections.

Seo. 807. (a) Each collector shall furnish, without prepayment, deposttoriss. =
to any assistant treasurer or dem%ated depositary of the United
States, located in the district of such collector, a suitable quantity of
adhesive stamps to be kept on sale by such assistant treasurer or
designated depositary. . . Sales by designated

(b) Each collector shall furnish, without prepayment, to any State ageits for stock
person who is (1) located in the district of such collector, (2f) dul )
appointed and acting as agent of any State for the sale of stoc
transfer stamps of such State, and (83 designated bihthe Commis-
sioner for thrz‘furpose, a suitable quantity of such adhesive stamps
as are required by subdivisions 2, 8, and 4 of Schedule A of this PP %
title, to be kept on sale by such person. bonds may be

(c) Tn such cases the collector may require & bond, with sufficient requied. v
sureties, in a sum to be fixed by the Commissioner, conditioned for
th%fai ful refturn:gl w?enetwl'fr so requilt:ed, Oftﬁlll qu;ntiliiies or :lmounta
undisposed of, and for the payment monthly of all quantities or
amounts sold or not remaining on hand. The Secretary may from wesfuiations for sato
time to time make such regulatiops as he may find necessary to
insure the safe-keeping or prevent the illegal use of all such adhesive

stamps,
Scaepure A.—STtamr Taxes. ficioduio A.

1. Bonds of indebtedness: On 211 bonds, debentures, or certificates ™48 °f indebted-
of indebtedness issued by any person, and all instruments, however
termed, issued by any corporation with interest coupons or in regis-
tered form, known generally as corporate securities, on each $100
of face value or fraction thereof, 5 cents: Provided, That every L
renewal of the foregoing shall be taxed as a new issue: Provided
further, That when & bond conditioned for the repayment or pay- Basisoftar.
ment of money is given in a penal sum greater than the debt secured,
the tax shall be based upon the amount secured.

Sales of stamps by
Ppostmasters.
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2. Capital stock, issued: On each original issue, whether on or-
ganization or reorganization, of certificates of stock, or of profits,
or of interest in property or accumulations, by any corporation, on
each $100 of face value or fraction thereof, 5 cents: Provided, That
where a certificate is issued without face value, the tax shall be 5
cents per share, unless the actual value is in excess of $100 per share,
in which case the tax shall be 5 cents on each $100 of actual value
or fraction thereof, or unless the actual value is less than $100 per
share, in which case the tax shall be 1 cent on each $20 of actual
value, or fraction thereof. .

The stamps reﬁresentmg the tax imposed by this subdivision shall
be attached to the stock books and not to the certificates issned.

8. Capital stock, sales or transfers: On all sales, or agreements to
sell, or memoranda of sales or deliveries of, or transfers of legal
title to shares or certificates of stock or of profits or of interest in
prog:rty or accumulations in any corporation, or to rights to sub-
scribe for or to receive such shares or certificates, whether made upon
or shown by the books of the corporation, or by any assignment in
blank, or by any dehverfy, or by any paper or agreement or memoran-
dum or other evidence of transfer or sale, whether entitling the holder
in any manner to the benefit of such stock, interest, or rights, or not,
on each $100 of face value or fraction tflereof, 2 cents, and where
such shares are without par or face value, the tax shall be 2 cents on
the transfer or sale or agreement to sell on each share: Provided,
That it is not intended by this title to impose a tax upon an agree-
ment evidencing a deposit of certificates as collateral security for
money loaned thereon, which certificates are not actually sold,
nor upon the delivery er transfer for such Purpose of certifi-
cates so deposited, nor upon mere loans of stock nor upon
the return of stock so loaned: Provided further, That the tax
shall not be imposed upon deliveries or transfers to a broker for
sale, nor upon deliveries or transfers by a broker to a customer for
whom and upon whose order he has purchased same, but such de-
liveries or transfers shall be accompanied by a certificate setting forth
the facts: Provided further, That in case of sale where the evidence
of transfer is shown only by the books of the corporation the stamp
shall be placed upon such books; and where the change of owner-
ship is by transfer of the certificate the stamp shall be placed upon
the certificate; and in cases of an agreement to sell or where the
transfer is by delivery of the certificate assigned in blank there shall
be made and delivered b}l’m the seller to the buyer a bill or memo-
randum of such sale, to which the stamp shall be affixed; and every
bill or memorandum of sale or agreement to sell before mentioned
shall show the date thereof, the name of the seller, the amount of the
sale, and the matter or thing to which it refers. Any person liable
to pay the tax as herein provided, or anyone who acts in the matter
as agent or broker for such person, who makes any such sale, or
who in pursuance of any such sale delivers any certificate or evidence
of the sale of any stock, interest or right, or bill or memorandum
thereof, as herein required, without having the proper stamps af-
fixed thereto with intent to evade the foregoing provisions, shall be
deemed guilty of a misdemeanor, and upon conviction thereof shall
pay a fine of not exceeding $1,000, or be imprisoned not more than
six months, or both.

4. Produce, sales of, on exchange: Upon each sale, agreement of
sale, or :freement to sell (not inclu so-called transferred or
scratch sales), any products or merchandise at, or under the rules
or usages of, any ex ge, or board of trade, or other similar place,
for future delivery, for each $100 in value of the merchandise
covered by said sale or agreement of sale or agreement to sell, 1 cent,
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and for each additional $100 or fractional part thereof in excess
of $100, 1 cent: Provided, That on everi'l sale or agreement of sale
or agreement to sell as aforesaid there shall be made

by the seller to the buyer a bill, memorandum, agreement, or other
evidence of such sale, agreement of sale, or agreement to sell, to
which there shall be affixed a lawful stamp or stamps in value ?]l:al
to the amount of the tax on such sale: Provided further,
sellers of commodities described herein, having paid the tax pro-
vided by this subdivision, may transfer such contracts to a clearing-
house corporation or association, and such transfer shall not be
deemed to be a sale, or agreement of sale, or an agreement to sell
within the provisions of this Act, provideci that such transfer shall
not vest any beneficial interest in such clearing-house association
but shall be made for the sole purpose of enabling such clearing-
house association to adjust and balance the accounts of the members

of such clearing-house association on their several contracts. Every g

such bill, memorandum, or other evidence of sale or agreement to
sell shall show the date thereof, the name of the seller, the amount -
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of the sale, and the matter or thing to which it refers; and any per- Uverymiihontatomyed
to

son liable to pay the tax as herein provided, or anyone who acts
in the matter as agent or broker for such person, who makes any
such sale or agreement of sale, or agreement to sell, or who, in

ursuance of any such sale, agreement of sale, or agreement to sell,
gelivers any such products or merchandise without a bill, memo-
randum, or other evidence thereof as herein required, or who de-
livers such bill, memorandum, or other evidence of sale, or agree-
ment to sell, without having the proper stamps affixed thereto, with
intent to evade the foregoing provisions, shall be deemed glilty
of a misdemeanor, and ugon conviction thereof shall pay a fine of
noi;,b ezilceeding $1,000 or be imprisoned not more than six months,
or both.

Cash sales for im-

No bill, memorandum, agreement, or other evidence of such sale, o, 38 for lm:
taxable.

or ?igreement of sale, or agreement to sell, in case of cash sales of
products of merchandise for immedate or prompt delivery which in
gl??dt faith are actually intended to be delivered shall be subject to
this tax.

This subdivision shall not affect but shall be in addition to the
provisions of the “United States cotton futures Act,” approved
August 11, 1916, as amended, and * The Future Trading Act,” ap-
proved August 24, 1921.

5. Conveyances: Deed, instrument, or writing, whereby any lands, esa

tenements, or other realty sold shall be granted, assigned, transferred,
or otherwise conveyed to, or vested in, the purchaser or purchasers,
or any other person or persons, by his, her, or their direction, when
the consideration or value of the interest or property conveyed, ex-
clusive of the value of any lien or encumbrance remaining thereon
at the time of sale, exceeds $100 and does not exceed $500, 50 cents;
and for each additional $500 or fractional part thereof, 50 cents.
This subdivision shall not apply to any instrument or writing given
to secure a debt.

6. Entry of any goods, wares, or merchandise at any customhouse,
either for consumption or warefnousing, not exceeding $100 in value,
25 cents; exceeding $100 and not exceeding $500 in value, 50 cents;
exceeding $500 in value, $1.

Additional to speci-
fied taxes

Vol. 39, p. 476.
Vol. 42, p. 187.

Conveyances of real
te.

Trust deeds exempt.

Customhouseentries.

Warehouse with.

7. Entry for the withdrawal of any goods or merchandise from drawals

customs bonded warehouse, 50 cents,

8. Passage ticket, one way or round trip, for each passenger, sold
or issued in the United States for passage by any vessel to a port
or place not in the United States, Canada, or Mexico, if costing not
exceeding $30, $1; costing more than $30 and not exceeding $ng, $3;

45822°—25¢—-24

Foreign passage
tickets,
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costing more than $60, $5. This subdivision shall not apply to pas-
sa%e tickets costing $10 or less.

. Proxy for voting at sny election for officers, or meeting for
the transaction of business, of any corporation, except religious,
educational, charitable, fraternal, or liferary societies, or public
cemeteries, 10 cents.

10. Power of attorney granting authority to do or perform some
act for or in behalf of the grantor, which authority is not otherwise
vested in the grantee, 25 cents. This subdivision shall not apply to
any papers necessary to be used for the collection of claims from
the I?mted States or from any State for pensions, back pay, bounty,
or for property lost in the military or naval service, nor to powers
of attorney re&uired in bankru];tcﬁ cases nor to powers of attorney
contained in the application of those who become members of or

licyholders in mutual insurance companies doing business on the
mtgnnsura.nce or reciprocal indemrity plan through an attorney
in fact.

11. Playing cards: Upon every pack of playing cards containing
not more than fifty-four cards, manufactured or imported, and sold,
or removed for consumption or sale, a tax of 10 cents per pack.

12. On each policy of insurance, or certificate, binder, covering
note, memorand cablegram, letter, or other instrument by what-
ever name called whereby insurance is made or renewed upon prop-
erty within the United States (including rents and lproﬁl;s) against
peril by sea or on inland waters or in transit on land (including
transshipments and storage at termini or way points) or by fire,
lightning, tornado, wind-storm, bombardment, invasion, insurrection
or riot, 1ssued to or for or in the name of a domestic corporation or
gartnership or an individual resident of the United States by any

oreign _corporation or partnership or any individual not a resident
of the United States, when such policy or other instrument is not
signed or countersigned by an officer or agent of the insurer in a
State, Territory, or District of the United States within which such
insurer is authorized to do business, a tax of 8 cents on each dollar,
or fractional part thereof of the premium charged: Provided, That

olicies of reinsurance shall be exempt from the tax imposed by
Eﬁs subdivision.

Any person to or for whom or in whose name any such policy or
other instrument is issued, or any solicitor or broker acting for or
on behalf of such person in the procurement of any such policy or
other instrument, shgll affix the proper stamps to such policy or
other instrument, and for failure to affix such stamps with intent
to evade the tax shall, in addition to other penalties provided
therefor, pay a fine of double the amount of the tax.

TITLE IX.—BOARD OF TAX APPEALS.

Sec. 900. (a) There is hereby established a board to be known as
the Board of Tax Appeals (hereinafter referred to as the “ Board ).
The Board shall be composed of seven members, except that for a

eriod of two years after the enactment of this Act the Board shall
ge composed of such number of members, not more than twenty-
eight, as the President determines to be necessary.

(b) Each member of the Board shall be appointed by the Presi-
dent, by and with the advice and consent of the Senate, solely on the
grounds of fitness to perform the duties of the office. The term of
office of all members who are to compose the Board during the
period of two years after the enactment of this Act, shall expire at
the end of such period. The terms of office of the first seven members
who are thereafter to compose the Board shall expire, two at the
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end of the fourth year, two at the end of the sixth year, two at the B3oarDoF Tix ar-
end of the eighth year, and one at the end of the tenth year, after the
expiration of such two-year period. The term of office of each such ,Délgnation by the
member shall be designated by the President, and the terms of office = Tenure' of succes-
of their successors shall expire ten years after the expiration of their *™
predecessors’ terms, except that any individual appointed to fill a
vacancy occurring prior to the expiration of the term for which his
predecessor was appointed shall be appointed onltﬁ for the unexpired
term of his guredecessor, and a member 1n office at the expiration of the
term for which he was appointed may continue in office until his
successor is qualified. Any member of the Board may be removed by Removs! restricted.
the President for inefficiency, neglect of duty, or malfeasance in
office, but for no other reason. Each member shall receive a salary Salary.
O o marnbin of the. Boand a b eratc o

c) No member of the Board appointed for a term beginning co of ex-mem-
aft(er the expiration of two years after the enactment of this Act rrioseq. oard, ete.y
shall be permitted to practice before the Board or any official of the
Bureau of Internal Revenue for a period of two years after leaving

office.

(d) The Board shall at least biennially designate a member to act Chaiman and seal.
as cl(::,é’rman. The Board shall have a seal which shall be judicially
noti .

(e) The Board and its divisions shall hear and determine appeals Duties of Board.
filed under sections 274, 279, 808, and 812. A majority of the m?::n- i 316, P 0 30
bers of the Board or of any division thereof shall constitute a quorum
for the transaction of the business of the Board or of the division
respectively. A vacancy in the Board or in any division thereof shall
not impair the powers nor affect the duties of the Board or division,
nor of the remaining members of the Board or division, respectively.

(f) The chairman may from time to time divide the Board into gDigisions, ete. of
divisions and assign the members thereto, and designate a chief there-
of. If a division, as a result of a vacancy or the absence or inability .
of a member assigned thereto to serve thereon, is composed of less
than three members, the chairman may assign other members there-
to, or he may direct the division to proceed with the transaction of
business. A division shall hear and determine appeals filed with popStermination of ap-
the Board and assigned to such division by the chairman. Upon _ Finality of decisions
the expiration of thirty days after a decision by a division, such deci- divisons, ei.
sion, and the findings of fact made in connection therewith, shall be-
come the final decision and findings of the Board, unless within such
period the chairman has directed that such decision shall be re-

Vie(w e)dﬂf o Bmding in court under sections 274, 279, 808, or ,Findingsolfacts, vt
any p 1 co under sections y y s OT denee In court proseed-

312,g and in Z.ny suit or proceeding by a tazpayer to recover any ings. .

amounts paid in pursuance of a decision of the Board, the findin

of the Board shall be prima facie evidence of the facts therein

stated. Hearings and proce-

(h) Notice and an opportunity to be heard shall be given to the dure.
taxpayer and the Commissioner and a decision shall be made as

uickly as practicable. Hearings before the Board and its divisions

all be 05‘en to the public. e proceedings of the Board and its
divisions shall be conducted in accordance with such rulés of evidence .
and procedure as the Board may prescribe. It shall be the duty of g -ror °f decisions,
the Board and of each division to make a report in writing of its
findings of fact and decision in each case, and a copy of its report oml
shall be entered of record and a copy furnished the taxpayer. If g to et et
the amount of tax in controversy is more than $10,000 the oral testi-
mony taken at the hearing shall be reduced to writing and the report
shall contain an opinion in writing in addition to the findings of
fact and decision. All reports of the Board and its divisions and to sebiic faspsstiors™
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Boanp oF max 4> g]] evidence received by the Board and its divisions (including, in
cases where the oral testimony is reduced to writing, the tran-
script thereof) shall be aﬁublic records open to the inspection of the

Publication. public. The Board shall provide for the 1f3ublica.ti0n of its reports
at the Government Printing Office in such form and manner as may

Eftectasevidence. be best adapted for public information and use, and such authorized
publication shall be competent evidence of the reports of the Board
therein contained in all courts of the United States and of the several

Sale. States without any further proof or authentication thereof. Such
reports shall be subject to sale in the same manner and upon the

Principal office and same terms as other public documents. The principal office of the

meetings. Board shall be in the District of Columbia, but the Board or any
of its divisions may sit at any place within the United States. The
times and places of the meetings of the Board, and of its divisions,
shall be prescribed by the chairman with a view to securing reason-
able opportunity to taxpayers to appear before the Board or any of
-its divisions, with as Little inconvenience and expense to taxpayers
as is practicable. . . .
e ibority to sowe (i) For the efficient administration of the functions vested in the
T Board or any division thereof, any member of the Board may ad-
minister oaths, examine witnesses, and require, by subpcena ordered
by the Board or any division thereof and signed by the member,
(1) the attendance and testimony of witnesses, and the production
of all necessa? returns, books, papers, documents, correspondence,
and other evidence, from any place in the United States at any
designated place of hea , (2) the taking of a deposition before any
designated Individual competent toadminister oaths underthis Act,and
8) the answer in writing under oath to any question of fact submitted.

Depostions. n'the case of a deposition the testimony shall be reduced to writi.nﬁ

?}{athe individual tak.in%) the deposition or under his direction an

Witness fees, eto. 11 then be subscribed by the deponent. Any witnesses summoned
or whose deposition is taken under this subdivision shall be paid
the same fees and mileage as are paid witnesses in the courts of the
United States. . . .

g%.!"‘:u“‘%;i":t:f% (j) The Secretary shall furnish the Board with such clerical

assistance, quarters, stationery, furniture, office equipment, and other
supplies as may be necessary for the efficient execution of the func-
tions vested in it by this section.
Travellog, oto, ex- (k) The members and employees of the Board and employees
poms ’ assigned thereto shall receive their necessary traveling expenses,
and_their actual exggnses incurred for subsistence while traveling
on duty and awa; m their designated stations in an amount not
to exceed $7 per day in the case of members, and $4 per day in the
o1 A eenortty for persen- case of employees. The Board is authorized in accordance with the
ot. civil service laws to appoint, and in accordance with the Classification
Vol & p- 148 Act of 1928 to fix the oomgs;:satlon of, such employees, and to make
such expenditures, including expenditures for personal services
and rent at the seat of the government and elsewhere, and for law
books, books of reference, and periodicals, as may be necessa
efficiently to execute the functions vested in the Board, in case su
assistants and such expenditures are not suitably provided for b
wnrrovel ot expendt- +he Secretary under subdivision (j). All expenditures of the Boa:
shall be allowed and t]cila,id upon the presentation of itemized vouchers
FonreeToiots.  therefor, signed by the chairman, out of any moneys a,ppro%riated
for the collection of internal-revenue taxes and allotted to the Board
or out of an%,lllnoneys specifically appropriated for the purposes of
cnt axeutive sener the Board. e Board shall be an independent agency in the execu-
tive branch of the Giovernment,



SIXTY-EIGHTH CONGRESS. Sess.I. Cm. 234. 1924, 339
TITLE X.—GENERAL ADMINISTRATIVE PROVISIONS. =evanusicror i,

Administrative pro-
visions,
LAWS MADE APPLICABLE. bllfws made applic-
able.

Skc. 1000, All administrative, special, or stamp provisions of 1aW, ngjeas "o e

including the law relating to the assessment of taxes, so far ag Vol 4p.38.
applicable, are hereby extended to and made a part of this Act.
RULES AND REGULATIONS. topee 04 T
Sec. 1001. The Commissioner, with the approval of the Secretary, torcament. 0 1F o
is authorized to prescribe all needful rules and regulations for the
enforcement of this Act.

RECORDS, STATEMENTS, AND SPECIAL RETURNS. Records, ete.

Seo. 1002, (a) Eve rson liable to any tax imposed by this ,Taxpares to keep
Act, or for t.l(le)collecgol%)ethereof, shall keeg such rel::ords, ry;ander ool '
under oath such statements, make such returns, and comply with such
rules and regulations, as the Commissioner, with the approval of the
Secretary, may from time to time prescribe. An o may be

(b} enever in the judgment of the Commissioner necessary he required to make re-
may require any person, by notice served upon him, to make a re- tums et
turn, render under oath such statements, or keep such records as the
Commissioner deems sufficient to show whether or not such person
is liable to tax. Returnswithout

(c) The Commissioner, with the approval of the Secretary, may by ittacunder s10.
regulation prescribe that any return required by Titles IV, V, VI
or VII to be under oath may, if the amount of the tax covere
thereby is not in excess of $10, be signed or acknowledged before two
witnesses instead of under oath. Officers authorized to

(d) Any oath or affirmation required by the provisions of this Act sdminister catbs, ete.
or regulations made under authority thereof, may be administered
by any officer authorized to administer oaths for general purposes
by the law of the United States or of an{ State, Territory, or posses-
sion of the United States, wherein such oath or affirmation is ad-
ministered, or by any consular officer of the United States. Returns.

Seo. 1003. Section 3176 of the Revised Statutes, as amended, is _E.8.s0.817,p.610,
amended to read as follows: . m;:m by oollector

“ Sgc. 8176. If any person, corporation, company, or association i nons or Talse oncs
fails to make and file a return or list at the time prescribed by law made by taxpayer.
or by regulation made under authority of law, or makes, willfully or .
otherwise, a false or fraudulent return or ].lstLthe collector or depu
collector shall make the return or list from his own knowledge an
from such information as he can obtain throu§h testimony or other- By Commissioner.
wise. In any such case the Commissioner of Internal Revenue may,
from his own knowledge and from such information as he can obtain
through testimony or otherwise, make a return or amend any return .., emeo.
made ng collector or deputy collector. Any return or list so made
and subscribed by the Commissioner, or by a collector or deput
collector and approved by the Commissioner, shall be prima facie
good and sufficient for all legal purposes. Extansion silowed of

“ If the failure to file a return (other than a return under Title returns,except income,
11 of the Revenue Act of 1924) or a list is due to sickness or absence, 1 sickuess, ete.
the collector may allow such further time, not exceeding thirty days,
for making and filing the return or list as he deems proper.

“ The Commissioner of Internal Revenue shall determine and ¢
assess all taxes, other than stamp taxes, as to which returns or lists are Ad | ter e
go made under the provisions of this section. In case of any failure posed.
to make and file a return or list within the time prescribed by law,

oath

Assessment of tax by
ommissioner.
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zgveNvz ot or 04 or prescribed by the Commissioner of Internal Revenue or the
Excsption, 1t flare collector in pursuance of law, the Commissioner shall add to the
not . tax 25 per centum of its amount, except that when a return is filed
after such time and it is shown that the failure to file it was due to
a reasonable cause and not to willful neglect, no such addition shall
qaisroased irove. ™F be made to the tax. In case a false or fraudulent return or list is
willfully made, the Commissioner shall add to the tax 50 per centum
of its amount.

go5olection, eto, of ¢ The amount so added to any tax-shall be collected at the same
' time and in the same manner and as a part of the tax unless the tax
has been paid before the discovery of the neglect, falsity, or fraud,
in which case the amount so added shall be collected in the same

manner as the tax.”

Examinaifonofbooks :
and witoesses, | 00% EXAMINATION OF BOOKS AND WITNESSES,

Powers conferred to  Spe, 1004. The Commissioner, for the purpose of ascertaining the

secure informath :
Tevonue officers. " correctness of any return or for the 1;]nu"pose of making a return where
Vel. 42, p. 810. none has been made, is hereby anthorized, by any revenue agent or

inspector designated by him for that purpose, to examine any books,

apers, records, or memoranda bearing upon the matters required to
Be included in the return, and may require the attendance of the
person rendering the return or of any officer or employee of such
person, or the attendance of any other person having knowledge in
the premises, and may take his testlmon{ with reference to the matter
required by law to be included in such return, with power to ad-
minister oaths to such person or persons.

napDecessary  exami- UNNECESSARY EXAMINATIONS,
oResteletion on mak-  Spo, 1005. No taxpayer shall be subjected to unnecessary examina-
) tions or investigations, and only one inspection of a taxpayer’s
books of account shall be made for each taxable year unless the tax-
payer requests otherwise or unless the Commissioner, after investiga-
tion, notifies the taxpayer in writing that an additional inspection
is necessary.

Final determinations
and assessments. FINAL DETERMINATIONS AND ASSESSMENTS.

pomsssettled withont  Spo, 1006. If after a determination and assessment in any case
opened. the taxpayer has paid in whole any tax or penalty, or accepted
any abatement, credit, or refund based on such determination

and assessment, and an agreement is made in writing between

the taxpayer and the Commissioner, with the approval of

the Secretary, that such determination and assessment shall be

Fraud,eto, exeepted. fing]l and conclusive, then (except upon a showing of fraud or
malfeasance or misrepresentation of fact materially affecting the

determination or assessment thus made) (1) the case shall not be

reopened or the determination and assessment modified by any
tanos it to, be guter- officer, employee, or agent of the United States, and (2) no suit,
court. action, or proceeding to annul, modify, or set aside such determination
or assessment shall be entertained by any court of the United States.

viaoministrative  re- ADMINISTRATIVE REVIEW.

Aot ommie SEC. 1007. In the absence of fraud or mistake in mathematical cal-
sioner not sublect i cylation, the findings of facts in and the decision of the Commis-
Boer- | of Appeals o5, SIONET UPON (or in case the Secretary is authorized to approve the
cepted. same, then after such approval) the merits of any claim presented
4niz, p. 836, ander or authorized by the internal-revenue laws shall not, except as
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provided in section 900, be subject to review by anﬁ other adminig- BEVENUE icT OF 1034
trative or accounting officer, employee, or agent of the United States.

RETROACTIVE REGULATIONS. togg, e TR

Sec. 1008, (a) In case a regulation or Treasury decision relating to jeormecs

the internal-revenue laws, made by the Commissioner or the Secre- tive, exoupt by order of
tary, or by the Commissioner with the approval of the Secretary, is oout.

reversed by a subsequent regulation or Treasury decision, and such

reversal is not immediately occasioned or required by a decision of

a court of competent jurisdiction, such subsequent regulation or

Treasury decision mgy, in the discretion of the Commissioner, with

the approval of the Secretary, be applied without retroactive effect.

b) glo tax shall be levied, assessed, or collected under the pro- ,No sxcise tax levied
visions of Title VI of this Act on any article sold or leased by the sble under Treasury
manufacturer, producer, or importer, if at the time of the sale or e
lease there was an existing ruling, regulation, or Treasury decision
holding that the sale or lease of such article was not taxable, and
the manufacturer, producer, or importer parted with possession or
ownership of such article, relying upon the ruling, regulation, or
Treasury decision.

LIMITATION ON ASSESSMENTS AND SUITS BY THE UNITED STATES.  Vorisp3isamend-
ed.

Seo. 1009. (a) Except as provided in sections 277, 278, 810, and (-imtedtofour years,
811, and subdivisions (g) an(f) c) of this section, all internal-revenue fate tazes. 0 204 &
taxes shall, notwithstanding the provisions of section 8182 of the amnggs >'*%P ot
Revised Statutes or any other provision of law, be assessed within
four years after such taxes became due, and no proceeding in court tor colisction sher five
for the collection of such taxes shall be begun after the expiration e
of five Iyears after such taxes became due.

(b) In case of a false or fraudulent return with intent to evade tax, atoy stoupied, "
of a failure to file a required return, or of a willful attempt in any
manner to defeat or evade tax, the tax may be assessed, or a pro-
ceeding in court for the collection of such tax may be begun with-
out assessment, at any time,

(c) Where the assessment of the tax is made within the period traior e R hin
srescribed in subdivisions (a) and (b) such tax may be collected by Years after assessment.

istraint or by a proceeding in court, be within six years after

the assessment of the tax. Nothing in this Act shall be construed . o P
as preventing the beginning, without assessment, of a ing in
court for the collection of the tax at any time before the expiration
of the period provided in subdivision (a) for the beginning of such

P 2
(d) Tullfs section shall not (1) authorize the assessment of & taX wonetons e o~
or the collection thereof by distraint or by a proceeding in court if
at the time of the enactment of this Act such assessment, distraint,
or proceeding was barred by the period of limitation then in exist-
ence, or (2) affect any assessment made, or distraint or proceeding
in court begun, before the enactment of this Act.

: Prosecutions.
LIMITATION ON PROSECUTIONS BY THE UNITED STATES.

Skc. 1010. (a) The Act entitled “An Act to limit the time within Jipiioftmetor.
which prosecutions may be instituted against persons charged with ‘-
violating internal-revenue laws,” approved July 5, 1884, as amended,
is amended to read as follows:

“That no person shall be prosecuted, tried, or af)unished fOr ANY insren wrbin hir
of the various offenses arising under the internal-revenue laws_of Jears after offense cow-
the United States unless the indictment is found or the information )
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BVENUR 40t OF 1924 instituted within three years next after the commission of the offense:

e, ot oftanses Prowided, That, for offenses involving the defrauding or attempting

Yo Jetrand the Govern- ¢ defraud the United States or any agency thereof, whether by con-

et @ gpiracy or not, and in any manner, the period of limitation shall

cnmieg, 07 limitation .0 "gix years, but this proviso shall not apply to acts, offenses, or

transactions which were barred by law at the time of the enactment

ndh Bochagea™ %' of the Revenue Act of 1924: Provided further, That the time during

which the person committing the offense is absent from the district

wherein the same is committed shall not be taken as any part of the

time limited by law for the commencement of such proceedings:

prlor otonie e ¥ Droyided further, That the provisions of this Act shall not apply

Extended, i before a o offenses committed prior to its passage: Provided further, That

* ) where a complaint shall be instituted before a commissioner of the

United Statﬁ Withg; tllll: peri(f)d habove l(iimlted, ttl:m time shall be

vernmen extended until the discharge of the grand jury at its next session

not atscted. “"™ within the district: And provided further. hat this Act shall not
apply to offenses committed by officers of the United States.”

atpaa rocedingsnot S URY - Any prosecution or proceeding under an indictment found or

Vol. 43 p. 315. information instituted prior to the enactment of the Revenue Act

of 1921 shall not be affected in any manner by this section, nor by

the amendment by the Revenue Act of 1921 of such Act of July 5,

1884, but sucgegrosecution or proceeding shall be subject to the limi-

tations imposed by law prior to the enactment of the Revenue Act
of 1921.

Refunds. : REFUNDS.

Hifrtive Seo. 1011, Section 8220 of the Revised Statutes, as amended, is

reenacted without change, as follows:

e Crenatti ot * ¢ Spo, 8220, The Coz%.’;xﬁssioner of Internal Revenue, subject to

a;:‘g“%m p.ais. Tegulations prescribed by the Secretary of the Treasury, is authorized

- """ to remit, refund, and pay back all taxes erroneously or illegally as-
gessed or collected, all penalties collected without authority, and all

taxes that appear to be unjustﬁy assessed or excessive in amount, or

e oios in any manner wrorzﬁfull collected ; also to repay to any collector
or deputy collector the _amount of such sums of money as may

be recovered inst him in any court, for any internal revenue

g, eges sgainstol ¢gves collected by him, with the cost and expenses of suit; also all
damages and costs recovered against any assessor, assistant assessor,

collector. de%uty collector, agent, or inspector, in any suit brought

against him y reason of anything done in the due performance of

Beport to Congress.  hs official duty, and shall make report to Congress at the begmmng

of each regular session of Congress of all transactions under this
section.”
tomsn, oy colleeted a6, 1012, Section 3228 of the Revised Statutes, as amended, is
amendsg 2o P-6% amended to read as follows: .

Time ltmit for pre-  “Sgc, 8228, (a) All claims for the refunding or crediting of any
sonting “  internal-revenue tax all to have been erroneously or illegally
oo 042 -84, amend- assessed or collected, or of any penalty alleged to have been collected

’ : without authority, or of any sum alleged to have been excessive or

Excentio in any manner wrongfully collected must, except as provided in

Anie, . 50i. section 281 of the Revenue Act of 1924, be presented to the Com-

missioner of Internal Revenue within four years next after the
payment of such tax, penalty, or sum.
Hatanon, T8 7 “(b) Except as provided in section 281 of the Revenue Act of

VoL 8 . va. 1924, claims for credit or refund (other than claimg in respect of
0 pp. 305, %e7. - ' " taxes imposed by the Revenue Act of 1916, the Revenue Act of

1917, or the Revenue Act of 1918) which at the time of the enactment
of the Revenue Act of 1921 were barred from allowance by the
period of limitation then in existence, shall not be allowed.”
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* Seoc. 1018, (a) The second proviso of the first section of the Act en- D )
titled “An Act Authorizing the Commissioner of Internal Revenue stamps.
to redeem or make allowance for internal-revenue stamps,” %Pproved Vol. 81, p. 178,
May 12, 1900, as amended, is amended to read as follows: % Provided o °-3>P- 500 amend-
further, That no claim for the redemption of or allowance for stamps _Claims to be made in
shall be allowed unless presented within four years after the pur- Y=
chase of such stamps from the Government.”
(b) The exemption provided in paragraph (10) of subdivision i hordgrabatement

a& of section 11 of the Revenue Act of 1916, and in subdivision Suraacecompanies,ete.
10) of section 231 of the Revenue Act of 1918, and in subdivision v iy . i Vol o5
10) of section 231 of the Revenue Act of 1921, shall be granted to »- %%
armers’ or other mutual hail, cyclone, or fire insurance companies

(if otherwise exempt under such paragraphs), whether or not such
organizations were of a purely local character. Any taxes assessed
against such organizations shall, subject to the statutory period of
limitati?ins properly applicable thereto, be abated, credited or
refunded.

LIMITATIONS UPON SUITS AND PROCEEDINGS BY THE TAXPAYER. oy S0 by tar

Sec. 1014. (a) Section 3226 of the Revised Statutes, as amended, , e 25 P-61%
is amended to read as follows:

“Sec. 8226. No suit or proceeding shall be maintained in any . iof recovery of
court for the recovery of any internal-revenue tax alleged to have taxs, ete. not liowed
been erroneously or illegally assessed or collected, or of any penalty fied.
claimed to have been collected without authority, or of any sum ve.e p.s15,emend-
alleged to have been excessive or in any manner wrongfully col-
lected until a claim for refund or credit has been duly filed with
the Commissioner of Internal Revenue, according to the provisions
of law in that rlgiard, and the regulations of the Secretary of the
Treasury established in pursuance thereof; but such suit or pro- lpeidunderprotest,
ceeding may be maintained, whether or not such tax, penalty, or
sum has been paid under grotest or duress. No such suit or pro-
ceeding shall be begun before the expiration of six months from
the date of filing such claim unless the Commissioner renders a
decision thereon within that time, nor after the expiration of five
years from the date of the payment of such tax, penalty, or sum,
unless such suit or proceeding is begun within two years after the
disallowance of the part of such claim to which such suit or pro-
ceeding relates. The Commissioner shall within 90 days after any
such disallowance notify the taxpayer thereof by mail.”

(b) This section shall not affect any proceeding in court insti- gy Proceedings not
tuted prior to the enactment of this Act.

Skc. 1015. Section 8225 of the Revised Statutes, as amended, is roste25d 2o5ment
repeuled and any claim for credit or refund of taxes imposed by ,,EB.8.sec.3225,p.619,
the Revenue Act of 1916, the Revenue Act of 1917, the Revenue Act _Claims for refunds
of 1918, the Revenue Act of 1921, or any such Act as amended, here- “Vor s onrs: 1000;
tofore denied in whole or in part because of the provisions of such Y% A pp, S, 1067;
section may be reopened and decided without reEerenoe to its pro-
visions.

Time limitation ex-
tended.

Notification of dis-
allowance.

DISTRAINT OF BANK ACCOUNTS.

Sec. 1016, Section 8187 of the Revised Statutes is amended by §ogecuoroftax by.

inserting after “securities” the words “bank accounts” and a emended.
comma.

Distraint of bank aoe
counts,

PENALTIES. Penalties.
. . . For willful faflure to
Sec. 1017. (a) Any person required under this Act to pay any tax, pay tar, make retorcs,

. or required by law or regulations made under authority thereof to *%q 4 p.309,amena-
make a return, keep any records, or supply any information, for the ed.
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BEVENUE Acr oF 134 purposes of the computation, assessment, or collection of any tax
imposed by this Act, who willfully fails to pay such tax, make such
return, keep such records, or suplply such information, at the time
or times required by law or regulations, shall, in addition to other
penalties provided by law, be guilty of a misdemeanor and, upon
conviction thereof, be fined not more than $10,000, or imprisoned
for not more than one year, or both, together with the costs of
. prosecution.
colton ot evadingsae  (b) Any person required under this Act to collect, account for
ment, etc. and pay over any tax imposed by this Act, who willfully fails to
collect or truthfully account for and pay over such tax, and any
person who willfully attempts in any manner to evade or defeat any
g lonal - punish o imposed by this Act or the payment thereof, shall, in addition
to other penalties provided by law, be guilty of a felony and, upon
conviction thereof, be fined not more than $10,000, or imprisoned
for not more than five years, or both, together with the costs of
prosecution. . L.

(c) Any person who willfully (1) aids or assists in the prepara-
tion or presentation of a false or fraudulent return, affidavit, claim,
or document, authorized or required by the internal revenue laws,
or (2) procures, counsels, or advises the preparation or presenta-
tion of such return, affidavit, claim, or document, shall (whether or
not such falsity or fraud is with the knowledge or consent of the
person authorized or required to present such return, affidavit, claim,
Fonishment@e  or document) be guilty of a felony and, upon conviction tilereof,

be fined not more than $10,000, or imprisoned for not more than five
years, or both, together with the costs of prosecution.
tot retzar o payay, . (d) Any person who willfully fails to pay, collect, or truthfull
e e focome, & account for and pay over, any tax imposed by Titles IV, V, VI, VII,
and VIIL, or wﬁl.gxlly attempts in any manner to evade or dofeat
any such tax or the }l)ayment thereof, shall, in addition to other -
penslties provided by law, be liable to a penalty of the amount of
the tax evaded, or not paid, collected or accounted for and paid
. over, to be assessed and collected in the same manner as taxes are
Tooptions. assessed and collected. No penalty shall be assessed under this sub-
dste p. 89, division for any offense for which a penalty may be assessed under
spirt authority of section 8176 of the Revised gtatutes, as amended, or
R for any offense for which a penalty has been recovered under sec-
28,800,320, 0.7, tion 3056 of the Revised Statutes. .
gots o Tiable for (o) The term “ person » as used in this section includes an officer
or employee of a corporation or a member or employee of a partner-
ship, who as such officer, employee, or member is under a duty to
perform the act in respect of which the violation occurs.

Additional punish-
meat.

Agsisting in prepara-
tion of frsudulent Te-
turps, eto,

Revised Statutes. REVISED STATUTES.

of s reenaeied” 4% SEc. 1018. Sections 3164, 3165, 8167, 8172, and 8173 of the Revised
Statutes, as amended, are reenacted without change, as follows:
it of ot “SEC. 8164, It shall be the duty of every collector of internal
revonuelaws to distiict revenue having knowledge of any willful violation of any law of
R.8.%0.3164,p.008. the United States relatmf to the revenue, within thirty days after
Vel. € p. 3il. coming into possession of such knowledge, to file with the district
attorney of the district in which any fine, penalty, or forfeiture may
be in incurred, a statement of all the facts and circumstances of the
case within his knowledge, together with the names of the witnesses,
setting forth the provisions of law believed to be so violated on
which reliance may be had for condemnation or conviction.
ipngyenue offdelean-  + Spo. 3165, Every collector, deputy collector, internal-revenue
oebs, eto. agent, and internal-revenue officer assigned to duty under an internal-
S a3 6% revenue agent, is authorized to administer oaths and to take evidence
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touching any part of the administration of the internal-revenue laws R&vENUE act or 12
with which he is charged, or where such oaths and evidence are au-
thorized by law or regulation authorized by law to be taken.

“ Seo, 3167. It shall be unlawful for any collector, deputy collector, won racira by roo:
agent, clerk, or other officer or employee of the United States to enyegficials,un il
divulge or to make known in any manner whatever not provided by v, p.aun!
law to any person the operations, at{le of work, or adpparatus of any
manufacturer or producer visited by him in the discharge of his
official duties, or the amount or source of income, profits, losses, ex- g™ lncome re-
penditures, or any particular thereof, set forth or disclosed in any
Income return, or to permit any income return or copy thereof or
any book containing any abstract or particulars thereof to be seen
or examined by any person except as provided by law; and it shall
be unlawful for any person to print or publish in any manner What- g of oo o=
ever not provided by law any Income return, or any part thereof or turns, ete.
source of income, dproﬁts, losses, or expenditures appearing in an
income return; and any offense against the foregoing provision shall
be a misdemeanor and be punished by a fine not exceeding $1,000 or Fuvishment for.
by imprisonment not exceeding one year, or both, at the discretion
of the court; and if the offender be an officer or employee of the
United States he shall be dismissed from office or discharged from
employment.

“Sgc. 8172, Every collector shall, from time to time, cause his eoduiies by depuiy
deputies to proceed through every part of his district and inquire B8 sec. 3172 605,
after and concerning all persons therein who are liable to pay any o
internal-revenue tax, and all persons owning or having the care and
manaiement of any objects liable to pay any tax, and to make a list
of such persons and enumerate said objects.

“ Sgo. 8178. It shall be the duty of any person, partnership, irm, yedyroms. “o°
association, or corporation, made liable to any duty, special tax, or ;5353 p.00
other tax imposed by law, when not otherwise provided for, (1) in
case of & s€ecial tax, on or before the thirty-first day of July in each

Dismissal of offender.

year, and (2) in other cases before the day on which the taxes accrue,

to make a list or return, verified by oath, to the collector or a deputy

coliector of the district where located, of the articles or objects, in- Details specified.
cluding the guantity of goods, wares, and merchandise, made or sold

and charged with a tax, the several rates and aggregate amount,
according to the forms and regulations to be prescribed by the Com-
missioner of Internal Revenue, with the approval of the Secretary of

the Treasury, for which such person, partnership, firm, association, or
corporation is liable: Provided, That if any person liable to pay any e = o
duty or tax, or owning, possessing, or having the care or management Trith comsent of party
of property, , wares, and merchandise, article or objects liable )

to pay any duty, tax, or license, shall fail to make and exhibit a

list or return required bﬁ law, but shall consent to disclose the gls:;-

ticulars of any and all the property, goods, wares, and merchandise,

articles, and objects liable to pay any duty or tax, or any business

or occupation liable to pay any tax as aforesaid, then, and in that

case, it shall be the duty of the collector or deputy collector to make

such list or return, which, being distinctly read, consented to, and

signed and verified by oath by the person so owning, possessing, or

having the care and management as aforesaid, may be received as

the list of such person: Provided further, That in case no annual list por sty o

or return has been rendered by such person to the collector or deputy et

collector as required by law, and the person shall be absent from

his or her residence or Ylmce of business at the time the collector

or a deputy collector shall call for the annual list or return, it shall

be the duty of such collector or deputy collector to leave at such

place of residence or business, with some one of suitable age and dis-

cretion, if such be present, otherwise to deposit in the nearest post
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REVENUE Act oF 1224, office, g note or memorandum addressed to such {lerson, requiring
him or her to render to such collector or deputy collector the list or
» return required by law within ten days from the date of such note
pyiamons on retusel or memorandum, verified by osth. And if any person, on being
ete. notified or required as aforesaid, shall refuse or neglect to render
such list or return within the time required as aforesaid, or when-
ever any person who is required to deliver a monthly or other return
of objects subject to tax fails to do so at the time required, or delivers
any return which, in the opinion of the collector, is erroneous, false,
or fraudulent, or contains any undervaluation or understatement,
or refuses to allow any regularly authorized Government officer to
g mony to e Pro- o vamine the books of such person, firm, or corporation, it shall be
lawful for the collector to summon such erson, or any other per-
son having possession, custody, or care of books of account contain-
ing entries relating to the business of such person or any other person
he may deem {)roper, to appear before him and produce such books at
a time and place named in the summons, and to give testimony or
answer interrogatories, under oath, respecting any objects or income
liable to tax or the returns thereof. e collector may summon any
erson residing or found within the State or Territory in which his
istrict lies; and when the person intended to be summoned does not
reside and can not be found within such State or Territory, he may
enter any collection district where such person may be found and there
make the examination herein authorized. And to this end he may
Prook there exercise all the authority which he might lawfully exercise in
Corporations inciud- the district for which he was commissioned : Provided, That ¢ person,’
ed In "person. as used in this section, shall be construed to include any corporation,
joint-stock company or association, or insurance company when such

construction is necessary to carry out its provisions.’

Authority of district
collector.

Interest allowances. INTEREST ON REFUNDS AND CREDITS.

o Dgte on daims for  Sgo, 1019. Upon the allowance of a credit or refund of any in-
°  ternal-revenue tax erroneously or illegally assessed or collected, or

of any penalty collected without authority, or of any sum which was

excessive or In any manner wronff'ul.lg collected, interest shall be

Date allowed. allowed and paid on the amount of such credit or refund at the rate
of 6 per centum per annum from the date such tax, penalty, or sum

was paid to the date of the allowance of the refund, or in case of a

credit, to the due date of the amount against which the credit is

Meaoing of “saqi. t8ken, but if the amount against which the credit is taken is an
tional essessment.”  additional assessment, then to the date of the assessment of that
amount. The term “additional assessment” as used in this section

means a further assessment for a tax of the same character previously

aid in part.
On judgments. P P INTEREST ON JUDGMENTS.
Pigioal Oodsi. Sec. 1020. Section 177 of the Judicial Code, 2as amended, is re-

enacted without change, as follows:
o Goort of "G % Sgo. 177, No integr.;st shall be allowed on any claim up to the
. 316. time of the rendition of judgment by the Court of Claims, unless
upon a contract expressly stipulating for the (i)ayment of interest,
Allowed 1 except that interest may be allowed in any judgment of any court
ointatecns)” revense Tendered after the passage of the Revenue Act of 1921 against the
gollections,  etc.. 27 United States for any internal-revenue tax erroneously or illegally
assessed or collected, or for any penalty collected without authorit
or any sum which was excessive or in any manner wrongfully colS:
lected, under the internal-revenue laws,”
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PAYMENT OF AND RECEIPTS FOR TAXES, B ment of taxes, -
Sec. 1021. (a) Collectors may receive, at gar with an adjustment Jﬁﬁ%‘?ﬁ
for accrued interest, notes or certificates of indebtedness issued by the fiied, checks accepted
United States and uncertified checks in payment of income, war- tams =
profits, and excess-profits taxes and any other taxes payable other - 42, p. 316
than by stamp, during such time and under such rules and regula-
tions as the Commissioner, with the approval of the Secretary, shall
prescribe; but if a check so received is not paid by the bank on Liabitity for checks.
which it is drawn the person by whom such check has been tendered
shall remain liable for the payment of the tax and for all legal
nalties and additions to the same extent as if such check had not
n tendered. R
(b) Every collector to whom any payment of any income tax is Do I e oa
made shall upon request give to the person making such payment a ™§$%; | 26 amend-
full written or printed receipt, stating the amount paid and the par- e, e
ticular account for which such payment was made; and whenever ratraohtor for sepe-
any debtor pays taxes on account of payments made or to be made
by him to separate creditors the collector shall, if requested by
such debtor, give a separate receipt for the tax paid on account of
each creditor 1n such form that the debtor can conveniently produce
such receipts separately to his several creditors in satisfaction of
their respective demands up to the amounts stated in the receipts;
and such ll‘leceipt sha%}hb?dsuﬂicfiglt e;idenci in favor of ;l.:ch 1;1:11 tor Evidence of tax pald.
to justify him in withholding from his next payment to his creditor
the] am:gnt therein stated ; but the creditor may, upon giving to his 82 payioent o8 St
debtor a full written receipt acknowledging the payment to him of
any sum actually paid and accepting the amount of tax paid as
aforesaid (speci¥y1ng the same) as a further satisfaction of the
debt to that amount, require the surrender to him of such collector’s '
receipt. ‘
(c? In the payment of any tax under this Act not gayable by Frectionzofa cent.
stamp a fractional part of a cent shall be disregarded unless it
amounts to one-half cent or more, in which case it shall be increased
to 1 cent. .
reéd) Section 37 of the Act of August 27, 1894, entitled “An Act To renirnsraog ™ o
uce taxation, to provide revenue for the éovernment, and for Vol 25 p. 560, ro-
other purposes,” is hereby repealed. )

>

METHOD OF COLLECTING TAX. Colleoting taxes.

Spe. 1022. Whether or not the method of collecting any tax oo sioocd fr oier
imposed by Titles IV, V, VI, or VII is specifically %rovided oo tonaes
therein, any such tax may, under regulations prescribed 13' the Com- ® Vol 42,p.508 amend-
missioner with the approval of the Secretary, be collected by stamp, ed.
coupon, serial-numbered ticket, or such other reasonable gzvice or
method as may be necessary or helpful in securing a complete and
prompt collection of the tax. All administrative and penalty pro- I s rcble
visions of Title VIII, in so far as applicable, shall apply to the collec- ’
tion of any tax which the Commissioner determines or prescribes
shall be collected in such manner.

OVERPAYMENTS AND OVERCOLLECTIONS. conampayments  and

Sec. 1023. In the case of any overpayment or overcollection of oo for of sdmis:
any tax imposed by Title V oryVI, t eyn;rson making such over- Slon snd oxise taxes.
gayment or overcollection may take cregit therefor against taxes

ue upon any monthly return, and shall make refund of any exces-
sive amount collected by him upon proper application by the person
entitled thereto.
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ARTICLES EXPORTED.

Seo. 1024. Under such rules and regulations as the Commissioner
with the approval of the Secretary may prescribe, the taxes imposed
under the provisions of Title or shall not apply in respect
of articles sold or leased for export and in due course so exported.
Under such rules and regulations the amount of any internal-rev-
enue tax erroneously or 1lle§ally collected in respect of exported
articles may be refunded to the exporter of the article, instead of to
the manufacturer, if the manufacturer waives any claim for the
amount so to be refunded.

JURISPDICTION OF COURTS.

Seo. 1025. (a) If any person is summoned under this Act to
appear, to testify, or to (i)roduce books, papers, or other data, the dis-
trict court of the United States for the district in which such person
resides shall have jurisdiction by appropriate process to compel
f]':fh attendance, testimony, or production of books, papers, or other

ta.
(b) The district courts of the United States at the instance of
the United States are hereby invested with such jurisdiction to make
and issue, both in actions at lJaw and suits in equity, writs and orders
of injunction, and of ne exeat republica, orders a(,fpointing re-
ceivers, and such other orders and process, and to render such judg-
ments and decrees, granting in proper cases both legal and equitable
relief together, as may be necessary or appropriate for the enforce-
ment of the provisions of this Act. The remedies hereby provided
are in addition to and not exclusive of any and all other remedies
of the United States in such courts or otherwise to enforce such
provisions. )

(¢) The paragraph added by section 1310 of the Revenue Act of
1921 at the end of paragraph Twentieth of section 24 of the Judicial
Code, relating to the jurisdiction of district courts, is reenacted
without change, as follows:

“ Concurrent with the Court of Claims, of any suit or proceeding,
commenced after the passage of the Revenue Act of 1921, for the
recovery of any internal-revenue tax alleged to have been erroneously
or illegally assessed or collected, or of any penalty claimed to have
been collected without authority or any sum alleged to have been
excessive or in any manner wrongfully collected, under the internal-
revenue laws, even if the claim exceeds $10,000, if the collector of
internal-revenue by whom such tax, penalty, or sum was collected is
dead at the time such suit or proceeding is commenced.”

FRAUDS ON PURCHASERS.

Sec. 1028. Whoever in connection with the sale or lease, or offer
for sale or lease, of any article, or for the purpose of making such
sale or lease, makes any statement, written or oral, (1) intended or
calculated to lead any person to believe that any part of the price at
which such article is sold or leased, or offered for sale or lease, con-
sists of a tax imposed under the authority of the United States, or
S?) ascribing a particular part of such price to a tax imposed under
the authority of the United States, knowing that such statement is
false or that the tax is not so great as the portion of such price
ascribed to such tax, shall be iﬁg of a misdemeanor and upon con-
viction thereof shall be punished by a fine of not more than $1,000
or by imprisonment not exceeding one year, or both.
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REVENUE ACT OF 1024,
LOST STAMPS FOR TOBACCO, CIGARS, AND 80 FORTH. Lost stampe.

Sec. 1027. Section 3315 of the Revised Statutes, as amended, is sgwren "6 P
reenacted without change, as follows:

“ Skc. 8315. The Commissioner of Internal Revenue may, under ke aathorised to
regulations prescribed by him with the approval of the Secretary of Vtﬁgtgﬂv Jost, ete.
the Treasury, issue stamps for restamping packages of distilled Vilizp.as” "
spirits, tobacco, c?rs\, snuff, cliarettes, fermented liquors, and wines
which have been duly stamped but from which the stamps have been
lost or destroyed by unavoidable accident.”

CONSOLIDATION OF LIBERTY BOND TAX EXEMPTIONS. Liberty bonds, ete.
Sec. 1028. The various Acts authorizing the issues of Liberty ooniidstion of tax
bonds are amended and supplemented as follows: o 0143, P-317,amend-

(a) On and after January 1, 1921, 4 per centum and 4} per centum _ Modifiation of al-
Liberty bonds shall be exempt from graduated additional income Lr3ie, rom eradu-
taxes, commonly known as surtaxes, and excess-profits and war-

profits taxes, now or hereafter im by the United States upon

the income or profits of individuals, partnerships, corporations, or

associations, in respect to the interest on aggregate principal amounts

thereof as follows:

Until the expiration of tw&gears after the date of the termination engofvead s e
of the war between the United States and the German Government,
as fixed by proclamation of the President, on $125,000 aggregate
principal amount; and for three years more on $50,000 aggregate
principal amount, . L.

(b) The exemptions provided in subdivision (a) shall be in addi- m“‘m:;{?'o?f to prior
tion to the exemptions provided in section 7 of the Second Liberty Vol ,p- 201
Bond Act, and in addition to the exem]i::lon provided in subdivision vl
(8) of section 1 of the Supplement to the Second Liberty Bond Act ' °-*»» %
in respect to bonds issued upon conversion of 3% per centum bonds, 1,y ofexempions
but shall be in lieu of the exemptions provided and free from the daring the war
conditions and limitations imposed in subdivisions (1) and (2) of Vo Pp-%51310.
section 1 of the Supplement to the Second Liberty Bond Act and in
section 2 of the Victory Liberty Loan Act.

For three years more.

DEPOSIT OF UNITED STATES BONDS OR NOTES IN LIEU OF SURETY. nofgi“d bonds or

Skc. 1029. Wherever by the laws of the United States or regula- nong s siss of peronel
tions made pursuant thereto, any person is required to furnish any s, @ o0
recognizance, stipulation, bond, guaranty, or undertaking, herein-
after called “ penal bond,” with surety or sureties, such person may,
in lieu of such surety or sureties, deposit as security with the official
having authorit‘y;oto approve such penal bond, United States Liberty
bonds or other bonds or notes of the United States in a sum equal
at their par value to the amount of such penal bond required to be
furnished, together with an agreement authorizing such official to
collect or sell such bonds or notes so deposited in case of any default
in the performance of any of the conditions or stipulations of such
penal bond. The acceptance of such United States bonds or notes
in lieu of surety or sureties required by law shall have the same
force and effect as individual or oogorate sureties, or certified checks,
bank drafts, post-office money orders, or cash, for the E:nalty or
amount of suc %ma.l bond. e bonds or notes deposited hereunder
and such other United States bonds or notes as may be substituted
therefor from time to time as such security, may be deposited with
the Treasurer of the United States, a Federal reserve bank, or
other depositary duly designated for that purpose by the Secretary,
which shall issue receipt therefor, describing such bonds or notes so

Legn! effoct.

Depositaries for.



350 SIXTY-EIGHTH CONGRESS. Sess.I. Cm. 234. 1924.

zEvExUs acr ov 2. deposited. As soon as security for the performance of such penal
Betarn to depostie™: pond is no longer necessary, such bonds or notes so deposited shall
Brovisos. | o aetscit D@ returned to the depositor: Provided, That in case a person or
of oontractor for publio persons supplying a contractor with labor or material as provided
V¥l 3, p.s11. y the Act of Congress, approved February 24, 1905 (33 Stat. 811),
Vol. 23, p. 8. entitled “An Act to amend an Act approved August thirteenth,
eighteen hundred and ninety-four, entitled ‘An Act for the protec-
tion of persons fu materials and labor for the construction
' of public works,’” shall file with the obli at any time after a
conpplication o sub- Jefault in the se.rformance of any contract subject to said Acts, the
application and affidayit therein provided, the obliges shall not de-
liver to the obligor the deposited bonds or notes nor :;f gurplus
proceeds thereof until the expiration of the time limited by said
Acts for the institution of suit by such person or persons, and, in
case suit shall be instituted within such time, shall hold said bonds
or notes or proceeds subject to the order of the court having juris-
Priority of United diction thereof: Provided further, That no herein contained
Statesnotaffeoted.  ohall affect or impair the priority of the claim of the United States
against the bonds or notes deposited or a.ng right or remedy granted
' by said Acts or by this section to the United States for default
Inconsistent lsws ypon any obligation of said penal bond: Provided further, That all
- laws incglrll:istent. with tﬁlis s%cti‘zr;;re hereby ;o ltnk?g‘lﬁ{% as to theg?-

Judiclal authority form to rovisions hereof: provided further, That nothi
potefiected:_ contained herein shall affect the authority of courts over the securityg,
where such bonds are taken as security in judicial proceedings, or the
authority of any administrative officer of the United States to re-
ceive United States bonds for security in cases authorized by existing
laws. The Secretary may prescribe rules and regulations necessary

and proper for carrying this section into effect.

| Etoroement of tax ENFORCEMENT OF TAX LIENS.

o B 8,300, 8207, .16, Sfmlvl. 1080, Section 8207 of the Revised Statutes is amended to read
as follows:

Bl fn chencery au-  « Spc, 3207. (a) In any case where there has been a refusal or neg-

St tate for v lect to pay any tax, and ﬁ has become necessar{nto seize and sell real

peld taxes. estate to satisfy the same, the Commissioner of Internal Revenue ma;

direct a bill in chancery to be filed, in a district court of the Uni
States, to enforce the lien of the United States for tax upon any real
estate, or to subject any real estate owned by the delinquent, or in
which he has any n%ilt, title, or interest, to the payment of such tax.
torons, daimtng n- All persons having liens upon or claiming s.n{'l interest in the real
PTS estate sought to be subjected as aforesaid, shall be made parties to
such proceedings, and be brought into court as provided in other suits
mDgtermination of in chancery therein. And the said court shall, at the term next after
v the parties have been duly notified of the proceedings, unless other-
wise ordered by the court, proceed to adjudicate all matters inyolved
therein, and finally determine the merits of all claims to and liens
Sale and distribution pon the real estate in question, and, in all cases where a claim or
o proceeds It Ut interest of the United States therein is established, shall decree a
lished. sale of such real estate, by the proper officer of the court, and a dis-
tribution of the proceeés of such sale according to the findings of the
court .in respect to the interests of the parties and of the United

States

Persons having lien,  “(b) Any person having a lien upon or any interest in such real
O e o estag:e,) notice of which has been duly filed of record in the jurisdic-
sioner to fle bill._ s12. tion in which the real estate is located, prior to the filing of notice

Vol. %4, p. 31, of the lien of the United States as provided by section 8186 of the

Revised Statutes as amended, or any person purchasing the real
estate at a sale to satisfy such prior lien or interest, may make written
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request to the Commissioner of Internal Revenue to direct the fil- 2=JENUE ack oF 1926

ing of a bill in chancery as provided in subdivision (a), and if the sioner, ey _petiion

Cogmmissioner fails to 3rect the filing of such bill wit 121 Six months {oyeors e gt

after receipt of such written request, such person or purchaser may,

after giving notice to the Commissioner, file a petition in the district

court of the United States for the district in which the real estate

is located, praying leave to file a bill for a final determination of all

claims to or liens upon the real estate in question. After a full hear- ,Jjted, States, etc.

ing in open court, the district court may in its discretion enter an eranted. :
rder granting leave to file such bill, in which the United States

and all persons having liens upon or claiming any interest in the

real estate shall be made parties. Service on the United States shall gy '™ v United

be had in the manner ?rovided by sections 5 and 6 of the Act of Vol-2,p.50.

March 3, 1887, entitled ‘An Act to provide for the bringing of suits

against the Government of the United States” Upon the filing of ey “2!oetton b7

such bill the district court shall proceed to adjudicate the matters

involved therein, in the same manner as in the case of bills filed under

subdivision (a) of this section. For the purpose of such adjudica- sumes vaicse” ™

tion, the assessment of the tax upon which the lien of the United

States is based shall be conclusively presumed to be valid, and all

costs of the proceedings on the petition and the bill shall e borne

by the person filing the bill.”
SPECIAL DEPOSITS. Speoial deposits.

Sec. 1031. (a) Section 8195 of the Revised Statutes is amended , R,5sc-319,p.614,

to“resad ag %511 O%Sh: rty liable to distraint for tax whale of property, If

EC, 3195. en any prope iable istraint for taxes is 2 91 properts,

not divisible, so as to en};b e tge c%llector by sale of a part thereof fopay tax, > o=t
to raise the whole amount of the tax, with all costs and charges,

the whole of such property shall be sold, and the surplus of the

proceeds of the sale, after making allowance for the amount of the o 5%t rasee oo
tax, interest, penalties, and additions thereto, and for the costs and

charges of the distraint and sale, shall be deposited with the Treas-

urer ,c’)f the United States as provided in subdivision (b) of section Ixfrs.

8210,

. l(lb) Section 3210 of the Revised Statutes is amended to read as ,o 5320 p-616,
ollows: -

“SEoc. 3210, (a) Except as provided in subdivision (b) the gToss 1o gohesams, s oo
amount of all taxes and revenues received under the provisions be depesited dally in
of this Act, and collections of whatever nature received or collected g, ¢ cumsin com-
bﬁ’ suthority of any internal-revenue law, shall be paid daily into promise,ete.
the Treasury of the United States under instructions of the Secre- ™™ |
tary of the Treasury as internal-revenue collections, by the officer
receiving or cglle:lting the same, withouft any abatenlllent or deduction
on account of salary, compensation, fees, costs, charges, expenses,
or claims of any description. A certificate of such payment, stating P gk v eed
the name of the depositor and the specific account on which the missioner.
deposit was made, signed by the treasurer, assistant treasurer, desig-
nated depositary, or proper officer of a deposit bank, shall be trans-
mitted to the Commissioner of Internal Revenue. - Specal deposit

“(b) Sums offered in compromise under the provisions of section coust of collector far
3229 of the Revised Statutes and section 85 of Title IT of the Na- 5ms, offered in com-
tional Prohibition Act, sums offered for the p&rchase of real estate offealestate,cic.
under the provisions of section 8208 of the Revised Statutes, and vVo.il,p.s8 "
surplus proceeds in any distraint sale, after making allowance for Vol %.p-32
the amount of the tax, interest, penalties, and additions thereto,
and for costs and charges of the distraint and sale, shall be deposited
with the Treasurer of the United States in a special deposit

account in the name of the collector making the deposit. Upon cmussmees = !

45822°—25t——25
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BEVENUE ACT OF 19%. goceptance of such offer in compromise or offer for the purchase

. of such real estate, the amount so accepted shall be withdrawn by
the collector from his sgecial deposit account with the Treasurer
of the United States and deposited in the Treasury of the United

Refunds. States as internal-revenue collections. Upon the rﬁjection of an
such offer, the Commissioner shall authorize the collector, throu K
whom the amount of such offer was submitted, to refund to the
maker of such offer the amount thereof. In the case of surplus
proceeds from distraint sales the Commissioner shall, upon appli-
cation and satisfactory proof in support thereof, authorize the col-
lector through whom the amount was received to refund the same
to the person or persons legally entitled thereto.”

Genersl provisions. TITLE XIL—GENERAL PROVISIONS.
Repeals. REPEALS.

of o ot spedited S0, 1100. (a) The following parts of the Revenue Act of 1921
dates. are repealed, to take effect t_(}:axcept as otherwise provided in this
Act) upon the enactment of this Act, subject to the limitations pro-
vided in subdivisions (b) and (c) :
Voo oo zram. Title TT (called “Income Tax”) as of January 1, 1924;
P o omos,  Title IV (called “ Estate Tax ) ;
Telegraph and el Mitle V (called “ Tax on Telegraph and Telephone Messages ™)
Vol. 42, pp. 284, 85, gxcept subdivision (d) of section 500, effective on the expiration of
thirty days after the enactment of this Act;
O Gk 26, Sections 602 and 603 of Title VI (being the taxzes on certain
beverages and constituent parts thereof) ;

B

5y R Y 'I;itlof}fl? (called “Tax on Cigars, Tobacco, and Manufactures
Ao e Title (called “Tax on Admissions and Dues ”), effective on

the expiration of thirty days after the enactment of this Act;
Sec)tlons 901, 902, 908, and 904 of Title IX (being certain excise
taxes) ; .
Jomoey, st sslen. *“Section 900 of Title IX. (being certain excise taxes) and section
905 of Title IX (being the tax on jewelry and similar articles),
ifective on the expiration of thirty days after the enactment of this
ct;
S taxes s, Title X (called  Special Taxes”) effective on June 30, 1924
Stamp taxes. Title XTI (called “ Stamp Taxes ) effective on the expiration of
val- & 5y oo thirty days éfter the enactrxl)zent of th)is Act; P
Goidlabor tax. s Title (called “Tax on Employment of Child Labor *) ;
gloertein_administre-  Sections 1307, 1808, 1309, subdivision (c) of section 1310, sections
Vob. £, pp. $10-819. 1311, 1312, 1318, 1314, 1315, 1316, 1318, 1820, 1321, 1822, 1323, 1324,
1325, 1826, 1328, 1829, and 1830 (being certain administrative
Repealed p provisions). .
continued for collecting  (b) The parts of the Revenue Act of 1921 which are repealed by
e vt “oreing this Act shall (except as ﬁrovided in sections 280 and 316 and ex-
’ cept as otherwise specifically provided in this Act) remain in force
* for the assessment and collection of all taxes imposed by such Act,
and for the assessment, imposition, and collection of all interest,
" penalties, or forfeitures which have accrued or may accrue in rela-
tion to any such taxes, and for the assessment and collection, to the
extent provided in the Revenue Act of 1921, of all taxes imposed
by prior income, war-profits, or excess-profits tax acts, and for the
assessment, imposition, and collection of all interest, penalties, or
forfeitures which have accrued or may accrue in relation to any
such taxes. In the case of any tax imposed by any part of the

Exclso taxes.
Vol. 42, pp. 291-293,
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Revenue Act of 1921 repealed by this Act, if there is a tax im- REVENUE icr oF 024

posed by this Act in lieu thereof, the provision imposing such tax

shall remain in force until the corresponding tax under this Act

takes effect under the provisions of this Act. Reoeal of in a
(c) The repeal of Title II and Title IV of the Revenue Act of estorsiarssnoriooion

1921 shall not be construed to take away the retroactive benefits Depedts under Act of

allowed by paragraph (12) of subdivision (a) of section 214 or para- , Vol 42, pp. 21, 257,

graph (14) of subdivision (a) of section 234, of the Revenue Act ™" ™™

of 1921, or by section 401 or 403 of such Act.

LEGISLATIVE DRAFTING SERVICE, s iTe drelting

Szc. 1101. Section 1303 of the Revenue Act of 1918 is amended by Var *% "5 "1i&;

adding at the end thereof a new subdivision to read as follows: amended. fice of legis-
“(d) After this subdivision takes effect the legislative drafting lative counsel.

service shall be known as the office of the legislative counsel, and the

two draftsmen shall be known as legislative counsel. The positions gimceawd to frofe-

of legislative counsel shall be allocated from time to time by the cstionfet.

President of the Senate and the Speaker of the House of Representa~ =

tives, jointly, to the a]pproﬁpriate grade in the compensation schedules

of section 13 of the Classification Act of 1923. The rate of compensa- Fo3; %,

tion of each of the two legislative counsel shall be fixed from time

to time, within the limits of such grade, by the President of the

Senate and the Speaker of the House of fpresenta,tives, respec-

tively. The increased compensation provided for in this subdivision 3 !Ereentpev-

shall, when fixed, be in lieu of the salary specified in subdivision (a).

The legislative counsel shall have the same privilege of free trans- mu: roosmission of

mission of official mail matter as other officers of the United States

Government.”

GOVERNMENT ACTUARY. mqovmment Actu-

Sec. 1102. The salary of the Government Actuary, so long as the p ooy ncreased for
position is held by the present incumbent, shall be’ at thegrate of prosent Tnembent
$7,500 a year. .

SAVING CLAUSE IN EVENT OF UNCONSTITUTIONALITY. Saving dlause.

Skc. 1108. If any provision of this Act, or the application thereof proviion. ate. not iy
to any Serson or circumstances, is held invalid, the remainder of the &fectremainderof Act,
Act, and the application of such provision to other persons or circum-
stances, shall not be affected thereby.

EFFECTIVE DATE OF ACT. Effective date.

Sec. 1104. Except as otherwise provided, this Act shall take effect ~UPo" euactment.
upon its enactment.

TITLE XIL—REDUCTION OF INCOME TAX PAYABLE .J3ififnitis™

[

Skc. 1200. (a) Any taxpayer making return, for the calendar year o, ALgvance onreturns
1923, of the taxes imposed by Parts I and IT of Title IT ofythe M‘ﬁg‘*&m‘m-
Revenue Act of 1921 shall be entitled to an allowance by credit or i
refund of 25 per centum of the amount shown as the tax upon his
return.

(b) If the amount shown as the tax upon the return has been paid tsr musay paiC
in full on or before the time of the enactment of this Act, the amount
of the allowance provided in subdivision (a) shall be credited or
ref(ur)ldie(fl ts;ls provided i}lll sec};iozle (%81 of thti}sx Act. - Prorating of allow

c e taxpayer has elected to pay the tax in installments and, . tnstallment
at the time of the enactment of this Kct, the date prescribed for the Pevmmens. o
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BEVENUE 4CT OF 1% payment of the last installment has not yet arrived, the amount of
the allowance provided in subdivision (a) shall be prorated to the
four installments, The amount so prorated to any installment, the
date for payment.of which has not arrived, shall be applied in reduc-
tion of such installment. The amount so prorated to any installment,
the date for payment of which has arrived, shall be credited against

Application 1o the installment next falling due after the enactment of this Act.
tended time poyments,  (d) If the taxpayer has been granted an extension of time for pay-
ment of the tax or any installment thereof to a date subsequent to
the enactment of this Act, the amount of the allowance provided in
subdivision (a) shall be applied in reduction of the amount of tax
shown upon the return, or, if the tax is to be paid in installments,
shall be prorated to the four installments. The amount so prorated
to any installment, the date for payment of which has not arrived,
shall be aﬂglied in reduction thereof. The amount so prorated to
any installment, the date for payment of which has arrived, shall
be credited against the installment next falling due after the enact-
Credit or refund for ment of this Act. N .

part payments. (e) Where the taxpayer at the time of the enactment of this Act
has not paid in full that %nrt of the amount shown as the tax upon
the return which should have been paid on or before the time of
the enactment of this Act, then 25 per centum of any amount already
paid shall be applied in reduction of the amount unpaid (such un-
paid amount being first reduced by 25 per centum thereof) and any
excesz shall be credited or refunded as provided in section 281 of
this Act.

priadowance deducted * (f) If the correct amount of the tax is determined to be in excess

sessed deicienciss. © of the amount shown as the tax upon the return, and a deficiency
has been assessed before the emactment of this Act, then 25 per
centum of any amount of such deficiency which has been paid shall
be applied in reduction of the amount unpaid (such unpaid amount
being first reduced by 25 per centum thereof) and any excess shall

oofdeney 1599 he credited or refunded as provided in section 281 of this Act. Any
deficiency assessed after the enactment of this Act shall be reduced
by 25 per centum of the amount which would have beeh assessed as

of alow. @ deficiency if this title had not been enacted.
) The allowance provided in subdivision (a) shall be deducted
from the tax or deficiency for the purpose of determining the amount
on which any interest, penalties or additions to the tax shall be

Deduction
ance from tax or de-
ficlency.

Allowances for fis b . . . .

year ending in 1925, Sec. 1201. (a) Any taxpayer making return, for a period begin-
ning in 1922 and ending in 1923, of the taxes imposed by Parts I and
II of Title II of the Revenue Act of 1921, shall be entitled to an
allowance by credit or refund of 25 per centum of the same propor-
tion of his tax for such period (determined under the law applicable
to the calendar year 1923 and at the rates for such year) which the
portion of such period falling within the calendar year 1923 is of

Por fiscal year eng- L€ entire period. . . . oL

ing In 1934, on tax for &b) Any taxpayer making return, for a period beginning in 1923

1923 and ending in 1924, of the taxes imposed by Parts I and IT of Title
II of this Aect, shall be entitled to an allowance by credit or refund
of 25 per centum of the same rogortion of a tax for such period
(determined under the law applicable to the calendar year 1928 and
at the rates for such year) which the portion of such period falling
within the calendar ¥ear 1923 is of the entire period.

denone g in 5 (¢) In the case of a deficiency assessed upon a taxpayer entitled

or 1024, to the benefits of subdivision (sj or (b) in respect of the tax for a
period beginning in 1922 and ending in 1923 or beginning in 1923
and ending in 1924, the allowance provided for in subdivisions (a) .
and (b) shall be made in respect of such deficiency in a similar man-
ner to that provided in subdivision (f) of section 1200.
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Skc., 1202. Any taxpayer who has made return of the taxes im- 3E7ENuE ct o mec
posed by Parts I and I of Title II of the Revenue Act of 1921, for thana year in192.
a period of less than a 1{&ar and beginning and ending within the
calendar year 1923, shall be entitled to an allowance by credit or
refund of 25 per centum of the amount shown as the tax upon his
return. If the correct amount of the tax for such period is deter-
mined to be in excess of the amount shown as the tax upon the return
the taxpayer shall be entitled to the benefits of subdivision (f) of
secstion 1200 o'fr ;his ﬁct. ided ‘ 190 4 1203 Buieete.s

o, 1203. The allowance provi in sections 1 an ete, for gredits

shall, under rules and re%ulat‘i)ons prescribed by the Commissioner sbea. W
with the approval of the Secretary, be made in a similar manner to
that provided in section 1200.

Skc. 1204. The interest provided in section 1019 of this Act shall g iutergst atlowed.
not be allowed in respect of the allowance provided for in this
title. .

Sec, 1205. The benefits of the allowance provided for in this title Bl ste. o great-
shall be granted to the taxpayer under rules and regulations pre- scrived.
scribed béy the Commissioner with the approval of the Secretary.

Seo. 12068. Terms defined in the Revenue Act of 1921 shall, when aDetinttions In former
used in this title, have the meaning assigned to such terms in that Act. ’

Approved, June 2, 1924 at 4 o’clock and 1 minute P. M.

June 3, 1924,
OHAP. 235.—An Act Granting the consent of Con, to the construction ___lﬁﬁLl_
of a bridge across the Niagara River and Black Rock Canal. [Public, No. 177.

Be it enacted by the Senate and House of Representatives of the River and
United States of America in Congress assembled, That the consent Biaok ek Canel,
of Congress is hereby granted to the Buffalo and Fort Erie Public phois, i0d g Fort
Bridge Company, a corporation organized under the laws of the Sompany may bridge,
State of New York, and its successors and assig:s, to construct, e
maintain, and operate a bridﬁoand approaches thereto across the
Niagara River and the Black Rock Cana%, at a point suitable to the
interests of mavigation, within or near the city limits of Buffalo in
the county of Erie and State of New York, in accordance with the Vo5 e se
provisions of the Act entitled “An Act to regulate the construction ...
of bridges over navigable waters,” approved March 23, 1906: Pro- Tunnel i llea per-
vided, That, subject to the provisions of this Act, the Secretary of ™itd:
War may permit the corporation herein named, its successors and
assigns, to construct a tunnel or tunnels under said river and canal
in hieu of the bridge herein authorized, in accordance with the fore-
going Act approved March 23, 1908, so far as the same may be apgli-
cable: Prmmﬁd further, That before the construction of said bridge
or tunnel shall be begun all proper and re%uisibe authority therefor
shall be obtained from the Government of the Dominion of Canada.

Sec. 2. That this Act shall be null and void unless the construc-
tion of said bridge or tunnel is commenced within two years and
completed within five years from the date of aplproval hereof.

Src. 8. That the right to alter, amend, or repeal this Act is hereby Amendment.
expressly reserved.

Approved, June 3, 1924.

Consgent of Canada
required.

Time limitations,

b 1024,

OCHAP. 288.—An Act Granting the consent of Congress to the Panola- u[g?gim]

hQuitl:ln;alid)rainage District to construct, maintain, and operate a dam in Talla- ~ [Publlo, No. 178,
atchie River.

Be it enacted by the Senate and House of Representatives of the

United States of America in Congress assembled, That the Tellaatoble River.



