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use shall be paid out of the funds apgropriated or allocated for such
project such amounts as the head of the department or agency so
using the lands shall determine to be fair and reasonable for the
losses suffered by such persons as a result of the use of such lands
for war purposes. Such payments shall be deemed payment in full
for such losses. Nothing herein contained shall be construed to create
any liability not now existing against the United States.

Approved, July 9, 1942.

[CHAPTER 501]
AN ACT

To amend an Act entitled “An Act to promote on the retired list officers who
were decorated and recommended for promotion for distinguished service during
the World War and who have not attained the rank to which recommended”,
so as to confer on any commissioned officer of the army retirement privileges
provided in the Act of June 13, 1940.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the Act
entitled “An Act to promote on the retired list officers who were deco-
rated and recommended for promotion for distinguished service dur-
ing the World War and who have not attained the rank to which
recommended”, approved June 13, 1940, be, and the same is hereby,
amended by striking out the words “below the grade of brigadier
general”,

Approved, July 9, 1942,

[CHAPTER 502]
AN ACT

Authorizing the construction of certain auxiliary vessels for the United States
Navy, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the President
of the United States is hereby authorized to acquire and convert or to
undertake the construction of one million two hundred thousand tons
of auxiliary vessels of such size, type, and design as he may consider
best suited for the purposes of national defense, such vessels to be in
addition to those heretofore authorized.

Skec. 2. There is hereby authorized to be appropriated, out of any
money in the Treasury not otherwise appropriated, such sums as may
be necessary to effectuate the purposes of this Act.

Approved, July 9, 1942.

[CHAPTER 503]
AN ACT

To establish the composition of the United States Navy, to authorize the construg-
tion of certain naval vessels, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the authorized
composition of the United States Navy in underage vessels, as estab-
lished by the Act of March 27, 1934 (48 Stat. 503), as amended by
the Acts of May 17, 1938 (52 Stat. 401), June 14, 1940 (54 Stat. 394),
July 19, 1940 (54 Stat. 779), December 28, 1941 (Public Law 369,
Seventy-seventh Congress, first session), and May 13, 1942 (Public
Law 551, Seventy-seventh Congress, second session), is hereby further
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increased by one million nine hundred thousand tons of combatant
ships, as follows:

&) Aircraft carriers, five hundred thousand tons;

(b) Cruisers, five hundred thousand tons; and

(¢) Destroyers and destroyer escort vessels, nine hundred thousand
tons: Provided, That the foregoing increases in tonnages for each of
the three classes of aircraft carriers, cruisers, and destroyers and
destroyer escort vessels may be varied downward in the amount of 30
per centum of the total increased tonnage authorized herein, and
1f so varied downward, the tonnage so decreased may be used to
increase the tonnage of any other class of vessel authorized above, or
to increase the tonnage of submarines heretofore authorized, so long
as the sum of the total increases in tonnages of these classes, includ-
ing submarines as authorized herein, is not exceeded: Provided
further, That the total authorized tonnage by classes of vessels author-
ized by the Acts of May 27, 1934 (48 Stat. 503), May 17, 1938 (52
Stat. 401), and June 14, 1940 (54 Stat. 394), may be varied upward
or downward in the amount of 30 per centum so long as the sum of
the total increases in tonnage of these classes so authorized is not
exceeded. -

Skc. 2. The President of the United States is hereby authorized
to construct such vessels as may be necessary to provide the total
underage composition authorized in section 1 of this Act and to
,maintain such total increased authorized composition by constructing
replacement vessels for such vessels as may be overage as defined in
section 7 of the Act approved June 14, 1940 (54 Stat. 395), or as
may have been or may be lost: Provided, That notwithstanding the
provisions of any other law, parts of laws, or other provisions of this
Act, the replacement vessels herein authorized are not required to be
of the same class as the vessels which have become overage or been
lost, so long as they are either battleships, cruisers, aircraft carriers,
destroyers or destroyer escort vessels, or submarines, and so long as
the total authorized composition of the United States Navy in under-
age vessels, as herein or hereafter increased, is not exceeded.

Sec. 8. The Secretary of the Navy, with the approval of the Presi-
dent, is hereby authorized to undertake the construction of not to
exceed eight hundred small vessels suitable for use as patrol vessels,
mine vessels and the like, as he may consider best suited for the
successful prosecution of the war, such vessels to be in addition to
those heretofore authorized.

Sec. 4. The Secretary of the Navy is hereby authorized to acquire
and convert not to exceed two hundred small vessels for coastal
defense, patrol, mine sweeping, and similar purposes as he may
consider necessary for the successful prosecution of the war, such
vessels to be in addition to those heretofore authorized.

Sec. 5. (a) Section 5 (a) of the Act approved July 19, 1940 (54
Stat. 780), is hereby amended by striking out the words “at a total
cost not to exceed $50,000,000”, and inserting in lieu thereof the
words “to a total number not to exceed seventy-two”. :

(b) Section 2 of the Act approved January 31, 1941 (55 Stat. 5),
is hereby amended by striking out the words “to a total amount not
exceeding $400,000,000”, »

Sgc. 6. There is hereby authorized to be appropriated, out of any
money in the Treasury of the United States not otherwise appro-
pﬁ'_iatzd, such sums as may be necessary to effectuate the purposes of
this Act.

Approved, July 9, 1942,
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[CHAPTER 504]
AN ACT

To amend subsection (3) of section 602 (d) of the National Service Life Insur-
ance Act, as amended, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That subsection (3)
of section 602 (d) of the National Service Life Insurance Act of
1940, as amended by section 10 of Public, Numbered 360, Seventy-
seventh Congress, approved December 20, 1941, is hereby repealed and
there is substituted in lieu thereof, effective as of December 20, 1941,
the following to be known as subsection (3) of section 602 (d) of
said Act:

“(8) (A) Any person in the active service who on or after October
8, 1940, and prior to April 20, 1942, becomes totally disabled as a result
of injury or disease incurred in line of duty and such disability con-
tinues without interruption for six months, without having in force
at time of incurrence of such disability at least 85,000 insurance issued
under the War Risk Insurance Act, as amended, or the World War
Veterans’ Act, 1924, as amended, or this Act, shall be deemed to have
applied for and to have been granted, effective as of the commence-
ment of such total disability, National Service Life Insurance in an
amount which together with any such insurance then in force shall
aggregate $5,000. and premiums on such insurance shall be waived
until six months after the insured ceases to be totally disabled or
until April 20, 1943, whichever is the earlier date : Provided, That such
protection shall cease and terminate unless within such period such
disabled person shall make application in writing for continuance of
all or any part of such insurance and shall submit evidence satis-
factory to the Administrator of entitlement to waiver of premiums
under section 602 (n) of this Act or tender the premiums thereafter
becoming due: Provided further, That waiver of premiums under sec-
tion 602 (n) shall not be denied under this subsection on the ground
that total disability commenced prior to the effective date of such
insurance: And provided further, That anyone who applied for and
was issued insurance after becoming totally disabled, and but for such
application would be entitled to insurance hereunder, shall have the
right, upon application within the time and in the manner as above
limited, to elect to surrender insurance applied for and to be issued
insurance hereunder, or if such insurance shall have lapsed without
election, such person shall be considered subject in all respects to the
provisions of this subsection, as hereby amended, but policies issued
hereunder shall be effective from date of surrender or lapse of policy
previously issued.

“(B) Xny person in the active service who on or after December 7,
1941, and prior to April 20, 1942, has been or shall be captured,
besieged, or otherwise isolated by the forces of an enemy of the United
States for a period of at least thirty consecutive days and extending
beyond April 19, 1942, and at the time of such capture, siege, or isola-
tion by the enemy did not have in force insurance in the aggregate
amount of at least $5.000 under the War Risk Insurance Act, as
amended, the World War Veterans’ Act, as amended, or this Act, shall
be deemed to have applied for and to have been granted, effective as
of the date of such capture, siege, or isolation, National Service Life
Insurance in an amount which together with any such insurance then
in force shall aggregate $5,000 of insurance, and such insurance shall
remain in force and premiums on such insurance shall be waived dur-
ing the period while such person remains so captured, besieged, or
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